
O'Oximately $1.3 million and to create
s0lIe 760 permanent jobs.

The MBB project complements earlier
ýeMents with Bell Helicopter Textron

Ilorrated and Pratt and Whitney
ýaa for the development and manu-
fe0e af the new STEP helicopter

enie.The three investments together
ýePrOsent the government's commitiment

~ alntai, a world-class aerospace in-
ýiitYin Canada.

i1serschmitt-Bolkow Blohm's joint
ý't1e arrangement with Fleet Industries
'stefirst manufacturing initiative it has
r 1tken in North or South America.

ýB 'as longstanding experience in inter-
aia co-operation programs, with suc-
cesu helicopter ventures in Spain,
anIfidonesia and the Philippines. The

logroject may be the beginning of a
Nhrlationship with Canadian industry.

,,.ecOmPany intends ta explore similar
peraive arrangements with Cana-

dian firms in such fields as avionics,
defence and transportation systemrs, and

t(ýc Maineand composite material

'>t Phones will lring in sales

li, c)mPany that won the only national

Pheneto provide a cellular radio tele-
itoeservice across Canada predicts

$''il attract 13 000 subscribers and
0 '2 rillion revenues in its first year of

t 8tlCellular Radio Group Inc. says
SM service - which allows con-
vto mcake or receive phone calîs

i eci.al mobile telephones - should
hP5Y 1ing for itself within two-and-a-

J,, Yeas of its sheduled introduction in

ft fif th vear of operation, the firm
the 55.9 million revenues and by
sc V ear a total of 120 000 sub-
es nd $180 million revenues.

COclular telephone system relies on a
en0naio of radio, computer and tele-

re lIrcations technology to provide
1Iiey low-cast mobile or portable

oOre.At first it wiIl be used Iargely
sUrýrtelephanes, but eventually con

htdWlll be able ta buy portable hand-
Qe hls~ - which Cantel chairmain

Fite erheîîer said could fit into a
rinl Pocket - that can bath trans-

Undrecelve calîs.
% liecurr-et mobile telephones that

vid,)r PWerfu [ transmitters that caver a
n lUi, <6' (6 kilometres ta 64 kilo-

es) 'cellular system dIvides a city
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into small geographical -celis" in which
the telephone can operate (5.2 square
kilometres to 7.8 square kilometres>.

As a person moves across a city, the
cail is automatically switched f rom ceil to
ceil without interruption and the system
can handie many more conversations than
standard mobile telephones.

A mobile phone now costs about
$5 000, while a cellular mobile phone will
cost around $2 000. The price of cellular
telephones is expected to drop steadily to
about the $500 level within f ive years.

Customers who lease the equipment
can expect to pay about $150 to $200
for the service, which includes the cost of
the hardware, connection to the system
and a charge-per-minute of use.

George Fierheller points out that
cellular "is not a fad market" but repre-
sents "the way people will start ta look
at telephones in the years to came".

New ohl finds

An upturn in exploration activity in
western Canada seems likely next winter
as companies pursue recent oil strikes in
northeastern British Columbia and at
several locations in north-central Alberta's
Peace River Arch, one of the most lucra-
tive ail zones discovered in the province
in the past few years.

Although the new fields may not be as
large as those found in earlier years, many
in the industry think the volumes are
ample and the development economics of
"new" oil are favourable.

Another plus is that much of the land
surrounding the new plays is owned by
the Alberta and British Columbia gavern-
ments. As a result, it will be posted for
sale and the bidding could draw several
companies to the search.

However, the location of the plays is
also a drawback. Because of muskeg, the
areas can only be explored for about
three months of the year, when the
ground is frozen. Also, the ail must be
moved by truck. Pipelines and all-weather
roads wilI be built, but field development
will be a long andf involved process.

Nevertheless, recent oil strikes at
Desan, Senex, Sawn Lake and Gift are
testimony ta the îndustry's persistence
and they ge. a long way toward dispel-
ling the notion that there is little oil left
ta be found in the west.

The Senex play is widely considered ta
be the most exciting. lnitially, there were
unsubstantiated rumaurs that a dlscovery
by Amoca Canada Petroleum Co. Ltd. of

Calgary mîght contain up ta 100 million
barrels of oil.

Although test results from Amoco's
discovery well indicate that the field
is nat that large, Senex continues ta
attract attention and it promises ta be a
major exploration centre next winter.

Out of eight wells drilled before the
spring breakup, three were completed as
ail wells and two have flot been tested.
The others were dry.

During tests, one of the wells pro-
duced about 750 barrels a day. Trucks
were hauling about 2 000 barrels a day
from the field during the winter, which
indicates that the other twa wells are
similar in size. Production will resumne
this summer when an all-weather road lis
completed.

New oil finds in Alberta and British
Columbia may flot be as lar~ge as those of
earlier years but many be/leve they wl
be ample and economlcal/y feaslble.

Other companies with acreage in the
area include Gulf Canada Resources Ltd.,
Dame Petroleum Ltd., Canadian Superior
0O1 Ltd., Strand Oil and Gai Ltd., Canada
Northwest Energy Ltd., Sorrel Resources
Ltd. and Precambrian Shield Resources
Ltd., aIl of Calgary; and, Alberta Energy
Co. Ltd., Chieftain Development Co.
Ltd. and Numac 011 and Gai Ltd., ail of
Edmonton.
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