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and Commerce was taken sevenely to task fo:
stating that the paYmet under the contra--
were alwaYS subi ect to a vote of parliament
I shouid like to quote fromn page 2862 o:
Hansard of May 29, ý1930, as follows:

Mr. Bennett: You cannot do these things byorder in council; the-re must be legislativeauthority to do it. The government get overit by saying: We do flot bind ounselves formore than one year, but we fIll in ten yearsor whatever sounds good to the person exploit.ing the subsidy.
Mr. Malcolm- My hon. friend knows parlia.mentary procedure better than I do. But howcouid we do it if we did not pass an orderin couneil?
Mr. Bennett: By coming to this parliament.Mr. Malcolm: We do.Mr. Bennett: No, only a year after. Supposesomething happens to the government?Mr. Malcolm: Well, if my hon. friend doesnot vote the mioney neit year-Mr. Bennett: Then there is an action in theexehequer court for damages.
Mr. Malcolm: There is a clause in the con-tract to that effeet. It bas been going -on foryears.
The present Minister of Railways andCanais (Mr. Manion) then moved that theitem be struck out. The present Prime

Minister was very positive at that time that
there would be grounds for an action fordamages. I just mention this to the minister.

-Mr. STEVE NS: 1 would not presuine toput my opinion on legal matters against the
opinion either of the Prime Minister or of
my hion. friend.

Mr. DUFE: What about my opinion?
Mr. STEVENS: I have pnofound respect

for my hon. friend as a sea lawyer.
Mr. RALSTON: 1 amn expnessing noopinion; I amn simapiy caiiing my hion. fniend's

attention to the fact that the present Prime
Minister expnessed au opposite opinion to
what 1 un*derstood hie said hie had been ad-
vised.

Mn. STEVENS: I note what my hon. friend
has said.

,Mr. POWER: What is the total amountpaid to the Canadian Pacifie Railway Comn-
pany by way of mail subsidies and stearnship
subventions?

Mr. STEVENS: For the service between
Canada and the United Kingdom on the
.Atlantic it is M50,000.

Mr. POWER: Is that aIl Canadiin, Pacifie?
Mr. STEVIDNS: Yes. For the service

between Canada, China and Japan the vote is
3600,000.
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r Mr. POWER: Is that ail the Canadian
t;Pacifie Railway Company receives?

Mr. STEVENS: No, there are sorne local
services. For the service between Victoria
and west coast of Vancouver island they re-
ceive $10,00, and for the service between
Victoria, Vancouver, way porte and, Skag-

*way, they receive $12,00,
* Mr. POWER: A lit tie over a million
dollars?

Mr. STEVENS: Yes. These subsidiee pro-
vide for the carrying of ail mails which were
previously paÀid for by the ton.

Mr. POWER: Is this paid on a trip basis
or is it just a lump sum?

Mr. STEVENS: It is on an aTnual basis
with a guarantee cf regular sailings. My
hion. friend knows the general run of their
services. Previously we paid for the carniage
of the mails but now we do flot; it is within
the ambit of this contract.

Mn. POWiER: Is the Canada, China and
Japan service on a ycarly basis?

Mr. STEVEINS: A yeariy busis with a
guarantee of certain sailings.

Mr. POW'ER: Arn 1 to understand that the
Canadian Pacific wouid put on a new boat onthis service such as the Emprea of Japan
without having some guarantee fnom thegovernment that they were to receive a sub-
sidy over a termi of years? Is there notsomething in the contract or in the arrange-
ment between the Can-adian Paciflc RailwayCompany aind the government under which
if the money is voted by panliament it wilicontinue to be paid over a peniod of years?

Mr. STEVENS: There is nothing; it is
voted from year to year.

Mn. 'POWER: le there any arrangement
with the Canadian Pacific?

Mr. STEVENS: Nothing that is not dis-
ciosed in the estimates.

Mr. POýWER: There is no long teni con-tract with the Canadian Pacific in connection
with the China and Japan service?

Mr. STEVENS: No, it is made from year
to year.

Mr. POWEER: No undertaking was entened
into either by this or by the former govenn-
ment that this subsidy would continue over
a peniod of years?

Mr. STEVENS: I cannot speak for theformer govennment, but my officiais advise


