
tlieio wt'i*' coiupU'tecl 71, (KK) miles of railway. At the i-iose of

1872 there were completed in the United States ()(),237 miles of

railway, which were in operation in IH73. There was ontstaud-

iii^' and supposed to represent the cost of these roads an indebt-

edness tlius made np:

Capital stock : . .

..'.'.
. . . .$l,'l47,(K{S,r)S4

Bonds and other forms of debt 1,830,1)04:,450

Total assnmed cost $3,784,543,034:

This sum includes, in addition to the actual cash cost, the

watertnl stock, and tlie bonds and stock voted as gratuities to

the construction com])ani('s, etc.

The earnings of these railways for 1873 -were as follows:

Gross earnings $526,.419,93o

Operating expenses 342,009,373

Nett earnings $183,810,502

This, it must be remembered, includes all the unproductive
and non-paying railroads of the country, and shows that the
operating expenses averaged 05 ])er cent., leaving 35 per cent,

as net earnings. While a large number of roads defaulted in

the payment of interest on bonds and passed dividends, there

was paid in cash for dividends on stock, $07,120,000, or an aver-
age of 3.45 per ciMit. on the aggreg ite ])ar value? of capital stock,

and ^'110,700,000 as interest on l)onds, e([ual to 0.25 per cent,

on tlie whole bonded indebtedness of all tlie roads. Omitting
the railroads which defaulted, the dividemls for 1873, comput-
ed on stocks find bonds s-\vollen far beyond the honest cost of

the railway, were not only liberal but promptly paid.

Thes 3 figures compare well notwithstanding the year 1873 was
for four months striken with a panic, with the figures of 1872.

1873. 1872. Increase.

Capital stock

and debt..*3,784,543,034 83,159,4:23,057 S025, 119,977
Gross earn-

ings 520,419,935 405,241,055
Nettearnings 183,810,502 100,754,373

These figures are on the lines of railway actually in oper-
ation in 1873. There was an increase over 1872 in the amount
of capital stock and debt of about 20 per cent. , which represent-

ed the increased mileage. The gross earnings in 1872 were 14.75
per cent, upon the total capital and debt, and in 1873 were about
14 per cent. ; thus, notwithstanding the inci'ease of capital by the


