
with profit carrv a large |'r.'i«"i""> >" llu, ' ,rm 1 
c;,sli inimcdiatclv availahlv f..r mecimg xvithdrinxals 
\„<l on the other Itamt wlicit the hank ha- obhga i'l 
iJf to pax interest on the-c halat.ee - the c.rcuni- 
stance has â tendency to cause it to carry -inalUr 
xn’mrtionate reserves of cash because .«< officers
will feel under compulsion, to a .ertam ixUui
make a larger part of the interest hearing fund' ‘>rn

-Mailer cities ;,re also compelled to Ixirrow very
amin-]K'Ctable amounts for street railxvav, power, 

vilier public ownership plans. In financial circles 
the opinion is gaining ground that the borrowing 

of the Canadian municipalities would hecapacity . ,
much larger and probably interest rates on municipal 
I,mils would lie lower if the Western cities and 
had moved more deliberately in this matter of as 
mg obligatio. covering public ownership scheme - 
I, i- clear that in the case of such rapidly growing 
communities the necessity of providing sewerage 

works, schools, and public

t« i\N 11s
*11111-

MMm' "die'other hand the cor,..ration cu-Mner may 
take the ground that the payment of interest on 
balances over a certain amount i merely a main «- 

O veniene- It' officers max ay to the hank. If 
don’t allow interest on the balance xxc can take 

or transfer funds from our cur
It XX ill

( III

-x-terns, pavements, water 
buildings, by itself is enough to strain the Is moving 
capacity almost to the limit. And demands on the 
money market for expensive municipal ownership 
-chemes serve to put an extra or gratuitous -train 
on the credit of the municipalities which go in for 

extensively. Another feature of cor- 
finance which has its favorable and tin-

you
out de,«.sit receipts 
rent account to a social
he a little more lmthersome to do. o hut \x 
thereby get interest at ,t P-c the regular rate, ho 
we make the propisition that you pax u -,
on aM balances in  .........f a certain amotuU I «
will he interesting to tim-ligate tlu «1 ’ ' f 
inc hank- in order V> discover, if i-issihle. xxlia ir 
..frtion of their current account, arc 'Ubjext V " 
tere-t The Hank Act say- that each hank -I . m 
h« ■i.inivd reiK.rt to shareholders slate the amount d
il: v.,.,.,., «. *- «•—**;

not hearing interest. Ihe 1."l,'k ' '■ .„
fes»*»*»****
hid »1 .•..minion «.owriunen, çp-Mff
which were free of interest. H ■v, 
vial Government 1 jl'l 11 s '^1 - J-ii - of other
Siïaïudrsu^T' h ■-

what pr"V"rtion ''^‘'^.^^‘wt're free of' interest 
If we assume that $15.000.000 "Jr ■the item added to the I ...nun.on l ,.xeminent Jl 
would make say $2, ixk^ki f.w ;; mtend ^ art 
from the ordinary dqiosits m t ana . I1:; ,i;m
demand. These ordinary < e|«oi 'j )f t|Urc
current accounts, totalled -4>o *.3, 1
were $j,jnoo,too free deposit' on side 1 >’ ™ 
a grand total of free d'l" ”
something like $jK,ooo.o.«> of the ' iirr.nt a.< 
w ’id t« intere-t hearing. The t o,n,tierce on N %-

hearing deposit*. Apart h^ t ; ;l„,vvrll.
VUrm'1 NUÏ. ; Vrovi„c,a. ‘ -eminent.

deposits out'idc Canada. S15.0I.V 
and deposits of ...her hank in kainnk, $oyv

MS. If $,„.0,».om of , utere-t
the remaining $31.000.'»»', ' ..

Ik1 found m the ordinary 
that ha'i' of probability, as 

f the public xva- $57,
, Olid

nuit at interest.acc,

iliein most 
I «irai ion
favorable siile is the advertising or so called pub 
heity commissioner. This method of attracting 
industries is now very generally practised in the 
West and in the Hast. A few years ago there were 
a few hustling places which lost no opportunity of 
impressing on outsiders everywhere that they 
,,,-itively the liest places in which to locate. Now 
every little town of 2.<xx> or 3,000 population has it- 
commissioner—each one uses the press, by means of 
whole page ads, to assure the world that "llustle- 
ville" is positively the best and finest place, and the 
result is confusion. These efforts at sclf-advertise 
ment are expensive and it i' doubtful if in all ca-e- 
,|.c results achieved arc worth the heavy outlay.

> *

INTEREST BEARING CURRENT 
BALANCES.

xx ere

account

has ledh is well known that stress of competition 
the hanks in certain cases to allow interest on 
current account balances carried by *«ne 
best customers. Thus a cor,.oration may have an 
arrangement with its bankers to the i'1 
latter shall allow interest at 2 pc. on all balances m 
excess of $5.000. Another cor,»>ratiou may Ik 
required to keep $10.000 free at all times; while a 
third may keep $20,000 or $25.000 according to tin 
mturc of the account. Then the rate of interest, "u 
the balance over and alxive the free amount, may 
xàrv considerably. It may be that 1 pç. only will 
be paid on one account while another might get 2 1 
This practice of paying interest on current aciounl' 
is Uwikeil u,x.n a- questionable banking, but a- <• u 
banks are ready to pay interest ... order t» g t 
insurance or other corporation acount. the Ihank 1 d 
ing an account so approached -s often foned .omet, 
the terms competitively offered in ordir \
business The banking theory is that when the 
banker stands ready to pay the customer s chei^es 
on demand up to the full amount of lus balance t
customer is not property entitled lo „”n,.rest 
matter of fact the practice of paying mtcrc t 
current account balances is looked u,ion as having

the
of their

ment

interest,
bearing deposits would 
current acounts. 1 
the total of current account

the interest bearing current accounts xx
in the neighlK.rh.HKl - f $>•■'*»>.'*»'•

las,, the Koval Hank re,.Tie,I
Xvcord-

So <‘H

;<»K.s3o,
work out

On December 31st
non-interest bearing dépo li . W • , hank
ing to the Government return of mat <1 ate n 
had Dominion Government de.» ç ; ■

leave $11,000.1x10 interest-free depo-its ... the. HI
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