
PUOBU'.MS 201

I'HOHLK.M 12.

As ;i iiiatttT dl' sound liiiiinciiil i)olicy, a city for scvcriil

ycai's based its lax levies upon that part of tiie city uhieli

was "iiiside property"' and i-iiioi'cd tlie siihdivisioiis as a

revenue prodi.ein<i entity. .\s fur exanipl''. if t'l*' ''i'.^' '''"

(jiiired ,+ l.(»)(».(HM). and tlie total assessment was .')(l millions,

nf whieli the siilidivisions were assessed for 10 millions, it

levied -J.") mills on tlu' dollar instead of 2<) mills on the total

assessment. .\t the end of 1!»l!l it f"Uiid thi' hooks showed

a liahility to the sehools of +-jr>(l.(l<Hl in excess of tiieir de-

mands. Discuss tiie situation in view of the fact tliat, were

the city in a position to tiiian<-e application for lax sale tit'es

tiie siilidivisions would lieeoine city property.

The crux of this (juestioii is in the last sentence 'I'heo-

retieally. the school taxes on the suhdivisions an- |>aid by

reason of the fact that when the city purchased the same at

tax sale, it heeame respoiisihle to the schools for the amount

collected in respect of school taxes. On the other hand, al-

thotiuh not tlirectly te(iuired to do so, cities nevi'r treat

school taxes as an indiivct liahility. paying' over taxes as e-1-

lectcd.hut treat the .schools" demands as an intei.rr;il jiart of

the uvneral levy. In the present ease, however, the increa-^-

ed Icv.v shouM. whether it <loes in fai-t or not, aiitomatieallv

iiK-rease the liability of the city to the sehools.

i,et us suppose that of the :f;l
,(i(i(i,(i()(t aelually re.iuire,!,

$;50(),(l()() is for the schools. I'.y reason of the fact tliat

$l,-J,-.( ),()()() was levie.l, +:!Tri.(l(t(t is the e(|uity of the seho<,ls

in the tax levy, hence th.- excess of :i:-2.")(),(l()(l accumulated

durinii the years this method of lev.xiiiii' has been in vouue.

Title of these subdivisions eamiot be obtained until 'he

Ue^'istrar of Land Titles is assure.l by means of a eertilieate

to be -/iven by the Seeretaiv of the Sehool I'.nards, that the

schools have been paid their e.piity in the lands affi'cted.

On the other hand, the School Hoards, bein- fully sei/e.!

of the situation, may (h'cide that the city is not morally, if

Icixally. indebted to them in the sum of .+-J.')().(l(lO. as their

demands have annually been mit in full.


