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dents of States other than Pennsylvania, by charitableinlstitutions, mutual Insurance and savings companies,
Pefnsaylvania corporations that pay a tax on their capital
stock, or certain other owners, they are exempt, and the
city pays no tax on them.

If they are owned by such "owners of invested capital"as are subject to, the state tax of four mille on the dollar(A4 per cent) they are flot exempt, and the city paysthe tax to the state-for the city bas agreed to pay suchtaxes. (Lt Io this agreement on the part of the city thatgives the bonds their so-called "tax-exempt" designation.)
Assuming, for the present, that the other factors arenlon -existent: 'If the bonds are owned by nolders that areflot subjeet to, the state tax, the actual yearly cost to thecitY ls 3.87 per cent - the same as the net yield to, theifivestor. But, if they are owned by holders that are sub-

Ject to the state tax the actual yearly cost to the city ls4.257 per cent - one-tenth more than ln the other case.The actual yearly cost to the city mny be as 10w as 3.87per cent or as high et 4.257 per cent - a possible dIffer-ence of .387 per, cent - $4,000 on each $1,000,000 par
value o! bonds.

.Allowing that one-third of the bonds will be owned byholders that are flot .subject to, the state tax - a condi-tion that is perhaps as likely as auy other - the actualYearly cost to the city wIl be 4.128 per cent' (the 3.87
Per cent, plus two-thîrds of one-tenth of same).

But the amount on which the city wilI have to pay thestate tax will vary from year to year' - probably wilI bedifferent each year - in ail probability will flot be thetwo-thirds in any one year. Hodw, then, cafi the cityknow just what rate it pays for borrowed money?

MUNICIPAL BOND SALES.
Canada's Municipal Bond Sales last year amounted te$67,393,000, which ini comparison with the figures o! 1913show that the municipalities are retrenching considerably

and aiso that Canadian lnvestors are taking Up more and
lre local municipale.

1915. 1914. 1913.Canada........31,910,214 $34,483,359 $20,550 ,239Great Britain.........32,347,435 69,632,35o
UUfited States 35,483,114 12,303,200 21,168,053

$67,393,000 $79,133,994 $111,350,642
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