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At the date of the MacFarlane contract, namely the eighth of June 1888, the
appropriation of the subsidy coming to the Gaspi section had not been carried' into
effect. Thisjadditional subsidy was only granted on tlie 12th of Juh', 18SS, by the Act
51-52 Victoria, Chapter 92. Consequently this subsidy could not have been ti-ans-
ferred to Mr. MacFarlano, and he liad not tlie rioht to touch it.

I will cito a few extracts from the sworn declaration of the contractor, M r C. N
Armstrong, before Mr Charles Langelier, the special coiamiesioner, of tiio 6th of
Feb. 1800.
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" Xeithcr the company nor myself have in any manner touched the subsidies
which were transferred to Mr MacFarlane, after the signing of his contract. The
Quebec Legislature passed an act authorizing tJio payment to the company of a
certain amount in subsidies, payable in particular in connection with the section
included between the 20th and GOth mile of t.' roal. The.^e subsidies were not
transferred to M. MacFarlane, and he had no right to them. At the date of the
signing of the contract with Mr. MacFarlano, to wit: the ei,i;-hth June. 1S88, no
arrangement had as yet been made with tlie Government ofQaebec, providing for an
additional payment in connection with the grant of land to the Gasp^ ''section
converted into money.

" T declare positively that no promise was mudo to ^fr. MacFarlano thatany
subsidies would be tran^-fcrrcd tojiim other tlian tlio-io mentioned in the contract.

" By. my contract with tho company Tliavo tho right to ^20,000 per mile,
payable Avith tlie federal and local government subsidies, and the balance by the
compeny's deiienlnros.

" These suli^^idies have been paidlo mo, in accordance with the terms and
on account of the price of my contract. Considerable sums had boon expended on
the first 40 miles of road, and a heavy balance wasi duo to me by the company. "I
had been obliged to obtain from parties, to whom certain sums hiid been transferred
to cover advances made on tho first 40 miles, a suriondor of their transfers, in order
to transfer to MacFarlane tho amount of subsidies nccessarv to cover his contract ;

and those persons wore obliged to wait until other payments on account of the subsidies
were made, in order to draw what was owing to them.

These parties were paid out of the additional sums so collected from the
Quebec Government so far as the amount received from the government procured
the means ofdoing 3b.

" If MacFarlane had touched other subsidies than those that had been
transferred to him under his contract, he would have received much more than ho
was entitled to."


