°In many countries unemployment has risen sharply and is
still rising. There is a prospect of moderate econcmic
growth in the cﬁning year but at pregent it promises little
early relief frem unenployﬁant. The large payments deficits |
originating in the 1979-80 0il price increase have so far
been £inan_ced without impesing intolerable adjustment
burdens but are likely to persist for scme time. Iaterest
rates have reached record levels in many countries and, if
long sustained at these levels, would threaten productive

investnent.

4. The £ight to bring down inflation and reduce
unenployment must be cur highest priority and these linked
problems must be tackled at the same time. We must continue
to reduce inflation i£ wc';:o t0 secure the higher
investzent and sustainable growth on which the durable
recovery cf employment depends. The balanced use of a range
of policy instruments is required. We must involve our ‘
;eoples in a greater app:oéiation cf the need for change:
change in expectations about growth and earnings, change in
managenent and labour relations and practices, change in the

pattern of industry, change in the direction and scale of

investxent, and change in energy use and supply.




