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'S STORY
IS OUT AT LAST

Sir Thomas

Council Meeting.

Shaughnessy Tables Report. of
His Execntive Officer, Purporting to
Give What Transpired at the Famons

During Monday afternoon’s sitting of
the committee inquiring into the Colum-
bia & Western subsidy matters, a mes-
sage was received from Sir Thomas
Shaughnessy informing Chairman Clif-
ford that he expected to go over by spe-
cial boat on his arrival at Vanecouver.
He hoped to be there early on the morn-
ing. The message was sent from Kam-
loops.

Mr. Helmeken continued with the ex-
amination of Hon. Mr, Eberts.

He asked the Attorney-General to ex-
plain bill 113 of 190%.

Mr. Eberts said it was for the pur-
pose of providing for a land subsidy for
section 4, although the company had not
built sections 5 and 6.

Mr. Helmcken asked how it was that
the government was agreeable to give
a land subsidy for section 4 though this
had not been earned according to the
Subsidy Act?

Mr. Eberts could not recoliect exactly
what actuated this. It was, he presum-
ed; in accordance with the agreement en-
tered into in 1898 with Mackenzie &
Mann.

It transpired that thegbill was not im-
trvduced, MF “Heimck®n said that it
was accounted for because the minister
in charge of it got scared.

The Attorney-General could not re-
member that before 11th May, 1901,
when an act was passed extending the!
time for the construction of the line o1
the Columbia & Western for sections 5
and 6, the lands of blocks 4,593 and
4,594 were spoken of in connectiop with
the Columbia & Western. They werd
spoken of only in connection with the
B. C. Southern.

Mr, Helmcken asked what led to the
rescinding of the order-in-council of 10th
September by order-in-council of 19th
December, 19017

Mr. Eberts said he did not know what
led to it. He was not present. He did
not know that an attempt was made
shortly aiter to turn these lands over w
the Columbia & Western. In August,
1901, he heard that it was being at-
tampted. He could not remember that
the settlement of the Columbia & West-
ern railroad matter came up at a meet-
ing on the 31st July. It was decided at
that time that a change was to take
place in the government. Mr. Turner
decided to leave. He consented to re-
main on for a time until after the return
of Mr. Dunsmuir,

Mr. Helmcken asked if Mr. Turner did
Lot remain on in order that the Colum-
hia & Western matter should be settled.

Mr. Eberts ‘denied this. That was not
spoken of at the meeting of the execu-
tive. At the meetings of the executive
on July 30th, July 31st and August
2nd he did not know that the matter ot
the subsidy to the Columbia & Western
was fully gone into with Mr. Dunsmuir.
He could not remember whether the Pre-
mier was present at the meetings except
the one of 31st July.

The Attorney-General thought that he
was presenf at the meeting on 10th

August, when the order-in-council was! the day before he (Mr. Wells) went away |

rescinded granting the DB. C. Southern
blocks 4,593 2nd 4,594, and when the
lands were given to the Columbia &
Western. Mr. Wells, Mr. Turner and
Mr. McBride, he thought, were present.
He did not recollect that anything other
than a saving of acreage was urged.
The question of value did not come up.
Block 4,503 was under reserve. He
thought that block 4,594 was under re-
serve until about six weeks ago, when
Mr, Wells informed the executive it was
not. It was introduced when Mr, Wells
brought up the subject of intervention on
behalt of Rogers. He thought that Mr.
Wells must have known it before, as in
December, 1902, Mr. Wells granted per-
mission to stake, which would not have
Lbeen done had he not known it. - Col.
Prior did not know it either, he thought,
until he (witness) knew.

He had not seen Mr. Taylor prior to
the 10th August, 1901, on Columbia &
Western settlement. IIe had probably
scen Mr, Brown, as the latter was after
the Promier. He was probably after all
the ministers. « *When men want some-
thing from a government they are very
tenacious,” said Mr. Eberts. “I have
seen them sit down on the steps and wait
all day.”

He thought that the matter was talked
over, though he did not know whether
in exccutive or not, which led to the
writing of the letter of Premier Duns-
muir to Mr. Brown, dated 15th May,
1901. He did not know whether this let-
ter was done as an executive act or not.

In 1898 it was arranged that when
section 4 was completed that the Colum-

for it. There was no legislativie act con-
cerning it. It was umnderstood that they
were to be entitled to it. There was a |
solemn agreement then among the gov-
ernment, Mackenzie & Mann and Sir
Thomas Shaughnessy.

The subsidy would have been gramted
if the Turner government had remained
in power. The Semlin government in
1899 agreed to the same by the bill
brought down, which was not passed
owing to the defeat of the government.

In explanation again for the reasons
for this agreement, Mr. Eberts said it
was done in the interests of British
Columbia. They were trying to get a
line from the coast to IXootenay. The
only way was to get Mackenzie & Mann
to build from Penticton to Midway. The
Columbia & Western in agreeing to give
way to Mackenzie & Mann did so upon
the understanding that that company
should be protected in its subsidy for sec-
tion 4

Mr. Eberts thought that it was a
solemn agreement and should be carried
out. Mr. Semlin regarded it as a solemn
agreement. He did not know that Mr.
Semlin and Mr. Carter-Cotton had seen |
the draft agreement signed by Shaug‘h-i
nessy and Oswald. I

Mr. . Flelmcken pressed for a reasom |
Shy S Strenuousiy pressed thac die |
Columbia & Western should get ﬂhesei
lands, w

Mr. Eberts said his sole reason was the !
saving in acreage,

Mr. Helmcken wanted to know what |
had become of the agreement to give a]
cush subsidy. !

Mr. Eberts said that had not again |
been raised. {

Under hill 87 the present government |
would no. u..ve granted the railway com- |
rany thése blocks of lands. The govern-
ment members had the matter explained
Lefore them in connection with introduc- |
ing a bill like that of 87 in 1902, The |
bill was not then drafted. In-explaining |
the matter witness said he thought .hei
went into the agreement of 1898. It
was agreed to that the government would !
u'ntroduce a bill, and in consequence bili
§7 was prepared.

He did not kniw who drafted the bill.
It went through the hands of Mr. Mec-
Lean. It was a matter relating to the
lends department, and therefore did not
rertaim to his department. He did not
remiamber that the bill came up before
the supporters of the government.

Mr. Helmcken asked if it was not pecu-
liar that the bill was not caucused.

Mr. Eberts theught it was not always
the custom to cuucus such bills.

“Well,” Mr. Helmcken continued, “my
experience has been that all government
-bills are caucused.” :

Mr. Eberts, continuing, said on-the
13th September, 1901, an order-in-council
was passed settling the form of the
erown grants of 10th August. On 3rd
October he understood the grants were
prepared.. Mr. Brown prebably con-
tinued t0 push for these crown grants.
Witness did not know that crown grants
were preparing. He did not take any
particular interest in it.

He saw Mr. Wells on 24th October,

|
|

to Montreal. Mr. Wells, he thought, sent |
for him and Mr. Dunsmuir., He under- |
good that the matter had been carried |
out regularly. He had no reasen to be
dissatisfied up to that time,

“Why did Mr. Wells call you
e#sked Mr. Helmceken,

“To frame a railway policy,” interject-
e€d Mr. Green.

Mr. Eberts was not very definite about
what he was sent for. The question “of |
trying to arrangs for getting a line to |
Spence’s Bridge was talked of at that
time, he said. Mr. Wells said that he
had aepes of getting some such promise.
It was talked over that it would be a |
wise thing to get it if possible, as it
would relieve the anxiety with respect |
to the Coast-Kootenay line. There was |
no talk of making that the condition of |
the delivery of the crown-grants. The;
icterview lasted probably half an hour.

After the return of Mr. Weils he must |
have had interviews with him. The lat-|
ter did not tell him in December of the |
result of his visit to Montreal. He re-|
membered that menth because they were |
short of a hard in the cabinet and there- |
fere they must have had conversations. |

Mr. Helmcken said that the nen-de- |
livery of tht grants was in the papers at|
that, tice, |

Mr. Eberts could not recollect it. He'!
ccild not recall that Mr. Wells told him |
that the grants had not been delivered. |
Mr. Brown was pressing for the grants. |
It was a month or two after Mr. Wells |
came: hack before he knew about it. He |
had no reason to believe that the crown |
grants should not be delivered when he

in?”

“*a & Western should get its land grant
L

first heard of it. Premier Dunsmuir

| it strange that he had not bgen notified

i do with the inguiry.

| have the question put.

i lumbia & Western subsidy matter were

wus present at the meeting of the execu-]
tive in December, 1900. He .=ceided |
over the mketing in September, wlen |
these were tdlked over. It was unrea- |
sonable to think that Mr. Dunsmuir did
nct know all about the matter.

These things were not put down under
a member of the government’s nose and
e asked to sign his name without amny
knowledge of it. It was senseless to
say that Mr. Dunsmuir did not know all
about it. !

The talk about building to Spence’s
Bridge was more of a political by-play.
Mr. Wells thought he could get it done.
It was very shortly before the rescision
order that he was speaking to Mr. Duns-
muir about the delivery of the grants.
It was very shortly before the' rescind-
ing order that Mr. Dunsmuir told him
of Mr. Wells’s connection with Mr, Tay-
lor in Montreal. He did not tell Mr.
Taylor.

The Attorney-General did not know
that the meeting on 18th March was call-
ed as an executive meeting. He thought

of it. It was held in the morning, after
10 o’clock, in Mr. Wells’s room. He
did emot know why he was not notified.
It turned out to be an executive meeting,
because they did executive work. Word
might have been left at his office, buti
he did not get it. !

‘When he told Mr. Taylor, Mr. Taylori
was very indignant and said it.was a lie.

“Did he say what did take place in
Montreal?” asked Mr. Helmcken,

He said that the story witness told him
was a lie from beginning to end, amg
said that hle would like to go before the
executive. He expressed a hope that
something would be said outside so that
he might take it" up. Mr. Taylor saia
something of what took place in Mon-
treal. It was a very different story to
that told by Mr. Wells, and was in keep-
ing with Mr. Taylor’s evidence.

A month or two before that Mr. Tay-
lor and he had spoken about the visit to
Montreal. He did not /speak of -the Co-~
lumbia & Weéstern matter or the mnon-
delivery of the grants. Mr. Taylor warn-
ed him against Mr. Wells and dii net
speak romplimentary of Mr. Wells.

Mr. Helmcken called to the attention
of Mr. Eberts that on 16th June, 1902,
Messrs. Shaughnessy, Osler and other C.
P. R. officia)s were present in the city
Bill 87 was prepared on 19th June. "He
asked if Mr. Eberts had met any of these
ar i€ Vey hed met the government?

Mr. Eberts could not remember meet-
ing them. He left on the 20th June for
England. - He did not see any C. P. R.
officials on his way, as he went by St
Paul and New York. }

Asked if he saw any of them on his
return from England, the Attorney-Gen-
cral said he did not remain in Montreal
any length of ‘time. He saw Mr. Brown
in the Windsor hotel for a short time.
He spoke to none of the officials about
the Columbia & Western matter.

Mr. Helmcken asked Mr. Eberts to
explain the difference betwieen the stand
taken on the Kaslo & Slocan matter in
1901, and that in favor of interventien
in the present case.

The chairman objected to the question.
He thought this matter had nothing to

Mr. Helmcken held that he was en-
titled to an expldhation of the difference
in the position taker. Mr. McPhillips
and Mr. Green supported the right to
Mr. Smith ob-
jected to it. |

Chairman Clifford said the question[
was an improper one, and an appeal must |
be taken to the Speaker if it was desired.

Messrs. Helmcken, McPhillips and
Green opposed this decision, but rather
than delay the matter preferred to let
it rest.

Mr. Helmcken explained that in the
Kaslo & Slocan matter no interventior
was allowed, while in this case, which
resembled it very very closely, the At-
torney-General favored intlarvention.

Shortly before that the chairman and
Mr. Eberts had requested Mr. Helmcken
to try and finish his examimation before
adjournment. Mr. Helmeken after this
decision proposed that he would take up |
his further examination in the morning. |

Chairman Clifford thought the matter |
had drifted too far. There had feen
nothing new brought out during the af-
ternoon.

Mr. Helincken thanked the chairman
for his remarks.

Mr. McPhillips raised a question in
connection with the subject of a petition
of right being allowed. He cited a New-
foundland case, which he held had bear-
ing on this, and which was decided by
the Privy Council,

The cemmittee rose shortly after 5|
o’clock, to resume this morning.

(From Tuesday’s Daily.)
The committee inquiring into the Co-

treated to an interesting budget of read-
ing this morning. This was in connec-
tion with the documents and correspon-
dence produced by Sir Thomas Shaugh-
nessy. An adjournment was taken until
this afternoon until counsel could peruse
the documentary evidence produced.

At the morning sitting there were pres-
ent Sir Thomas Shaughmessy, pregident
of the C. P. R.; Mr. Creelman, C. P, R.
counsel, and Mr. Oswald, all of Mon-
treal, and E. P. Davis, K., C., of Van-
couver.

Un opening a message was read from
Geo, McL, Brown in reply to that sent
him asking for the produetion of all cor-
respondence, His reply was “Sir Thomas
is bringing papers referred ‘te in your
message.”

The committee then discussed the
quesfion of having Mr. Brown present to
give evidence with the papers in the pos-
session of the committee. Sir Thomas
stated that Geo. McL, Brown was in
Vancouver still. It was therefore de-
cided to send a message to him at once,

calling upon him to come over immediate-
ly and give his evidence.

Sir Thomas Shaughnessy being sworn,
Mr. Duff made inquiry of him as to the
documents promised by Mr. Brown on
1st Anril, and which were apparentiy
sent for on May 4th. He did not think
that much could be done until these had
keen examined. :

Sir Thomas explained that these docu-
ments had been sent to Mr. Brown on
May 4th. He had them all with him
now,

Mr. Duff asked for a delay uptik the
efternoon fin order that counsel migh*
examine these,

Mr, Clifford stated that Sir Thomes
had ‘come 3,000 miles and wanted to
know if the proceedings could not be
gone on with,

‘Mr. Duff pointed out'that by the delay
they would gain time, It was ne fault
of the committee or of counsel that the
delay should occur. Had these  docu-
ments been sent forwa-d as promised at
the time of Mr, Brown’s former appear-
ance ‘before the committee the matter
might have been proceeded with. He
asked Sir Thonias if all the documents
touching - upon the matter
duced.

Sir Thomas having

previously = intia

mated that he had documents which he
would produce during his examination,
Mr. Duff pressed that these shouid-all be
Taid before counsel.

After a conference among Sir Thomas,
Mr. Creelman, Mr. Oswald and' E. P.

I
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SIR THOS. SHAUGHNESSY.

Davis, it was decided to produce all
these, Sir Thomas asking leave to have
them before him during examination.
The question was asked as t6 whether
the documents in the possession of Mr.
Oswald were also preduced. Mr. Oswald
thereupon delivered over all he had.
The committee then rose until the af-
ternoen, while counsel and members of

the commitfee examwed the letters and |

documents,

% Mr, Brown’s Report.

N

Of all the correspondence brought by
Sir Thomas, the most interesting by far
is what purports to be a stenographic re-
port of the stormy meeting which has so
often been alluded to as taking place
after the rescinding order of the 18th of
March, 1902, when Geo, McL. Brown
appeared before the executive and en-
tered his vigorous protest against the
cancellation of the grants. Different
ministens have described that meeting
as a stormy one. The report which fs

ministry unless its members ean disprove
many of the statements cortained in it.

The document is the report of Mr,
Brown to Sir Thomas Shaughressy, and
gives the meeting as taking place on
24th March, 1902, six days after the
rescinding order.

After the formal adjournment this
morning cakinet ministers hung over the
members of the committee while the con-
tents of this important document were
read and expressed themselves in strong
terms as to the veracity of the report.
Hon. Mr. Prenfice is anxions to 2o in the
witness stand and declare the repert a
fabrication. He says no stenographer
vwas present at the meeting: that it did
not last long, and that he was the man
who really called Mr. Brown to order,
not Premier Prior, as statéd in this re-
port. Mr. Prentice claims to have made
things very interesting in the meeting,
and to have put an end to Mr. Brown’s
protestatiens,

The supposition is that the report must

{have been prepared by Mr, Brown im-

raediately after the meatimg took place
from memory of the proceedings. It
reads, however, like a stenographic re-
port of the conference. In addition to
Mr, Brown there appears to have been
rresent Premier Dunsmuir, Col, Prior,
Mr. Eberts, Mr. Prentice and Mr. Wells,

Mr. Brown states in the report that
he attended the meetirg of the executive
on March 24th, 1902, after tne cancella-
tion order had been passed. He express-
ed his disgust in terms which in one in-
stance at least exceeded the bounds of
parliamentary etiquette, and said the sect
of the ministry was nothing but repudia-
tion.

He also referred to the fact that he
had acquainted Sir Thomas ‘Shaughnessv
with - the dircumstances, and that the
president had replied that the govern-
ment were doing something that would
not be tolerated in private business
transactions.

He drew a-parallel case between his
own company and the lands to whieh jt
was entitled, and that of Mr. Dunsmuir
and the E. & N., ang pietured how Mr.
Dunsmuir would feel if his crown grants
were cancelled as they were earned, ' Mr.
Dunsmuir sai@ “There is this difference:
We gef our Jands fromy the Dominion
government.”

were  pro--

" cancellation and Mr. Wells said. “Well,

doubted Mr. WWells's sincerity.

now produced is a damaging one to the | sieeady. . Deen

Mr, Brown replied: “Yes, and.we do
not get our lands from the provincial
government.”

Characteristic expressions by differsnt
ministers are given, even to tlre ~ex-
Premier's ‘“‘By dang.” This is held by
members of the committee as to a cer-
fain extent proving the authenticity of
the meport.

Mr. Dunsmuir is reported to ‘have ex-
plained the position as follows: “We
made a mistake and we must correct it.
We went outside the act io give these
lands.”

The real reason of the cancellation,
however, scems to have come out under
pressure whea some of the ministers de-
clared that so many questions had been
put in the House that to carry through
the ‘original arrangement meant the de-
feat of the governmemt. Mr. Wells fur-
ther #aid that he told Sir Thomas
Shnughneesy that if he delivered the
grants that it would defeat the govern-
ment, and Sir Thomas replied, if that
were so he didn’t want the grants.

Mr. Brown also retails a conversation
he stated he had with Mr. Wells just be-
fcre keaving Victoria after the above in-
terview. Mr. Wells asked him to with-
draw his letter already before the com-
mitte€, in which he referredito a promise
Mr. Wells had made that the C. P. R.|
would get lands in question. The latter |
said he was speaking in his private{
capacity and not as a minister, and said |
Brown was taking an unfair advnntage!
and shouldn't seek to bind the govern-
ment,

Mr. Brown refused to withdraw the
letter and Mr. . Wells said if 4he com-
pany. didn’t ‘'want his friendship they
would ‘have to do;without it. g

Mr. Brown again complained of the

Wwe were up against it and had to do it.”

The two men parted in the elevator
and Mr. Brown going to his room wrote
out the cénversation.

Reference is made in thie report that
shews that it was members of the cab-
inet rather than members of the House |
that were understood to be implicated in |
the deal. i
Among other documents submitted is |
a dispat¢h from Mr, Brown to Sir Thos. |
Shaughnessy confirming the statement !
that Mr. Weils had promised him that|
lands in Southeast Kootenay would go |
as part of subsidy for section 4. In the|
same dispatch Mr. Brown states that he

Sir Thomas’s reply is to the effect that
the company having no means of com-
pelling the government to keep gooa
faith, and it will not do so, the best plan
is to accept the situation.

There is also a letter from Sir Thos.
to Mr, Brown claiming that the crown !
grants were actually delivered and Mr.
Wells permitted to bring them baeck on
the understanding that he would not re-
tein them over a month.

A copy also is filed of a letter from Mr.
Brown to Mr. Wells, dated 15th April,
1902, in which he reiterates the state-
ment that the Chief Commissioner had |
promised that the Columbia & Western
would get those blocks, and that a bill
would be brought down to give them a |
subsidy for section 4. |

There is also a printer’s prcof copy of |
bill 87, of 1902, transmitted to Sir
Thomas on 15th May, although the books
of King’s Printer show that it was not !
printed for presentation to the House
until thy 22nd.'

A sigmificant incidient is the absemce ot
Mr. Wells’s memo to Sir Thomas with
respect o the continuation of the line to
Spence’s Bridge, a copy of which has
transmitted to the ecom- |
mittee by Mr. Wells.

There wers a number of public men
[resent this merning in addition te the
ministers, including F. Carter-Cotton
and ex-Governor Macintosh.

It was remarked that when Mr. Wells
entered the room he shook hands smil-
ingly ‘with both Sir Thomas and Mr.
Creelman.

Shaughnessy’s Statement,

At this afternoon’s sitting Sir Thomas
explained why letters were not delivered
more promptly. He said that he had in-
formed Mr. Brown that nething very
important appeared in them and insisting
that they be taken great care of in case
they were need for any action subse-
gquently, he had retained them awaiting®|
further requests. They had been for- |
warded and arrived after Mr. Brown's
departure for Victoria. He (Sir
Thomas) had now. breught them over.

Sir- Thomas said he had a very vivid
recellection of matters affecting this
matter, as he had endeavored to have a
settlement made. Omn September 6th,
1901, Mr., Brown telegraphed on the
matter,

On September 11th, 1901, Mr. Brown
telegraphed in reply te a message of
July 31st, fer early settléement that an !
order-in-council was te be forthcoming,

On September 11th Mr. Browa sent
word he had an order-in-council for full
settlement.

On 13th September Mr. Brown sent a
certified copy of maps and the order-in-
council for a settlement of section 1 and

3e

On 20th November, 1901, Hon. Mr.
Wells called at his ofliee abeut 5.30
in the gfternoen. Mr. Wells said he
came down to make delivery of grants !

in connection with matters. He had a |

| Shaughnessy,

Next morning Mr. Wells came for re- ] than by correspondence. Mr. Brown

ceipts for the grants. He discussed the
question of building the Spence’s Bridge
line. Sir Thomas said he spoke of the
attitude of the government to his com-
pany. He pointed out that: while much
money had been spent that there had
been scarcely any line paying yet. He
was not prepared to build more until
better returns were given or until a
more settled policy of the government
was decided upon.

Mr, Weils stil} pressed for it, and
handed in a memorandum. Sir Thomas
afterwards, on November 22nd, wrote a
letter in reply, whica was already pro-
duced.

Handed a copy of the memorandum,
Sir Thomas sa‘d that he did not recog-
nize it as such.- He could frnd the orig-
inal on his files. Probably this was the
memo.

He urged Brown to get the patents de-
livered, and had been pressing for it
for a long time.

Nothing wes done until March 22nd,
1902, when Brown telegraphed stating
that the goviernment, without any notice,
kad cancelled the grant. Wells and other
ministers, he said, had urged political

a settlement for the fourth section. Mr.
Wialls promised East Kootenay lands as
settlement.

On 24th March he replied to Brown
and said he had no way ef forcing the
government to hold to their agreement,
and that men in politics apparently could
do things not allowed in public business.
He acded that Brown had probably bet-
ter accept the situation.

He conferred with Mr. Creelman, who
advised him without reference to deliv-
ery of grants to witness, that the title

| had passed on account of the great seal

being attached.

He hesitated taking action for some
little time. Finally, on May T7th, 1902,
he telegraphed Mr. Brown advising him
to say nothing until after the House
was through, then inform the goviern-
ment that title had passed as the great
seal had been attached. He advised
saying nothing because legislation might
be passed to deprive them of their rights.
“We were wise in our generation,” saia
Sir Thomas. He also advised Brown
that Mr. Wells had promised delivery in
30 days.

The only message from Mr. Wells was
on 27th November, 1902, after Wells
had been told by him what ground was
to be taken by the tompany.

Mr. Wells replied theat if the grouna
was established no further trouble would
ensue.

On 27th November Mr. Wells sent a
message saying he.was ready to take the
matter up at any tirve.

Sir Thomas answered that he was
ready at any time {o take the matter up.

Mr. Duff then began his cross-examin-
ation.

(From Wednesday’s Daily.)

The eross-examination of President
of the C. P, R., occupied
all yesterday afternoon's sitling of the
committee inquiring into the Columbia
& Western gubsidy matter.
gave his evMence in a very straightfor-
ward manner.

 brought out incidentally.

In reply to Mr. Duff, Sir Thomas said
in the early part 1897 he thought the C.
P. R. acquired the entire stock of the B.
(. Southern Railroad Company. The ar-
rangement entered into was that the
stock was to be acquired, and that a

| specified amount was to be paid in cash

and that the coal company should receive
a poriion of the lamds received for con-
struction of the line. The coal company

! was to receive all land with the exeep-

ticn of six sections in reserve No. 1,
which amounted to 250,000 acres.

Sir Thomas

'The evidences of clever |
| business dealings with companies having !
i transactions with the C. P. R. was/

was given a very free hand in this.

If section A had passed to the B. C.
Southern, the coal company would have
hagd the right to select 10,000 acres. He
was not clear as to the right of Lis com-
pany to work ccal lands for ten years.

Mr, Duff asked Sir Thomas as to the
ciaim which the Crow’s Nest Company
kad upon the land if the lands passed to
the Columbia & Western?

In reply Sir Thomas said that immedi-
ately affer the grant was made he had
discussed the matter with Mr, Creelman.
The latter came to the conclusion that
the coal company_ had no legal right to
the lands if it came to Columbia &
Western. As to moral rights Sir Thomas
came to the conclusion that both com-
panies being a part of the C. P. R., that
therefore the coal company should have
the same rights as it would have under
the B. C. Southern. He informed mem-
bers of the coal company that the agree-
ment would be observed, and that they
would get the land,

In 1899, when he came out to British
Columbia, he had a feeling from discus-
sion going on that the government had a

- 5 | disposition to withhold lands in that see-
expediency as the cause, and pmmmedl

tion on account of the rich areas which

had gone to the Crow’s Nest Coal Com-.

pany,

Mr. Duff wanted to know if
the legality of claims of the Crow’s Nest
Company came up. He proposed that
probably there might be moral .obli-
gations on both sides which the railroad
company might use against the coal com-
pany.

Bir Thomas said that as a matter of
fact the Crow’s Nest Coal Company had
not-been fulfilling its obligations in the
way of supplying coal and coke, and they

}might have the advantage of using this

to work redress.

Mr. Duff, referring to benevolent in-
tentions, Sir Thomas objected and said
they never had benevolent intentions, it
was moral obligations,

The desire was to obtain the lands un-
der the company which had earned them.
Ii they could not gef them in that way,
or through amy reason on the part of the
government, they desired them in some
other way. He had no intimation that
the lands, had passed to the B. C.
Southern,

Mr. Duff pressed that this was surely
an act of great negligence on the part of
Mr. Browa.

“Possithy,” replied Sir “Thomas.’

“Well, but feally, was it not? said
Mr. Duff. . “Yes it was,” replied = Sir
Thomas. He could not remember when
negotiations first opened for granting
these lands to the Columbia & Wesfern
railroad,

These blocks were supposed to have

cil. They were richer than the moun-
tain tops contiguous fo the railroad Lne.
Mr. Brown's duty was to get these lands
if possible. He did not know where the
suggestion came from, whether from the
government or from Mr., Brown,

Mr. Brown was getting valuable lands
away {rom the line of railway. In get-
ting these legally a precedent was being
established which would be of service
10 the’ company. There was a diffienlty
in the way inasmuch as the area was
icss than the company was entitle] to.
In taking over the line from Mr. Heinze
there was an arrangement by which he
was fo share half'and half in any land
grants, In taking a smaller area a dif-
ficulty arose. This applied only to sec-
tions 1 and 2.

Mr. Duff wanted to know if they wero
not agreeable to taking poorer land along
the line for sections 1 and 2, which was
to be divided with Mr. Heinze,

Sir Thomas said this was not correct.
The lands along the line of sections 1
amnd 2, from Castlegar to Trail, was re-
garded as much more valuable than that
further west. He had telegraphed Ar
Brown not fo consent to a reduction of
land area, for which Mr, Heinze had an

Subsequently this was altered when the | ecual claim.

! Dominion government finsisted upon land

being turned aver to them,

tected by the government from reserve
No. 1. In reserve No. 2 the coal com-
pany was to get right to select 10,000

| acres of coal and oil lands first of all.

There was a .further term that the coal

{ company should proceed at once U0 open

up coal mines and provide an acdeguate
quantity of coal and coke to the railroad

i company. The parties to the arrangement

were the B. C. Southern, the Crow’s

| Nest Coal Company and Dominion of |
{ Canada.
| at that time acquired the lands.

The B. C. Southern had nof
These
lands when acquired were subject to the
arrangement with the Crow’s Nest Coal
Company at least block 4,593.

In December, 1900, Brown telegraphed:
“Modified B. C. Southern arrangement

i scttled by government to-day.”

During 1900 the company was pressing
for a settlement. He knew Mr. Brown
was pressing for blocks 4,593 and 4,5¢4
being given the B. C. 8. for deficiency
block B. He remembercd the govern-
ment finally refused this. Brown ad-
vised him that 4,594 block might be

| given insfead of block A, but the govern-

ment gave them deficiency blocks A and

-B instead,

On September 10th Brown wired mat-
ter closed, and that he would go east to
Montreal. Witness couldn’t say whether
Brown came east or not.

Mr, Duff wanted to know why these

It was ar- lJands in Southeast Kootenay were uot
{ ranged then that the 50,000 acres for | taken as part of the subsidy for section
i the Dominion government should be se-

1, in which Mxr. Heinze was interested.

“Evidently because Mr. Brown was not
attending to Mr. Heinze’s business,” re-
plied &ir Thiomas.

Sir Thomas thought these lands were
nothing but whas the company was en-
titled to, because they had by changes ¢f
government been kept out of them for a
lcng time, He did not wish to express
an opinion with meference to whether the
suggestion came from the government or
the railroad company.

Asked as to an interview  with the
Turner government in June, 1898, Sir
Themas said that he mever came to Vie-
to:ia to confer with the government. Heg
remembered meeting members of the gov-
ernment when here. Mr. Turner and
other members were anxious to get a line
from the coast to Penticton. TY ey had
some kimd of an offer from Mackenzie &
Mann to build the Midway if his com-
Pany would forego its right to build from
Penticton to Midway. He agree to this.
He told Mr. Brown that in view of the
fact that his company had withdraw to
allow of Mackenzie & Mann building
from the coast, that therefore the com-
pany would be relieved of its obligation
te build sections 5 and 6 before getting
a subsidy for section 4.

Shown the draft agreement of Sth July,
1898, Sir Thomas recollected thaf it was

The fact that | Prepared for the purpose of altering the

conversation on various matters, which | an order-in-council was passed in Decem- | 12nd subsidy for section 4 to a cash sub-

he did not recollect. Mr. Wells finally |
asked leave to retain the patents for the
two blocks which are now knewn aes
4,593 and 4,594. Sir Thomas said it |
was rather an extraordinary request. Mr.
Wells said there were vacamcies in the
cabinet, and that it would be a great'
compliment te have these until the!
vacancies were filled. He promised de- l
livery in 30 days.

Mr. Creetman came in during this con- |
versation.

ber, 1900, had escaped his attention tiil

| yesterday.

Mr. Brown was no doubt trying
make the best'arrangement he could, and
was proceeding along his own line. He
(Sir Thomas) did not follow them per-
sonally.

sidy,
If a definite arrangement was arrived

to ! at with respect te giving up the right to

build sectiors 5 and 6, it would have been
ccmmitted to writing.

He thought that in the recital te bilt
7 of 1902 the government were justified

Sir Thomas did not know what corres- | it saying that his company had aban-

pondence was kept at Vanecouver.

Mr. ; doned ‘its rizht to build sections 5 and 6.

Brown's correspondence ‘was very irregu- He would not have felt that the com-
lar. He seemed to prefer-to confer per-| PADy was justified in approaching the

{ sonally. by coming to Montrea]l rather gOvernment for relief under bill 87 upon
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