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CANADÂ'B OREDIT ON SOLID BASIB

Liquidatîng Two Large Loans in One Year-Growth,
Development and Revenue«

The events of the past iew weeks have iliustratedl the
uncomiortable position of the big international borrowers who
have niaturing obligations ta ineet in the immediate future
and little or nu ready cash fur the purpose. Even when se-
curity otYerings are nmade by nations in high credit, the flota-
tions have not attaînied muet success. Under sucli conditions
the financial representatives who go to London ta arrange for
renewals or new loans ineet wîth sorte discouraging experi-
ences. lion. Mr. White, in lis recent budget speech, drew at-
tention to the fect that the Dominion governuicut had not
been obliged to plead its case with the European bankers
while conditions are se unfavorable. When the last Dominion
boan fell due ou let October, 19)12-f 1,235,000-the London
market was in somewhat botter~ position than at present, and
doubtless Canada eould have arranged for renewal if that
hadl been noeessary. But the cash was available and the loan
was paid in full. Then there, le a boan of £1,700,000 ialling
due ou let Oêtober, 1913. The minister explainedl that pro-
vision will be duly nmade for paymnent of that joan aiso.
}Ielp te Keep Credit Qood

The liquidation af two sucli loan8 wlthin a year--anouit-
iug ta over $14,uuû,000-takeu with the iact that the Dominion
goveýrinent bias abstained from negotiating any new boans la
this period, should hcbp tu keep Canada 's credit good at the
[mpjerial capýital. In tis connection thse action of the Can-
adianl Pacifie, liailway in tendering payaient on lot July, 1913,
of about $35,000,000 bonds maturing two years later, muet
aise p)rove decidedly Ibeneficýial for Canadian credit in England.
These tranisac tions show conclneivcly that Canada c-an put up
a considerable amount of real money ta pay cil liabulitios when
the European noney markets are practicably dea,-d-locked. Un-
doubtedly àt will be coneidered in the United KiUngdom laud iu
Europe generally th.at any country that eau reduce its national
Obligations, held autsidle, while at the same tîme promoting
and ûq;couraging a tremeudlous growth and development at
homec, is entîtleli to resp)ect, states Mr. H. M . P. Eckardt, in
a recent initeretlniig article, Probably it would be saf e te
assumiie that if anothier colony oi the empiore, or a youthful
:Foreign state, werc developing at the saie pace, its gavera-
mnit wuubd lie au enormous borrower. N'ot only the corpora-
tions, cities and towuský, but aise the goverinent itel, would
likely c lie eotiniually\ sd-ekling boans fit thie Eurupcan centres.
It bals aLlo hapdiii the case ot toruigui counitries under-
goilig rapîi exanson that liberties have beau, taken with
thse culrrcncy ais waell.

Adkered to Sound Plrinciples
Ini additioni t,) borrawing every dollar that lEuirop)e would

1(lnd, the*y have 1 ,oeddin somet cases ta ilate the cor-
roncity throu)Lgh putîn et a V;it aiaunllt Of goverumenIt nlotes
net eOveried by gold. IDurliug aur p)rospe)rOuLS period the Can-
adiani goverriueut had beent urgedl to talce this patis. Uniwise
ad(viqiers urged it to talce and spndi a part of the gold wvhicýh
it hadu bouuid iti-ý[ ta hbl againest itq outstaniding ntetis. 'lhle
uiiisdè(oai of thiis adi-c i.i now unucwli mrore eaeil.y p)ercaive(d.
Aluybody whio lias a vcear unofauiga financrial conditions
as thy xit eauii sice LihaI Canlada 's adhereucoe to sounld Coni-

sevaiv pinipesdurinig a periad a onf dral excite
mnent, bats hepe aterially, ta esauii er credit ini the
great worl maiirkete on a solid an111 endulriu_ basies.

It is very initerestiag ta note ilt slowv but steady red(ue'-
tîin iii thie amonuta Oi thie D)oinion govermeniet 's obligationsi
outeide Caniada dlurinig the pasI.t two and a bahf years. On
September »0 0,1t1e ainount of the fundled debt p)ayable
ilu Ebtglandl arti ugii, ta tise Catnada Gazette, waei 8>282,364,723,
Next mat-coe,1910-it f el to f258657 t bheld
lit that figurec, wintil April, 1911, in whýiieh inothl it feil te

1~ 1,o50,677. lut May, 1911, a irh:redution -tu $263 ,089,.
499-ccured.The inoctober, 19)12, it camae down te $258,-

66,83.Ad if tisere are nio new loas meiautimie, presuniably

the ainlouat wVill stand ait abeut 82,00,0tremet
enewbise tile £1,700,000o loan le taken up.

lu jL thealOie tjime theo f ended delit payable ta Canada ha.

beaurdue franii $1,892,910 tu $2,264,436.

Neo aign of Decroullg Revenue
Of ceuirsec, this satisfactory record basL been possible laxgely

because of the abouniding rovvenues-isteoms collectionis prin-
cipally. And if Our cýorporationls genierably are unable te flost
new securities ia volume, une would liuturafly expýeet that imi-
porte into Canada would show à, ialliug tendenCY and tisat
thse costume revenue miglit net show sncb large inereases.
Hlowever, aip te thse end of May there wast nu aigu oef deceea-
lug revenue. Tise total revenue for April and May, 1918, wae
about 25 par cent. ahead of tise revenue fol tise eSMe two
monthse lu 1912, notwithetanding tbat tise 1912 llqureo zepre-
sented au inerease of about 33 Par cent. over April ind May,
1911.

Thse In tercoloflial Railway ordered 5oo freight cars, 'and
the Gra nd Trunk 25 locomotives dering june.

MNON IMM AGREEMNT SIGNIED

Metropolîtan IMfe WMl Take Over Polioies and Assets
-Not Much Hope for Shareholders, Thougli.

The agreement reinsuring the policyholders of the Uniion
Liue Assurance Company lias been signed. By its terme the
policies and assets of the defuziet company have beau assumed
by the Mctropolitaa Life Assurance Company of N~ew York.
Certain obstacles la the insurance laws of Canada and the
United States, whieh threatened to stop the reinsurance nego-
tiations, were overcoine, and an arrangement was made which
provedl satisfactory to the official represesitatîves of the de-
partmnents of insurance in Canada and N~ew York.

Terme of the Agreement
]3y the terme of the reinsurance agreement, the holders

of the lapsed policies must be xiotified of their position. I1f
they s0 desire they may have their policies renewed without
medical examination upon payment of the back premiums.
To insure the proper fuifilment of thîs provision the Metro-
politan Lii e Company have agreed to supply the Department
of Insurance at Ottawa with full particulars of each case and
make a rature as te its disposition. The policyholders who
allowed their policies to lapse are not, however, compelled to
continue with the Metropolitan. Under a further arrange-
ment they may realize upon their policies ln compliance with
the terme under whieh they were originally issued by the
Union Life.

The agreement cornes îuto force iminediately. The Metro-
politan Lii e wîll take over the head offices of the defunct
company at Toronto.
ýA3 ta the Investmente

Mr. G. B. Woodward, vice-president of the Metropolitan
Lite, says his company is assumaiug assets which the directors
of the Union Lîfe hadl valued at $1,400,000, but which the
liquidator valued at about $600 000 *These contain some doubt-
fui investinents, but lie thînïs with careful treatment and
good judgrnent the company will realize between $500,000 and
$600,000 £romn them.

The Union Lufe lnvestments were analyzed in the Moue-
tary Times early this year, and the article was later read in
the House at Ottawa when the company 's affaira were being
discussed. "lWe are rather struek with the character of the
company 's loans and investments,"l the Monetary Times said
of the 1911 -report. "The boans on collateral securities amount
to $374,000, and this is made np alînost entirely by one lban
ta the Caniada Provident Insurance and Investment Company
on the security of $485,000 of the Imperial Lan and Invest-
ment Complaniy stock. It would be' interesting ta know the
whole otory of this transaction, and to lie more assured of
the wisýdomn of placing so mnany eggs in one basket-and that
made of coiimion stock.

'«Turiug te the ivsuetwe are net a littie surprh'ed
to see su mmich i money in tdini the stock of building so-

Cani.as eli foilowinig ind(icates:--
CidinBirkýbeck Loan and Savings Company.8 : 6,900

Colonial luvestmnt andt loani Clompany. ........... 86,238
Peuples B ilig and l'oan Conpaniy ................ 1800)
Reinc oan anid Savinigs Comlpa)y ............... .13,790

Sýtanidard 1,oani Coixnpany .................. ...... l5,l65
Sýun and liastings Loanl and Savinge Company....21,700

Tot al1.................................... $145,593
"We o niiany' eýxcellent bonds and debeatures can be now

secuiredl at good rates of intere.st and when it ia te loan money
at highi ratesý of interest on safe mortgages, Ît Seeni somewhat
Ierlexiiato dîcvrthe realson why t h e management of thse
Union Lîe(shouild hiave departed se far £rom the beaten traek

of approvedi lit e iinsuranceu iinvesting.'
Littles Hope for Sbaroeoldere

Mr. C. A. Mastenl, K.C., rep)resenting thse Minister af Jus-
tice(, says thlat, with the policyholders fully proteeted, the
liquidlator wouldl begin to realize on other assets, but lie feared
that aifter the creditors and solieitors had bean eonsidered it
Weil no0t iikely that there would be anything for the share-

holders
CALCARY HAS MANY BONDS TO SELL.

The B~ank of Montrçual, which is acting, as fiscal ageints
to the city of Calgary, has been asked to arrange for thse salle
of $ ,joo,ooo worth of bonds as soo> as possible. The city
lias for sale $3,500,000 local iniprovement and general bonds.
M<oneyv market conditions make it difficult Io %eli these se_
curitics at prfsent.

Messrs. G. A. Stimson aind &9mpany, Toronto, have
been given au option ons $1,338,o00 worth of S*-year general
debentures.

Thlé proceeds of thse recent sale to Messrs. Brent, lt oxon
andi Company of $263,000 is due, as well as the proceeds of
the partial sale of #103,ooo te Messrs. Stimson and Com-
pany, Toronto.
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