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3.2 Imgacts Of Tapifis
Tre tzzulatien on tne following zages sravices 3 sumary  cf
thase effagts.  Fazustions fin tarifTs gcssuat for zbeut gme-foyrin T

the ccmoineg J0sitive fmpact on real Gross Natiomal Product and abous
ane-nal¥ of the recuction in inf]azicn in the first ten years. They
aig3 cIminazta ne near-t2 catas .in  imgrIvee reai exIorls,  2as
relative price anc inccme elasticities of indivigual trace saciars,
and recduced Canadian prica inflation ccmbine 20 increase real experts
2y & 1ittle mare than imporss.

- he initial, <comparativeliy small~.impact 9n Iimports alse
refiects c¢ompasitignal effegts within final demand. Regucticns in
neminal intarest ratas follewing frem our assumption that real
interast ratas will be maintzined at base case levels nave a nregitive
effect on parscnal incsmas since the persgnal secsr s a3 majer
recipient of intarest incame. This comoined, witn initial megiigisle
effecig cn emslsymant, Ras a negative effact cn real <discosatle
persenal ingemes.  Ac¢serdingly, <3Insumption demand is infeially
ragucacd, wnieh fn turm, danrens ne jJasitive effass cm immoris. Cvar
the longer <tarm, emQIOyﬁent imgacis are gositive &na jerscnai secscr
incomes are i{ncreased %o generate a generalfzad pasitive impact c¢n ail
cemparents ¢f fimal zemana.

Industry cutaut impacts 2arallel thase of general <cemancd a:
the aggreqate jevel. [t is notadle, however, tRat Qur results suggess
3 negative impact on non-durables manuyfacturing, reflec2ing sspecially
strong neqative effects an the taxtiles anc clscthing seciors., Tresa

efvects ars refjeccad in amplosment, waich in aggregate s iagrsasac
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