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2 RE8TRICTI0:.\S ON TUADE.

attributing it to \\\v igiionuiee aiul Ibl!} wlilch his hasty estimati! of demo-

cratic coiHtiiunities leatls iiim to bUj'pose must be thoir predoiuinaiit

( lianicters.

Tt" th(_^se colonial eonimuiiiric?, have a reason for their creed, as iloubtloss

:hcy have, it should bo worlii wlnle to examine it. Let n.s, al all events,

do them the justice of looking at tiio qiUhtion from their own point of view.

Now, in order that we may be in a |»"6"iiion to do so, we niust reconsider a

doctrine which has hitherto been 1h?1 1 to be one of the best established in

the whole range of political econoiiy. We refei to the di>ctrine usually

held with regard to taxes ou (on.modities. Political Economists of the

English school express themselves confidently to tiie ciVect that, under all

circumstances, taxes on commodties ultinuUelv Hili on the consumers.

They allege that the producer, o the import(;r, as the case may be, pays

the tax in the first instance, a.ul [ia.sscs ir. on to the dealer; that the dealer

again passes it on to the consumer; and that the latter, as ho cannot again

pass it on, inevitably boars the burden of it. \V(^ ho})e to l)c able to show,

before we have doite. that; taxes on conunodities are sometimes intercepted

before the}' reach the consumer; that when they do reach the consumer,

they are n(4 always pai<l by him, that in fiict, he sometimes passes them
on ; and that even when thev are paid bv the consumer he mav onlv suffer

a temporary loss for a permi.nent gain. At the same time we wish it to be

distinctly understood that we do not controvert the generally received

doctrine on this subject further than we have now indicated. We ujcrely

desire to point out cei'tain conditions which seem to us to limit its universal

apj)lication.

Generally speaking, when (lie priec obtained ibr any commodity is not

the highest which consumers ;ire willing to pay tor it, any tax imposed on

that commodity will fall on the consumers; but when the conditions are

reversed, and the pri<5e obtained is already as high as consumers are willing

to pay, the tax will tall on the producers. It may be maintiiiued, however,

tliat even when the price obtained for a commodity is not the higlnst the

consunier is willing to give, any tax imposed on such commodity may still

fall on the jiroducers. This is a result that often follows whi'u it is an

object of special im])ortance to producers to secure a foiT'ign nuu'ket for the

disposal of their surplus stock, li may Ix; a matter of convenience U) ihem
to be able to employ their hands and uiiJ ;hiniry, during certain })eriods of

the year M'hen the home demand is dull, in manufacturing expressly for the

foreign market; and rather than not have this outlet for their goods, or

constant employment tbr their labor an<l capitiil, they may ot'ten be content

to forego i«art of th(;ir usual ]>rotit, or ^^ hat might be e«pdvalent to the

amoinit of duty their goods might have U> |)ay in entering a foreign port.

It! ordinary commercial transactions it Is jound that peoj)!e usually take all

they can get for their goods, and often u grout deal more than is cither

reusoruble or just.

Again, when the ta^c is of small amoua,, and when there is consequently

a difficulty in apportioning it to consu'ntiiu, it may fall on the producers or

intermediate agent. Some tittie ago the rtnliun governnicnt imposed a

nndturc tax, which, it was HUpj)ose<l, wo dd have th(> cHcct of increasing

the price of bread. No such effect followed, however. The only 'ffect of


