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STOCK M~ARKET- OUTLOOK.

Cheap Alny' Favorablie influence-Europe a Disturber
-ron and Steel Reviva-More Listing Advocaed

Jûfgirg by the~ op1Min of mon In Clodo tOWOl, wlth don-
ditlons,. the .utiook for. the Canadian stock markets le dseld-
edly good. The Monetary Timies, as ls uisual early eaob
year, gives, belew the vlews of varleus gentlemen regarding
the present and possible future of Canadien seourities, te-
gother wlth smre notes of aonditio;s affooting thsm.

We are o~n the eve of a revival of business whicli will bc
reflected -by a broad and -active stock, market. It is irndoubt-
edly true that Ca nadian securiies are on a sounder basis than
most of the UTnited States ones. Tii. management of cur
compaliies.is more conîservative and less spéculative in char-
acter; furthCrmore our laws are practical, have more stability,
and are lesg exposed to factions attacks than they arc over the
border. As scion as the investing public awakens ta the true
state ,of things, Canadian securities will gradually be picked
up and piaced in strong boxes. This will naturally advance
thé price of same, which- will be fully justified~ by their intrin-
sic value, -their substantial and steady incoine and the Te-
duced floating suppiy of düch; I look for a steady advance,
especially in tranisportation and public utihity values-
Rodolphe Forget, 'Montreal.

Stock Market Diounts thc Future.
It looks as if ýmoney were going to bé cheap and abun-

dant ail tii. surfmer. If this proves to be the case we con-
sider the tendency will be towards higher prices ini securities,
although, ne doubt, in many cases they are high and, in the
case of the industrials, discount a considerabIç improvement
in business. It is proverbial that the stock nmarket always
discounts the future whe'ther goifg tip or down. There is no
douxbt that generai business is improving, though slowly in
many lines. A good harvest is vfery imnportant if this im-
provement is to continue, and, aithougli the weather, until a
week ago, was unpropitibus, reports from the West are now
optimistic.-Burn-ett & Ce., Montreal.
Priceas Net To. H 1gh.

I have always refralnod from giving any forecast af the.
stock miarket. Like the weather one cannot tell mnany days
in advance what will liappen. At present we have a strong,
broad market with apparently good buying. In all bull
mnarkets there are sorie, stocks of doubtful menit which are
moved up with the others, but generally I think the standard
issues which are dealt in on our exchange are not toc high
at the presenit level of prices. ?Mcney is easy and can l>e ch-
tained freely on good collateral, altbough this will probably
tighten up as the summier advances. The Monetary Times
can diagnose the situation so well, it hardiy requires the
opinion of others.-G. Tower Fergusson, Toronto.

Expeet a SteadY ImProvemifi.
Our understanding is that notwithsýanding the late

speing, th-ceg ner~ seed is this year largely icreased.
Goo crops 411l as usual bc a great stimulus te the general
buiess of -the .country and pirosperity -and general conditions
should be r'efecte i the price of first-class securities. The
poli cyyursued by the Canadian batiks has iresulted in larg'e
cash reserves.a ' nt -consequently thic present condition, cf easy
money is likely ta continue until there is sucli a developinent
in geneaibusiness as to deplete the 'Iarge amounts~ of~ mon-ey

' ýd ,Ïu.e tep c f gen-
rc IIprv t in buiness and obnseqni, alsIDrpticn of

th aaýaýjé,,pnyinth hnd ýýf, the baks, the stock
mret should shewyi 5 tea4d a continuus ipr nw

it4e Of~ ,zynt r açci4ocat ý th confidence of
th ivestmng public sbould become fuily established and tend

te, the i 1ntenalice of higher levels for inves,,tment securities
fur soueîîme te0 re.Obn & Francis, ToroutO.ý

#Ih9ul ist More Secuirities.

\Ve bhleve prices will rule higher, especially for lower
Priced securities and iniactive piefvýrred bxock,ý CÇall niwticy
will remain sufllciently cheap to hoid speculative buying,
whule purcliases for foreign accounit will keep the Învestmleit.
market rea sonably, firin. Large bloc ks of aur best''lib ted
securities have gone to Europe.

Marly excellent uniisted securîties mnay be purchased to
yield high income returti. It will ie to the advantage ofai
concerned to have somne of these secur ticslisted, on the local
exchange. In thc case of well established industrial and

traction companies it would afford an O'pportulity of broaden-
ing their market, ths1kn ~oelq~ h itivestmlent of

those chiefiy interested, and would attract a large number of
investars who desire listed securities but who now besitate to
purchase them even tbeugh they are awvare of their intrinsic
menit. There should aIso bc a ýgoed opening for land coin-
panies, Investment in these appears attractive to fOi'eigii
capitalîsts who believe in the Certain increasû of Iand vaines'
in tbis country, but wish ta be relieved of the care in the'
selection of Properties; and in handling then

Spculation in Ferelgn lnvcstments.

It has been unfortunate that mest of our spéculative in
vestrnents an the Toropto Exchiange have been i~n scur~it ie
of foreign counitries. Tiiis has beeii due recently to> the
.orialistic spirit exhibited by e.îr local. governmeait and J>Y

somne ather gotrerninents in the Dominion. I1f the. investnLent
of capital in public ujtilities was as secure as a few years ago,,
1there would lie a splendid m~arket for these securities hie,
as English investors particularly favor this forrn cf inve.s-
ffient. Owing te these eorvditionsiit jspobable that foreign

funds will find investmient largely ila aur îndiistiials, mines
and lands.-F. H. Deacon & Co,, Tor6nto.

Cheap Meney and Stock Prises,

The stock and bond market passed threugh the periesi

cf déepression of about two years ago, when stocks and bonds

were liquidated te the greatest possible extent. As most cf
the bonds reached an outaide investor, it left Our preselit

securities in smali supply. Money has been accuriulated dur-

ing the past year and a haîf to two years by aur bank1< and

deposits have largely increased, causing moiiey to ie some-

what cf a drug ln the. market and bas reached an excePtiOnalIY
low rate, a rate tuat has flot obtained before in about fifteeni

years. This cheapness of nioney has caused, durnig the laSt

year and a haîf ta two years, a large advance in the value cf

bonds and stocks, from thi. low prices duriug the panlic
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