ther, becanse the seonomi

' ‘the conditions unde¥ Whic wealth ﬁpmdnce%lb&
: ‘;_dhtrlbuted are the bgﬁs of our soeisl life and gov- purposes.
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From a pamp published in 1905

g THERE can Mmm important study than

that of w and the members of this

Institution #reé to be copgratulated upon
having formed a dﬁb\(or the consideration of this
subjeet.

‘ern all the other eon&;on\ and relationis of society.
The political, the reﬁgwm the moral life of the
community are all Wominat-d by the eeonomio—the
material—econditions. “Upon this* miaterial

‘of
life everything elsg must of necessity.depend,

. from it results that-eeonoic dependence prectudes

I am not lm; 10 speak as an authority on =

this subject, or to lay: @own any dogmas. This is an

age of enquiry, ui tiere is no reason why authoe-
ity, which is being so sharply guestioned in other

domains of thought, should hold undisputed sway in

the field of eaono@m. Yet people who have no hes-

‘soeial,

political, “or religious freedom. ‘‘He who
owns the means whereby I live owns my-life,'” %o

paraphase Shakespeare. Where there is pot econ-
omic freedom, politieal liberty is a -mere shalh and
a delusion. It may not-be impossible to secure ec-

“onomic hbel‘ty by thé exercise of the mere shadow

itation in ecalling into ‘question. Moses and the pre-<
phets, seem -to feel 2 thrm of horror if anyone daves -

to express scepticism in reference to any
orthodox theories of political economy.

ing men, there i8 no branch of knowledge of w
most people are more ignorant.

of political ‘power which is posslble in a state of
_economic dependence, but it is certain that this

of the- “shadow of political power has frequently effected
Important? nothing in the direction of economie liberty, while

as is the knowledge of economics, especially to wo_r",k{_;it is equally certain that men have never long pos-

“gessed economic freedom without effectually free-

Politieal Ec:onougjnw ing themselves from ;ll political, social, or religious

has been deseribed as the ‘‘dismal science,’”” and g}-? disabilities. To the ignoring of this (as one would
.. Jmagine) self-evident fact, that all phases of social
¢ Jife are based upon thé material econditions, 86 many

is perhaps for this veason, because they find it
dull and dismal, that @0 many, even comparatively
fairly educated people, sre unacquainted with |

sehemes of social reform owe their failure; and

merest rudiments. Why it is called - the dhgi{* _{hrough a want of proper knowledge of those econ-

scieneo I do-not know, unless it is that it has been .

used to attempt to justify what is most unjust and
brutal in human society.
It is here that the orthodox economist has for-

gotten his voeation. An economist, as such, is:

neither .an apologist nor an advoeate, he is simply
an anaylst. And political economy, properly under-
stood, because it explains the action of laws which
prodnunnehthuiqh;rshmdh‘rmful,unomm
a dismal seience for that resson than is chemistry
a dismal science because it affords a knowledge, of
the composition of poisons. Unfortunately e orth-
odox politica) economist has not recognised  this.
Generally he has approached his subject with a bias
in tavor of the bourgeois capitalist system. To him
this is the only natural and righteous system;and he
huukennponhnmselftomhi_’ynm:tead of gimply
mnlyxmgit..*'l‘olmn this is the best pociible
system in the best possible -world. Polmcal econ-,
omytherefonhubeenmde to fit in with thlsvjew
and almost exelusively been presented from a mid-
dle-elags standpoint. It is for us this evening to con-
sider the subjéet from a working-eluss point of view,
as the econemies of labor.

.- Ome. resnlt of the false position usnmed isy or-
dmnqeeomnkuuthatyonﬁndummme
study of the sibject that you have to unlearn’ 51‘ Te-

')ectuhstuyou learn. In endeavonrim to
‘‘aquare the cirele,” middle-class econemists .. have’
pronulmed m many fallacies and eontradidiﬂns
that it is more dangerous to aecept any uuthnty
without striet investigation in this provmoe “of
knowledge, ;Hn in almost any other. 3

Onemi.phmtovhnheeommmmmhave
fallen appesrs-to me to be the assumption that: the
present economie conditions are natural oondiﬁons,
mdthattiehmnmngoutot,orpmdndnt theee
eondihou, ape as far removed from the influenee of
human tetion & the laws vhnh govern. ﬂnneve-

g

.ditions, and the laws arising therefrom, so many
“social reformers have come to grief. I do not be-
lieve that any body of men has the right to elaim a

monopoly of sympathy with human suffering or the.
exclusive possession of a desire to remedy existing °

evils. There are dowbtless many good men outside
the ranks of Social-Democrats, who with sineerity
and honesty of purpose; try to remove some of the
wrongs they see around them. Their attempts are
not only generally “faflures, but often absolutely
mischievous, simply beeause they have. been promul-
galed in gomplete disregard Of the operation of laws
necessarily arising from existing economic eondi-
tions. Probably this is one reason why Political
Economy is called the dismal 'science, ‘because it
laughs to scorn the well-intentioned efforts. of the
philanthropist and the reformer—becaise its laws
are_unaffeeted by any mere moral and sentimental
consideration. 3 Loy

We are this evening, then, to consider the condi-
tions under which wealth is produced today. We
are not, therefore, primarily eoncerned in cond¢ mn-
ing, excusing; er-justifying those conditions, but
simply examining them. <

It is first of all necessary to elearly understand
the terms we use. The m {‘wealth,”” generally
speaking, includes all the mnterlal things which min-
;ster to human wants, whgds increase our comfort
and bappiness. Every mawnal thing that is useful,
desimble and epjoyable is mcluded in this term. To
wany people, and, I think, ene might say, the.grent
majority of our elass, the- taun wealth only
money ; wealth and money tnd capital are mgnrded
as convertible terms. Thig is & mistake, and is due
to a confusion of ideas anaihg out of the complexity
of our social life. Wealth. inclndes money and cap-
ital, but all wealth is not mther money or capital.
All ea(p:tal is wealth, buf money is. sometimes- only
a symbol or token of weslth; ar Lot really ‘wealth

nomoney, and hemy possess

mthenhapeofmere

mder to be wml*.lt
very nature o! wu}th

V(eulth

to include & ¥
-4iged for seed.
-fdod and elbﬂliﬁ&ﬂ the
“agree that the definitfon is not

r this, as well as othér reasons, I
prop‘ez- definition of the term capital is:
for the Mﬂcﬁonﬂf pro&t This is by ne:
the same thing. Wealth may be directed: toithe 3
production of wéalth and yet produce Do profit' B
the owner or user. On the other hand, profi
seeurcd by the destruction of wealth. The
-production today—the object of capitalist -
tion—paradoxical as it may be to say o, i
production of wealth at all, but the pro
proﬁt only. -The gqod of capnal to’ mv

~needs, but that it produces for him an incmn‘-—pw-

fit. Tt is only in so far as his wealth prodnee‘.lnm
profit that it is ‘‘cppital’’ at all. That it may be
wsed for the purpose of producing good and useful” .
things i8 merely an incident and does not eoncérn
him. Its real funetion .is to breed, to fmctdy,
produce profit. Whether it is used for the produc-
tion of things good and usefal, or of others which
are misehievous and harmful, is of absolutely no
concern to him as ‘‘capitalist.”” It may be shoddy
clothing, bosh butter, leaden bayonets, or big ga s,
that he is engaged in putting on the market, but the
utility or the reverse of these things does not con-
cern him in the least, so long as by produeing them
he makes for himself a profit.

When a man invests a thonsand pounds in d
commercial undertaking, he does so in the hope of
expectation that at the end of a year his thousand
pounds will have increased—will hawe grown, If at
the énd of the year-there was still only his thous-
and pounds he would be dissatisfied aud disappoint-
¢d. He would feel that it had failed %o fulfil its mis-
sion, ghat he might as well have kept " in his strong
box at home. His only ebjeet in invepﬁng it was to
get a proﬁt Now I want you-to andertsand that
just here we are not ‘concerned’ with the -approval
or condemnation of this; we are siniply engaged in
umlysmg existing facts, and what we must all re-
cognise as a faet is thqf the investment of eapital is
dietated by no desire to satisfy lmmanheeds to, in
the words of a pushing advertiser "‘meet a long-
felt want,”’ but only to make _profit. for the
mvator and that’the true M«M there-
fore, is mot the prodneﬁon of. ‘wcgitﬁ,'bnt the pro-,
duetion-of profit—a very. " different - matter. This
funchon to- grow, o’ breed. to inérelle‘>hla

h




