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| THE GOVERNMENT SHIPBUILDING PROGRAMME

‘ HEN the armistice was signed in November+the Dominion

government found itself with a number of contracts
These contracts
had been let at practically the peak of h?gh pricgs. It was,
however, expected that costs would continue to increase as
long as the war lasted and the Dominion government could
not be expected to anticipate the dates of the cessation of
hostilities.

This does not, however, justify the adoption of a gov-
ernment owned steamship service. It has been advocated
that such a service is necessary to complete the .trans-
portation system of the Canadian Government .Rallways.
When the taking over of the Canadian Northerr_l Railway was
being discussed no mention was made of this f.ur.ther ad-
vanece in the scale of government operation. If it is neces-
sary for the Dominion government to operate ocean shx‘ps,
it may also be found necessary to operate an air service,
elevator system, etc., which, entailing the losses which a]mgst
invariably accompany state management, will greatly in-
crease the annual burden upon the Canadian people.

The orders for the ships now under contract were dis-
tributed on the basis, not entirely of economical production,
but with some political consideration. For instance, British
Columbia shipbuilders are paid $10 per ton more than
eastern shipbuilders.  In explanation.,-of this Hon. J. J.
‘Ballantyne said in the House of Commons, on May 8th:—
“Pirst of all, I endeavored to place contracts with British
Columbia shipbuilders at'the eastern prices, but they point-
‘ed out that the labor cost was $7 per ton more in British
Columbia than in the east, and that freight rates were very
much higher. After a great many interviews, extending
over some months, the government agreed to pay the British
Columbia shipbuilders $10 per ton more than the eastern
price for a similar type of ship. For instance, if an 8,100-
ton ship was being built by Vickers of Montreal for $180
per ton, the price for a similar ship in the British

~ Columbia yards would be $190 per ton.”

- Further orders are to be placed to keep busy for

. gome time the shipbuilding yards which have come into ex-
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istence during the period of abnormal conditions. Re-

ferring to the policy of the government for the future, Mr.
Ballantyne said:—

“I have already stated that we have forty-five ships
under contract. There are at the present time certain
yards in Canada that require business. Berths are be-
coming vacant, and many more will become vacant in the
very near future. The government has not finally decided
how many additional ships they will order but I will bring
down in my Supplementary Estimates the amount that the
government will think it wise to ask approval for. The
sum of $30,000,000 that I am dealing with now is to com-
plete the contracts that we have already let, but in view
of the fact that there is a great demand for ships and also
that we could sell some of our ships under contract at the
present time if the government deemed it wise to do so, we
are not going to discontinue shipbuilding for the moment.
We realize that there are 30,000 men engaged in the ship-
vards throughout Canada, from Prince Rupert to Halifax,
and there are fully 10,000 more engaged in the industry of
making engines, boilers, ete., and to cause 40,000 men to be
out of employment at this time would be rather a dangerous
thing to do. It is therefore not the intention of the gov-
ernment to cease their shipbuilding programme now. We
are going to order additional ships at least to keep the
vards that are requiring work busy throughout the balance
of 1919, and probably for a few months in 1920.”

The minister added, however, that the government could
not go on ordering ships, because it is now getting near the
limit that can be used. “The shipbuilders must not expect,”

‘he said, “that there will be many more orders to follow, and

they must, therefore, look for orders for their shipyards in

.the same way as any other industry in the country would. -

There is no protection whatever given to the shipbuilders
in the way of duty and bonus, and when the yards of the
United Kingdom are free, a year and a half hence, to
take orders, it will be most dificult for the Canadian ship-
builder to compete unless some form of assistance is given
by the government. What that form of assistance will be
has not yet been determined, but between now and the next
session of the House, we hope to have a policy ready to pre-
sent to parliament.”




