
COMMONS DEBATES.
Sir LEONARD TILLEY. Yes.
Mr. BLAKE. Which would make C3,000 tons for con.

sumption; and that would include charcoal and the other
pig ?

Sir LEONARD TILLEY. Yes.
Mr. BLAKE. With that there were 7,000 tons of charcoal

imported, and he calculated, I presume, about 5,000 tons of
charcoal made.

SirLEONARD TILLEY. Yes.
Mr. BLAKE. I understand from bis calculations that

about 12,000 tons of charcoal were consumed in the country,
and about 71,000 tons of the other pig iron. Then ho calculates
that Londonderry will make 30,000 tons,which, with the other
pig iron, will ho very nearly half the who!e consumption in
the county of that description of pig iron. How many new
industries, under these circumstances, does ho expect will
be lobtained ?

Sir LEONARD TILLEY. When you get pig iron, you
don't use it all as pij, for the purpose of stoves, &c., but
they convert it into plates, bars, &c. Therefore, it is not
confined simply to the 81,000 tons used in the shape of pig-
iron; but when it is once manufactured, and in pig, then no
doubt, it will be manufactured into bars, round and square,
into sheets and various other things for mercantile purposes;
and, under these circumstances, it will not be confined to the
81,000 tons of pig iron. It is intended to extend this to
bar iron and ail that kind of thiig, but the bounty will be
paid on pig iron which is produced, and tlhen lhey convert
it into other things.

Mr. BLAKE. I asked the hon. gentilman how many
new industries for the production of pig ho expe ted would
be established?

Sir LEONAIRD TILLEY. We do not know t hat. The
consumption is increasing largely, and I think I may safely
say that 150,000 tons may be very shortly required, provid,
ing they convert it as they will into barc, nail-plates, and
other purposes-perhaps 200,000 tons. Tbat is my calcula-
tion. But it is impossible for any person to estimale what
the results of industries of this kind wil bc when they are
thoroughly developed.

Mr. BLAKE. No ;but when it is proposed, out of the
taxes of this country, that there shall be paid $1.50 a ton
for the product, it is of some degree of interest to know
what the charge on the public revenue is likely to be. No
Finance Minister who knows his business as the hon.
gentleman does, would have brought down a proposition of
this kind without having made a calculation with the same
degree of precision and information which ho had with
reference to the product at Three Rivers, as to what
the probable charge upon the revenue would be.
The hon. gentleman has just stated that 150,000 tons will
be shortly made, or that the quantity might run up to
225,000 tons. I ventured to ask the hon. gentleman what
bis expectations were, and he as told the louse, in reply,
that it is impossible to calculate what the whole extent of
the output will be. The bon. gentleman rightly observed
that the product would probably not be limited by the esti-
mated amount of pig iron produced in the country, because
there is a large quantity of pig iron produced by the Lon-
donderry Company, and [ understand a very laige portion
is converted by themselves into bar. Is that so ?

Sir LEONARD TILLEY. They convert a portion of
their product into bar, and sell it in that condition. The
quantity of bar iron imported last year was 44,472 tons !
and, therefore, taking the whole quantity imported and
mangfactured during the last year, it would amount to
125,000 tons of pig, bar, square and round.

Mr. -BLAKE. That is on the supposition that we manu-
facture here all the pig, and make ail the bar iron we use ?

Sir LEONARD TILLEY. That is taking the pig and
square and round bar, bocause that is likely what they
would firet manufacture. No doubt we may make nail-
plates and other plates, but the leading articles will be pig
and squareand round bar. I have looked into that matter
to see exactly what will likely be required, and I find that
125,000 tons waa required lat year.

Mr. BL AKE. Then the hon. gentleman stated that ho
would not expect for some years the production to overtake
the demand, and, therefore, the price will be increased; and
that is given as a reason why he proposes to give an addi-
tional bounty, instead of a duty, in order not further to
burden the various manufacturers dependent on the supply
of pig and bar as the raw material. For the purposes of
this discussion, it is conceded that at this time the dtuty on
pig operates to increase the price of the imported article.

Sir LEONARD TILLEY. As regards pig we have nover
said anything else.

Mr. BLAKE. The hon. gentleman says that now. The
hon. member for East York (1r. Mackenzie) called the
hon. Minister's attention recently to a circular sent out by
manufacturers of merchant bar iron. I suppose the hon.
gentleman has seen it.

Sir LEONARD TILLEY. No.
Mr. BLAKE. 1 will read the circular which has been

distributed in print. It is signed "Ontario Rolling Mills
Company, Hamilton, Ontario; Scovil and Purdy, St. John,
N.B., manufacturers of merchant bar iron," and it is as fol.
lows:

Il Wccili your attention to the prop îse-d re-adjustnicnt of the Tariff,
and beg tsubnit fr our information that, befure Confederation, the
Tarif on bar iron in Ontario was 30 per cent., with no duty on the raw
material, and that the Tariff on bar iron under the National Policy is 17J
per cent., less one to two dollars duty on crap, &c , leaving a protec-
tion of about 121 per cent. only until the present re-adjustment, an
inadequate amount to eompete with foreign iron of general merchant
sizes as used b y the public. Under this policy, only three canadian
mills attempted to compete with England, &c., in general merchant
iron ; two of these milis use scrap iron exclusively, and the other one
uses pig iron, which they make from the ore. It I now proposed Io
give the pig iron makers a bonus of $1.50 per ton on ail the iron made
for a certain time. This bonus is e qual to nearly $1.87 per ton on bar
iron, as it will take nearlyJ i tons of pig iron to make a ton of merchant
bar iron, and it is intended to give us this third concern the benefit of
this, to the exclusion of the other two, who have been as well endeavor-
ing to meet the same unremunerative markets with the expectation and
promises of Tarif assistance as soon as the National Policy was, after
consideration accepted by the Canadian people in the last General
Elections. We ask you as legislators to see to it that this injustice is
not done us, and to see that the other establishments who have
been endeavoring to compété with the imported merchant bar, rc-
ceive an equivalent to the bonus, as well as the makers of mer-
chant bar iron made frein thé pi g métal, thus putting us aIl
on the sais rfooting. We would furthetacåal hour attention te
the fact that it is just as important to encourage and build up
the manufacture of bariron for general purposes as it is to encourage
the manufacture of pig iron alone, as a very large part of the market
for pig iron should be from these bar iron makers, and is everywhere
else, and will be in Canada if you will see this mattor righted and jus-
tice doue We wouli'also refer you to the Tariffa of other countries to
show that the more advanced au article is in manufacture (that is, that
the more labor spent on it) the more should be the Tariff, to be in pro-
portion to the cost of the raw material. This will not be the case as it
is now proposed with iron In Canada, as pig iron is to have a bonus of
$1.50 per ton, with the present duty uf $2, equal to $3 50 per ton in ail,
-on say a valuation of $15-would hé equal to nearly 22 per cent.,
while bar iron, costing more than twice as muih for actual labor spent,
bas only 17J per cent. Ail bar makera outaide of the furnace owners,
under the propoed Tariff, must go out of the business if you don't see
thîs matter righted. We trust you will see the injastice of the proposed
adjustment, and amend the Tarifr clause to include a bonus or equivai-
eut on'general merchant bar sizes of iron made from other raw material
than pig iron in Canada, and competing in the same markets.''

[ think the duty on scrap is proposed to be taken off, so the
observation on that point does not.apply to the present pro-
posai.

Sir LEONARD TILLE Y. I had neither real that circu-
lar, nor heard it read before. What is their proposition ?
It is this: That by giving $1.50 as bounty to the proineero

1883. 711


