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'OPEC .nd \pn-E^PEC de.rloping market economies. and de.ebping cernraEiy planned
econnmic^.

'901i1 mar:cl^j.nv peveinped countriey and centrally planned develctpMj cOunhie9.

ernment procu rement pol i cies, import-I icensi ng red tape.
customs vaEuation restrictions, and other impediments to
trade - generally have circumvented the rules of the
GATT. Negotiating codes to regulate their use has been
an arcluous process and has made the Tokyo Round the
most complex set of international trâde talks in history.
The combination of the negative economic environment,
the complexity of the issues involved, and the need to
forestall adciitional protectionist measures among major
trading countries has led to relatively low priority in fact
being piaced on the interest; of developing countries in
the Tokyo Round, even though Third World countries are
now important markets for the goods and services pro-
duced by the industrialized countries.

Fteccm Experience of [)r%-eloping Countries

Developing countries have het,efitted from the expansion
of %-vorld trode over the past two decades, but the picture is
not as positive as, might appear at first glance. The current
dollar amount of the exports of the non-OPEC (Organiza-
tion of Petroieum Exporting Countries) developing market

institutions to give them a greater share in kvr,rlc{ tr,ide-
The Kennedy Round of trr-ide negotiation;1196^ I967l, in
which the developing countries participated mzrginaliv,
brought them only limited benefits. This led to increasing
calls for the adoption of ,eneral systems of prc•ferenl`e;
(GSPs), under v, hich developing-country exportstsare able
to enter the markets of industrialized countries duty-free
or with reduced duties. GSPs gradually have been im-
plemented outside the framework of GATT, but quantita-
tive limits and product exclusion have made them only
moderately valuable to the developing countries.

" When GATT was signed in 1947, twenty-three coun-
tries were signatories. By 1977, eighty-three countries
were members of GATT, and another twenty-eight coun-
tries applied its rules in their trade. A key goal of the
United States and other industrialized countries has been
fur the developing countries to start participating fuliy in
the system in order to change GATT's image as a''rich
man's club." U.S. officials have worked toward this end
and have stated that developing countries will benefit
from the Tokyo Roubd results in three ways: 1) from Ihe
general liberalization of tariffs, 2) from the changes in the
trading rules, and 3) from the reduced threat of pro'ec-

tionism. How have the developing countrieti in fact fared
in each of these areas?
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cent. Somewhat more than half of this growth, however,
was due to inflation, and despite this growth, these coun-
tries are likely to incur an a^gregate current account
deficit of 540 billion in 1979. Moreover, although these
countries comprise one half of the world's total popula-
tion, their share of world exports amounted to only 12.7
per cent in 1977-(see'Figure:2)..

-" ^ The trade, gairis of the East decade dnd â httlf âfé
further hampered byythe fact that,- in 1976, manufactures
still accounted for only 19 per cent of the total exports of
the developing-market.economies-_finc-ludirrg the OPEC
countries). In contrâst, 77 per cent- ^^ "of the exports of de-

A&
..( veloped mar.ket ecoriorriies were manufactûréd products,

'higher levels ôt âomestic" inpiats, ihus'contributing'tô"''
domestic income and employment. .

The developing countries have pressed with in-
creasing militancy for changes in international rules and
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