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SETTLEMEN'1--TatJST TO PAY ANNUITY OUT 0F DIVIDEND-
DEDUCTION BY A COMPANY 0F INCOME TAX-WHETIIER
PROPORTION OF INCOME TAX S0 DEDUCTED CHA;iGEABLE TO
ANNUITANT.

In re Gain, Cain v. Gain (1919) 2 Ch. 364. By a setticinent
in question in this case the trustees wei-2 authorised out of incorne
to be received from the settled property, which consisted of shares
in a lirnited coinpany, un annuity of £2,00O to the settlor's widow,
''and the trustées were directed to accurnulate tho surplus inconile
for the benefit of the settlors chikiren. The éompany deducted
incomne tax in respect of ail dividends paid to the trustees. On
this application the trustxes souglit the opinion of the Court as
to whether or not they should deduct froin the annuity payable
to the widow the proportion of the incorne fax applicable thereto.
The Vice-Chancellor of Lancaster held that +lhe, annuity was
properly subject to the deduction for income tax, and the Court
of Appoal (Warrington and Duke, L.JJ., and Eve, J.) affirrned his
décision.3

PowmR-APOINTMNT'i1-OJECTS 0F POWER-"MY PEOPLE "-
APPOINTAIENT TO THE DAUGIITER 0F DON ORS ILLEGITIMATE
SISTER.

In re Keighley, Keighley v. Keighley (1919) 2 Ch. 388. In
this case the question to be dccided wag %N-lietlici there had been
u valid exorcise ofa8power of appointirent. lhe doueof ageneral
powver of appoint«rent bcqucathed ail she died possesscd of to her
husband for his life at his death "to be %villed to iny people as he
knows 1 should à,ish it." l3y his %vill in accordance with his wife's
wishi expressed to hirn during her lifetime hé gave all the propeety
ini which he had a life intcrest under his late wviîe's will to, the
child of an illegitixnate (laughter of his wife's xnother. This
illegitùna-te daughiter hadt alivvays been rcgarded as one of the
faznily. The question wvas raised whether she could corne within
the designation of "iny people." It iwas contended that this
expression irnplied legitilinate relationship. Peterson, J., however,
thought the word hacd a mucli wider- ineaning and could proporly
include others than relations by blood or inarriage, a!tthe upheld
the appointment.


