
I. Global Economic Performance

partially ofiset by strengthened expon performance 
and continued strength in services.

Japan
Economic growth in Japan was sustained in 2006, 
with the economy expanding by 2.2 per cent.
This solidifies the expansion which began in 2003. 
Growth has averaged about 2.4 per cent per year 
over the last four years. Strong corporate profits, 
improved corporate balance sheets and the resump­
tion of bank lending boosted investment spending 
which alternated with exports as the main driver of 
growth over the course of the year. For the entire

in February, with job losses in manufacturing and 
construction being offset by strong gains in the 
services sector. Moreover, consumer confidence in 
February also increased to its strongest reading in 
five years, on the back of good wage gains and 
ample job opportunities. Finally, corporate prof­
itability and equity prices are at high levels while 
real interest rates are still low by historical stan­
dards, which should support business investment.

Overall, the consensus forecast continues to be for a 
soft landing in the U.S. economy. Even though the 
negative effects in the construction and the manufac­
turing sectors may continue to be felt, these will be

Table l-l
Real GDP growth in Selected Economies

20062005200420032002
North America

2.72.9Canada 1.8 3.32.9
3.33.2US 2.5 3.91.6

2.2Japan2 1.92.71.4
EU-members

1.1 2.012France 1.1 2.0
2.70.9Germany 0.0 -0.2 1.2
1.9Italy 0.3 0.10.0 1.2
3.9Spam 2.7 3.53.0 3.2
2.7UK 2.1 1.92.7 3.3

Emerging Economies
10.7China 9.1 10.410.0 10.1

India 9.24.3 9.27.2 8
6.7Russia 4.7 6.47.3 7.2

Brazil 3.72.7 2.91.1 5.7
4.8Mexico 0.8 2.81.4 4.2

NIEs
6.8Hong Kong 8.61.8 3.2 7.5

Korea 5.07.0 4.23.1 4.7
8.8Singapore 7.94.2 o.63.1

Taiwan 4.64.2 4.03,4 o.l

ASEAN-4
Indonesia 5.54.5 5.74.8 TO
Malaysia 5.94.4 5.25,5 7.2
Philippines 5.44.4 5.04.9 o.2
Thailand 5.05.3 7.1 4,50.3

- As there was a wide discrepancy between the IMF WHO database and Japanese data for growth rates m 2002 and 2003,1 opted for the 
latter.

Source: IMF, World Economic Outlook Database, April 2007
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