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BONDS and MUNIGIPAL CREDIT
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BOND MARKET AND NOTES.

Recent Flotjtions—Ontario’'s Bonds All Sold—Bid
Made for Regina’'s New Issue—News and Notes.

The. roafi §f Camadian issues to London favor is not
one of easy ‘r ress. The Western Canada Land ( ompany s
flotation of 380,000 5 per cent. debentures at par, for m-
stance, met iwlh a poor reception. This concern has sold
the majority of their lands and propose to purchase coal
fields at Pembida. The public ‘practically failed to patronize
the loan, it ponsors taking 26 per cemt., leaving 84 per
cent. with the Pnderwriters. A London critic states that the
stock appeatedito offer a fair 5 per cent. venture. The Can-
adian West Lumber Company was described as a stock
which appeared to_offer a speculative investment affording
a relatively high yield over 523 per cent. _

It is podsilfle that a large flotation will be made in Lon-
don in connec§on with the change of comtrol of -the Duns-
muir coal lagdg of British Columbia. .\lccsr:_ Mackenzie and
Mann have iin erested British capital in this property and
this week a twgnty million dollar ((»m[»any',‘nxlh._a Dominion
charter, was: ifforporated with head oﬂ:cest:n Victoria, B.C.

Two Latest in ‘London ’

The Standgrd Oil Company of Canada's !nan of £160,000
is the latesy/C@nadian issue in London. This will likely be
well subscribed even if only hecause it is one of many oil

- corporations' which are popular just now.

Manitoba Province has done exceedingly well overseas
by selling ifs $85,000,000 4 per cents. at 101. This is the
highest pricg the province has vet obtained for ‘ts securities
and places its Fredit alongside that of Winnipeg- city. The
government Wil retire treasury hills to the amount of $:250.-
000. The overiraft on December 11st last. was $367,173.60
and the work @lanned for the present vear will mean an ex-
penditure ofi $§,750,000, sub-divided as follows :—Long dis
tance lines, B1§1,000; rural lines, $682 608 - buildings, etc.,
81,750,000. | :

The Hom. §Hugh Armstrong. the provincial treasurer,
stated that thefproceeds of the-loan will be used for the fol-
lowing purppsés :—Telephone. $2.710.000, $2,500,000; gaol,
E.]J.D., $100 ; treasury nctes, $1,030,000, common : drain-
age, $46,009; felevator, $1,000.000: total 84,886,000, L1,-

The treasufy notes, amounting to $1,030,000, -were is
sued some tim@ ago for drainage purposes and these will be
permanently Fiuhded.

Serious Factpr jn London.

While Magitoba has obtained the money it requires.
cable advices ®ate that the underwriters have been obliged
to take 88 pér gent. of the loan. This is significant, as the
Manitoba stackfwas 7 shillings cheaper than the recent Win-
nipeg city isfudl At the same time it is learned that Toronto
has withdrawn £300,000 flotation, which it was offering
at 103. The upprecedented rubber boom. rferred to ‘else-
where in thig ifsue, is one factor operating against the suc-

cess of Canadia$ flotations overseas at present. It is a matter |

for the serio@s gonsideration of those who propose to finance
their requirethefits in England. The rubber boom cannot live

much longer; ahd a temporary ‘waiting attitade in Canada
can do no ha

Ontario’s M Electric Loan

The Ontar® provincial loan of %1,z 0.000 fcr the con-
struction of thel Hydro-Electric power transmission line has
all been sold‘, §The last batch of these bonds were eagerly
sought and t cillnnornhlr A. T. Matheson. provincial treas-
urer, thinks *h& many investors held back in the hope of
securing better fterms. The bonds were listed on the Tor-
onto Stock B rtamu- last week \ large number of sub-
scribers took jthg securities. The honds were dated 1st June,
June 1st. 1939, .in denominations of $1.000
each, with cdugbns attached with interest at the rate of 4
per cent. rer; agnum, payable half-vearly in Toronto, Mont-

real and New Yprk. . On request of holders thev will be!

exchanged fot Qntario Government stocl s anv time. The
bonds and inscribed stock are free from al' Ontario provincial
taxes, charges, §succession duties and impositions The

loan was raiseéd ipon the credit of the Consolidated Revenue |

Fund of Ontatiofand is chargeahle thereupon
Par Offered for ‘s Bonds

The Citv]of Regina is advertising for tenders for ﬁvel preferred stock.  The new svndicate in the first place

blocks of debentgres-amountin~ in the aweregate 1n £10°.000.
B'ds are to bé rgceived until Tune 6th The bonds hear in-
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terest at the rate of 4% per cent. per annum and )
made payable in London, England; New York,
Toronto or Regina. The Monetary Times und ;
Mayor Williams has received from a local banker

I
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a h
ofier of par for these debentures. This applicant also agreed
0 pay the same rate of interest on the debentures and made
he offer so that the city would not be involved i Afurther
Acgotiations and the necessity of advertising he’u-b

sale. He was ready to take up the debentures im
When this proposition was submitted tg, the civig -

f

committee, the city clerk stated that it would be necessary
to advertise the sale cf the debentures according to the Act

and that the same would commence a month after the pas-
sing of the by-laws by the people, who would authorize the
debentures. It was decided to-carry these advertisements in
all the important financial Papers of Europe and America,
as the mayor and the city clerk have had several applications
and enquiries concerning the sale. :

cmﬁhmm

Notice has been given in the Dominion House of -a reso- -
lution providing for a Government guarantee of bonds of the
Canadian Northern Alberta Railway Company for the con-
struction of a line from Edmonten west to the coal aréas
near the Brazeau River and the head waters of the MacLeod
River, a distance of 150 miles. The guarantee is to be to the .
extent of $13,000 per mile for the first fifty miles and $25.000°
per mile for the balance of the line, with interest at the rate
of 3% per cent. per annum, payable half-yearly. The usual
conditions with regard to “security are imposed. The
antee supersedesfa previous guarantee of bonds te the Ed-
monton, Yukon & Pacific Railway.

Debentures of Dominion Atlantic Road

A statute of the Nova Scotia legislature passed this ses-

son and which recently received its final readin~
the provincial government to guarantee debentures of the
Dominion Atlantic Railway for £190,000. Mr. W. L.

¢ other day unsuccessfully tried to introduce a hill to repeal.
that Act. He stated that Dominion- Atlantic Railway was in-
corporated under Dominion charter and Nova Scotia province
had not control over the company. As to the of
the issue of the debentures the proposed Nonm
Railway would have a length of about fifteen miles and the
subsidies would defray half the cost. He desired to know
what security the province would have. Mr. Hall later intro-
duced a bill, providing that where the governor-in-council
under authority of an Act of the legislature passed at the pre-
sent session or theretofore. authorizing the suarantee of
bonds or debentures, the province shall not become liable :
as ‘guarantor until such time as the legislature approved of
the purposes to which the money obtained is to be used
The attorney-general opposed the hill. The zovcm-elt,_h
said, was running no r'sk. The old issue had been w
as collateral with an English bank since the South Africas
war. The company was desirous of sellinc the bonds and
could not get more than 75 or 8o per cent. without the guar
antee. but with the provincial guarantee 90 or 95 per cent.
could be secured. Mr. Maclean held that some .
should be given the government as to the purposes for which
the funds should he devoted.

Parisian Capital Interested

Mr. Jean Revillon. of Revillon Bros.. Pans, capitalists
and the great rivals of the Hudson Bay Company in the
north, will make applicaton to the next Alberta
for a charter to build a railway from Edmonton to
Prairie, on Peace River, via Sturgeon Lake, 250 miles.

The members of the Fleming syndicate who are "'E
owners of the first mortgage collateral trust bonds of
Lake Superior Corporation, will surrender $3,000,000 of that
'ssue for cancellation and accept in exchange a like amount
of the new bonds to be issued by the Aleoma Central Rail
road Company and Ruaranteed both as to principal and in
terest by the Lake Superior Cornoration. The svndicate will
receive as a bonus a portion of the issue of preferred stock
of the railroad company. Through this financing, the
Superior Corporation will be enabled to retire _some A%
potes, and it is expected that the general financial. condition
of the company will be improved. ‘ ;

The Linton Apartments Montreal. have been 50”-”.:'
syndicate, most of whom already had an interest in ¢ -
property. The capital of the company is divided as f°“°'|"
First morteage bonds, $100,0007 second mortgage of
$200.000: third mortgage bonds $125.000. and $350.000

..

quired the second and third bond issues for ahout three hun-
(Continued on page 1624).




