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European front on every issue.
In particular, West Germany is likely to
be on the defensive over international de-
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This story written by Janet Porter, Andrew
Mutter, Jess Lukomski and Peter Dreyer.

mands to reflate its economy, arguing that
proposed tax cuts over the next few years
will provide a major fiscal stimulus.

West Germany, together with France, al-
% is concerned about proposed agricultural
~eforms and international efforts to disman-
tle farm subsidies.

The British and Italian prime ministers,
however, will be regarding the three-day
gathering more as an electoral platform.
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Phateher goes to the polls on June
11, the day aftet the summit ends, while the
Italian premier, Amintore Fanfani, faces an
election June 14.

Mrs. Thatcher, who attended the 1983 Wii-
llamsburg summit during an election cam-
paign, is well aware of the vote-catching
kudos of being seen on the world stage at
such a crucial time. Mr. Fanfani, presiding
over a caretaker government, will be seek-
ing credibility and trying to convince both
the Italian electorate and the rest of the
world that political stability can be restored

A

_as he plays host to the six other world

leaders.

Domestic considerations apart, the main
issue in Venice is likely to be agriculture.
Every summit seems to plump for a particu
lar matter on which to focus. In London
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At the 1985 Honn summit, whether or not to
implement a new General Agreement on
Tariffs and Trade multilateralttrade round
was the key topic. Last year's Tokyo summit
was overshadowed by the Chernobyl disas-
ter. This year it looks very much as if the
question of how to eliminate food subsidies
and liberalize farm trade will be the major
preoccupation.

Britain, whose farmers are among the
most efficient in the world, fully supports
the recent initiative of the 24 ieading indus-
trialized nations in the Organization for Eco-
nomic Cooperation and Development to cut
agricultural aid in the drive to reduce food
surpluses. .

But although West German Economics
Minister Martin Bangemann agrees the Eu-

Meeting

ropean Commanity’s agricultural markets
should be opened up, the West German gov-
v(,yayameat (aces oppositiey al home from

s wha clghm that, psr capita, the na
is atreidy % agri
cuitural produce with an annual deficit of 2v
billion deutsche marks (about $11 billion).

The French government also faces & pow-
erful farmers lobby that will strongly resist
pressure to cut the level of support and
make the industry more competitive.

Ranged alongside the question of farm
subsidies is the broader issue of protection-
ism. Britain, West Germany, France and Ita.
iy will be pressing both individually and
through the European Community (also rep-
resented at the summit). for a reduction ir.
the U.S. budget and trade deficits in order l
ward off the risk of an international trad:
war. And, while welcoming the recent fisca
expansion measures announced by Japan
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