“]um; 17, 1898 INSURANCE & FINANCE CHRONICLE.

Tk MERCHANTS BANK OF CANADA.

[1r KREPORT ON LAST YEAR'S BusiNgss,

[he rport presented to the stockholders at the an- |
nual mecing of the Merchants” Bank of Canada, held |
on W odnesday, the fifteenth instant, at noon, is as
follows

[he diectors beg to report to the stockholders the
result « ¢ vear's operations, and also of the special
examinaton of doubtiul assets, securities, and proper-
ties male by the Joint General Manager.,

['he ordmary profits of the bank have been diminish -
ol by prossure of competition, but the losses arising

from twlures of customers during the year have been ,
small. [lowever, one exception, arising from a very
heavy shimkage in value of the security held for an
important account necessitates a large appropria-
ton out of the profits of the year to meet it.

e working of the business of the year has, there-

fore, been as follows ;— ’
1
Net jrofit pavment of interest and charges, and I
providmg o bad and doubtfal debts, aceruing dur- [
ngt tromcluding the above named were,..... $440,437 96 ‘
Balance IR0 PORT 000 s nsunaass GOuo80 b800 00 00 141,717 22 l
’.P‘.‘.l’).r I8 I
Out of which the usual dividends were paid of eight |
per ce sevesssesasses ae ceseasne sansrsonnn 480,000 00
Leasing a ANCe O so0o sonae Senaansnsani siasesvoe  BIDEIES 18 |
The sjpecal cxamimations resulted in appro-
prations and adjustments at head office l
and branches (after deducting contin-
gent accoant) of cereesens o . $I08.941 B
And bank  premises and Iulmlun were
reduced. oo iii i senennesnenenes 44,372 00

$463,313 30

Ihis was 1oet by a transfer from rest ac

400,000 L0
3 ¢ to be carried forward
10 next §ivioce sosnnvspnevines AL B8

G |
i\)b 166 18 $502,155 18

1

Hhe directors trust that there may be considerable
fecovenics irom these appropriations, but it has been
deemed most desirable to make large allowances for
contingencies, |
the volume of business of the bank has been well
mamtained, so far as deposits and circulation are con-
cermel but the diminished demand for mercantile |
Loans w0l Discounts is reflected in the balance sheet. |

A corresponding increase will be found in the invest- |
ments ol bank in bonds, debentures and call loans. t

Hhe L developments of business in the North- |
westhive led to the consideration of favorable oppor- '
funitics or business there, and branches have been |
opencd at Portage la Prairie, Neepawa and Souris |
in Manitoba, at Medicine Hat in Assiniboia, and Ed- l
mont n Alberta,

l?" penses connected with the opening of these
bran : liave been considerable, and have added to
the chiarges for the year. The directors trust that
hercaitcr they may prove a steady source of profit to
the bank,

| Dominion notes on hand..........

DERRE s as0ns saan asonis s b be sl 739,398 720,125
Balances due by other Canadian banks
in Account and Daily Exchanges .. 1,746 121,031
| Balances due by agent in  Great
BAIB . covnevnnren sovasigienniane 138,484 ...,
Balaices due by banks and agents
in the United States............. 1,181,623 604,978
Dominion Government bonds. ... ... 1,356 866 937,007
Railway, municipal and other deben
SMD 06 consesaneee cesnen sees 1,221,854 398,928

The bank already possesses the nucleus of a pension
fund, but there has hitherto been difficulty in organ-
izing it on a proper L.sis. It is, however, the inten-
tion of the board to give attention to the matter dur-

| ing the coming year, and it is hoped that a carefully

considered scheme may be presented for adoption at
a future meeting.

Meantime the annual cost of the pensions allowed
to various former officers forms a part of the annual
charges of the bank.

The various officers of the bank have discharged
their duties to the satisfaction of the board.

All respectiully submitted.

Andrew Allan, President,
Montreal, June 9, 1898,

The statement of labilities and assets at 3ist May,
1808, is as follows:—

Liabilities.
1.—To the Public,
1 ast year,
Notes in circulation ........00svuns § L8313 § 2,357,662
Deposits not bearing interest ....... 2,409,361 2,604,992
IDeposits bearing interest. ...... ... 9,805,205 8,765,341
nterest due theieon to date ...... L1567 8,665
Deposits of Canadian banks keepmg
accounts with this bank. ... ...... 917,281 670,447
Balances due to Canadian banks in
daily exchanges ...... .cco0vnnnes 6,021 1,431
Balances due to agent in Great Bri-
[ A T T T TR T T R R T sesssene 473,089
Dividend No. §9 vovvesvinnn. vese 240, Ul‘l) 240,000
Dividends unclaimed .. ... .0vu.0us w7 1,398

$16,776,671 $15,042,928

2. To the Stockholders,
Capital paid up .ovvens vovns s
ReB.ooeossocs svvosssesse

$ 6,000,000 § 6,000,000
2,600,000 1,000,000

Surplus profitsessees sossessnncees 45,841 41,717
Contingent ACCOUNt. vus vavee aues NTTTIRY) 74,695
$25,425415  $24,259,40

Assets.
Gold and silver coin on hand ..... REER T ] 372,680

1,121,269 1,044,742
Notes and Cheques of other (,lmdlln

Call and short lonm on Bonds and
SO0 s s u0m vnaivsrae enerenns 1,849,759 1,350, 163

Total assets immediately available... § 7,989 411 $ 554956

Time loans on bonds and stocks, . ... 492,430 565,674
Other | ans and discounts less re-

scrved for rebate. ... . ANHE bisihe 15,935 408 16,594,136
Loans and discounts overdue (loss

PO BS oo 0ci saivns snenans 93,137 147,454
Deposit with Dominion Government

for security of note circulation,. ... 169,312 169,312



