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tne ccmoirte¢ cos`tive impact on real Gross National °roduct and about

one-^Ial' of the recuctfan In inflation in the first :en years. They

ai sa crina:3 .:°e near-t cains . in ;r.-z r:ve_ re3i ex_cr,s, a5

relat:ve pric_ anc incCme elasticities of indivicuai trace sectirs,

and reducec Canadian price inflation combine to increase real experts

ty a 1 i ttle .r,ore t^an inoorts.

the Initial, conparatively smail°.fmact on f.mFflrt s also

refie;:s compositiortal effects wi t,"tn final demand. KeCUc=fcns in

nominal intzresb rates following from our ass=ption that real

i.nterest rates will be .nainteined at base case i evels nave a negative

effect on personal ineaffles since th e perscnal sectar is a Pa„er

recipient of fnterest incoire. This co;aained, wit.n initial negl igiûle

efre_os on en-,loy^:ent, as a negat;ve effect on real dfsposacTe

;ersonal incc,nes. rccord;'ngly, consumpticn decrtand is fnit! aii;

r°.LCaC, 'Rf 1Cn In tJr11, da..,eRS ..he aaSi :ive eff3r: cn i^:^orts. Cver

the 1onSer u rm, el.,;io;rnent icnpac:s are positive and ;erscnai sec:ar

incomes are incr¢ased to generate a generalized aes;tive impact on all

ccmcor.ents cs final oe:7ana.

:ndustry outout izpac.s .:arallel t.^Qse of general oeczrd a_

the aggregate level. It Is notable, however, that our results suç;ese

a negative impact on non-durables manufacturing, reflecting espec'.ally

stmnç ne^,ative effects on ^^e textiles ana c]Lthing sec_ors. T`:esa

erfec-s are r9flec_e^ in empli;-Trent, which in aggregate is inCr°_3sae

^ In£armet.ca
:..ST

I
I
I
I

I
I
I
I
I
I
I
I
I
I
I
I
I


