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At the same time, in no direction can money he the 
more easily wasted than by injudicious advertising 
ex|icnditurc. Life companies have not always 
exercised the same discrimination in the choice of 
mediums as commercial houses are accustomed to 
show. A shaker at the Toronto convention referred 
to the mistake made when advertisements are I loss is of the “constructive" description. Some 
largely confined to purely insurance publications, owners consider that the "repaired value" test 
circulating only among underwriters—valuable as would be, or should be, £10,i m (in the example 
such may be when it is desired to reach prospective given); underwriters, on the other hand, are like- 
agents. At the other extreme is the tendency to ly to urge that as the |iercent.ige payable is based 
put too much of an appropriation into expensive 011 the full valuation, ,(,’o,<xx> is the test, 
space in "popular" dailies, much of whose con- It is pointed out by Fairplay that it has not 
stitucncy is not practically available from the been customary for underwriters to make any 
standpoint of a life company—unless it transacts alteration in their valuation clause, and no doubt
an industrial business. As occupying a middle the matter will be discussed, with a view to adapt
ground (with circulation covering the very classes i mg the valuation clause to the circumstances of 
most rcsiHjnsive to life insurance arguments) arc tins form of policy, at the meeting of underwriters 
pajicrs that appeal especially to shareholders and which it is usual to hold in the autumn. The 
other investors, officials of joint-stock companies, legal test of constructive total loss is: 
bankers, financiers, and business men of standing estimated repairs exceed the value of the ship after 
in manufacturing and commercial lines. As to she is repaired ? If it should exceed that value
this—'nilIT said ! Amplification might be deemed then the ship is a constructive total loss
not altogether disinterested. F'or years now, however, the underwriters have

had a special (Institute) clause of their own, which 
runs as follows : “I11 ascertaining whether a
vessel is a constructive total loss the insured value 
shall be taken as the repaired value, and nothing 

To the marine underwriter, under-insurance in res|iect of the damaged or breaking-up value 
rather than over-insurance is the more insistent of the vessel or wreck shall he taken into account." 
buglxxir. The unfavourable cx|x-ricnce of marine I The latter portion of this clause was added last 
business during iqo8, the whole world over, was year to meet a decision in a marine insurance case
due not merely to rate-reduction but to the ten- in the House of Lords. Says !• airplay regarding
dency to heavy reduction in valuation. And it : “I have in the past expressed the opinion that
especially was this prevalent in the case of old this clause—that is, the former part of it — is in
steamers. Heavy resultant losses have since led equitable, for under it a new and highly valued 
to general advance in premium rates and to greater vessel could nut become a constructive total loss 
care in the maintaining of values. if her estimated repairs did not equal, or exceed,

A recent phase of this cautiousness regarding the policy valuation." 
old steamers has been the growing practice of JL
adopting one valuation for the purposes of aver-
age (general and particular), and a lower valuation one-sided protection
for a case of total loss. At times the latter valua- 1 Ttion ,s only 50 ,ier cent, of the former but is 1 T" "cugi.™ a principle s not always a t-

h 7 11 . 1 . \ amount to acting in accord with it. Alter a tour-usually a somewhat larger percentage. An ev- ,wamM* the Canadian Manufacturers'
ample given by Fairplay, of London, cites the A j (in c'onventlon assembled at Hamilton 
case of an owner covering on a valuation of £».- , "while recognizing
ss.,'5£ *?>■>«J.................-

Very probably the steamer in question is only ™pair “^dthe‘,’ccS'rie'rëd'î“y‘urH?Tonfire
wants to 'be'covered To 'that extent; but hX to’the '«'«ranee companies s^.ficoHjcctionbemK taker, 
underwriters, anxious to minimize the jiercentage to the proposed taxation on premiums paid on such 
of claims, would frequently hold out for an out- ' outside insurance , , n
side valuation of the hull ' If they could ge, such H F,'re insurance A^nîs' MsÏuU.on
valuation they were far more favourably served 1 ‘H,n 1 ,rf , 7. c . _ r#,
than if they accepted the market valuation of the (also after a four^lause £
hull The present modification, according to the solution to the ‘^‘ ^"y rffort should l>e
London authority quoted, is presumably intended l,ut forth and e\<r> legi • , , .
to accommodate owners, as well as underwriters '° prevent the enac men • . L „ ‘ j

It does not vet appear just how the new arrange- quirements as to deposits. resenes and su|«us. .
ment will fit into the usual wording of manne to^"dèntly*'"uncle- wnieVs and manufacturers are 
policies. In the generality of cases there is a fcwaemiy, untier»run matter
clause reading something like this : "in the event of stiU * t lc flr,. msurance interests

'S ......................

policy.” In the illustrative case given above 
the blank would be filled up with "50,” which 
would mean, 111 effect, that the underwriters would 
pay as for a total loss by settling 50 |>er cent, on 
the Z-0,000 equalling £ 10,000. The question is 
raised as to how this would work where the total
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