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WIIERE BR~ITISH CAPITAL WENT LAST

lIALF-YEAR

Canada and Australia Were Iteavy Borrowers--Brake
fias Been Applîed

Details of Canada's borrowings in London during the
past six months have a]ready appeared in T he 41onetary
T imes. Some interesting îî.lormation regardïng the' destina-
tion of British capital in that period is given by the Lon-
don Economist, which say s:

in spite Of the 43 per cent. batik rate and the depre~sîon
on the Stock Exchange, the applications for new capital on
the London market reached the high figure of over 70 millions
in the last thrce months-a total only cxceeded in the corre-
sponding quarter of any year in the' last decade during the
rubbcr boom of 1910. For the half-vear the' total of new
issues bas reched over 120 Milions. This figure is flot
above the average of the last five years, but it is well over
the average of the' previous five years, as the' follo.%,ing table
shows:

Year-
1903
1904
1905
1906
1907
198.

1909
1910

1912
1913

First
h.îlf x'ear.

£77,41 4,000
70,559,000

104,216,70()
85,324,60()
89,733,200

109),673,500
121,073,600
188S,077,00o
117,483,800
110,343,600
120,359),600

Second
haîf ye,îr.

£31 ,049,000
52,460,000
62,970,700
34,848,600
33,896,800
82,530,200
61,283,200
79,362,100
74,275,600

100,506,400

Total for
whole ycar.
£10 8 ,463,000

123,019),000
167,IS7,400
120,173,200
123,630,000
102,203 700
182,356,8oo
267,439,100
191,759,400
2 îo,85oooo

Here we see that the average fo, the first haîf of the year
was about 85 millions from 1903 to 1907, but since then the
average bas been over "0o millions, with 179) millions Iin 1910,
as the result of the rubber boom. The average for the five
whole years, 1903-1907, was 128 millions, and the average for
the five years, 1908-19I2, was 21o millions.

Underwrltlng Market la Not Largo.
lIn the' last f ew wceks the issues have fallen off very much,

but the slackening is flot because borrowers are the' less eager,
but because the capital market for the time being bas run
dry. For several years the' rate of interest offered on new
securities bas berîî rising, but still the flood of new boans has
continued, borrowers being willing apparently to pay almost
any price for accommodation. In spite of the' very tempting
rates of interest, however, many really first dlass securities
have been left on the' underwriters, bauds to the extent of 8o
or Wj per cent., and this bas had its nattlral result. The' un-
derwrîting market b., îot a large one, and the failure of a few
big loans soon brings congestion. Underwriters committed
to the meeting of calîs on large blocks of securities cannot
afford to run tht' risk of beiug '<stuck" w:tih nore. Th*f
issuers of boans are unable to get them underwritten, and
so the brake is applied. There is no obvious source fromwhich the' supply of capital may lbe replenisbed. Money isbeiug withdrawri from trade at the present time, it is truc,
but this factor has more influence on the "'short"> ban markcet,witb which the capital mnarket b., uîly conuectcd indirectly,
and the slowing down of trade bas been caused bargeby by
the pressure of money rates for the last eigbt months.

It is quite Probable, therefore, that the second haîf ofthis year may see a falling off in the applications for new
capital, but even so the total can hardly fail short of î8omillions, which, colnipakr(d with 'the years prior to 1908, is a

veyhigh figure.

Analysie ef Capital Apploations.
In tht' uext table further light is thrown on the situation

by an analysis of the purposes for which the capital was re-
quired.

-Total first half-year-
-Lescrptoa- 1912.)colon ial Governiment boans...... £5,422,9o0

F'resr ovcrnment b0ans .... 4,834,500
British municipal and county boans 323,700
Colofiial corporations............. 4,26100
Forer corporations ..... ) 8,0
Britiqh railwavs...............935,000
lndian and colonial rails......4,504100
Fortisrn riwv ... ...... 20,081,700

Miniing companies-
,Austrailian..................162,500
South African...............1406.10o
Other mines....... ......... 1,285,300

1913.

£(14,324,300
22,629),500

Nil.
8,992,700
3,18,600
1,018,800
7.816.000

15,782,000

730,000
7A9.(iOo
390,200

Des..c ription-u
Exploraîtionî anîd flîiani.îl
lirem'eries and distilleries....
Mercluants, îiiporters and exporters
Manufacturing .......
Stores and traing.............
Es tate and land........
kubb............. ..............

11-o11, coal, steel aîîd engineering.
El1cctric lightung, power, etc...
T1r,aways and omnibus
Motor traction anîd nuanufacturing.
(Jas aînd water .......
1 lotels, theatres and entertaîumeuts
P'atenlts aîd Proprietary articles..
Docks., harbors aîud shîppung,...
Banîîks anîd inî.urance..........
Miscellanc'ous.......... .......

lTotal first haîf-yeïi-
19 12. g 193.

4,799,900 3,820,300
287,000 Nil.
()75,000 432,500

5,753,,0 7,9 77, 100D
2,07, 7,1 1,003,900
3,5 1 ý,0,. 2,011,900
i, , 59,;,0 779,900
2,93

3
,000 1,901,600

6,194,500 4,739,400
7,842,500 3,710,400
6,753,400 2,859,000

2 51,6W0 378,700
909,200 10,500)
830,700 200,s00
382,500 1,943>100

0,329,300 2,053,000
.3,10 8,700 2',773,400

Total.................£11,343,600 £120,359,600
H-ere Nve set' that, though the total applications for thelualf vear x%-cr e 1 .i00o,000o in excess Of thOse of the corre-spoîîding period of last year, borrowîîîg by colonial andforcign goverimdîuts and corporations rose by £25,ooo,ooo

net, and there %vas a gemieral falling off in the raulway andifldustrîial issues,. These figur,'s exludm' ail lbans like the lastVicto rian boan, îssued entirely for redemption purposes, orthe portions of the western Australia and Brazil loans applied
to rcder'm previous issues, so that the increase in the colonial
and foreign government totals is ail the more significant, be-cause it represents, as far as possible, the amount of new
borrowizug.

Canada and Australla Have Boon Chiot Borrowor8.
The colonies which have been the chief borrowers areAustralia and Canada, which have taken 32 Out Of 43 millionsfor ail the colonies, while Brazil,' Russia and China are thelargest borrowers. The details are shown in the next table:

-First haîf of Year-
United Kingdom, total ..... 4194. £293.440Briishu Possessions-

Ausralsî -.- ......... 4,201,900 11,996,400Canadian Dominion........... 4,978,6w0 20,437,400India and Ceylon.............3,225,500 3,457,000South Africa................. 2,695,100 5,439,100Otht'r British Possessions .. 2,831,100 1,672,700

Total..................Î7,932,20o 743,00-,600

D ennîark................... 2,425,00
Franîce....................... 626,200
Germiany and Possessions .. 25,8S0
Norway.........................îs,oo
Russia........................6,s13,000
Other European countries .. 947,200
Dutch East ladies .. 114,500Argentina..................2,80,400
Brazil...................... 6,846,500
Central America....... ...... 1,016,700
Chili....................... 1,044,700
Cuba .. .. ... ... .Mexico..................... 2,158,200
Philippine Islands .... ....
United States............... 19,514,200
China . . . . . . . . . . . . .Egpt............... ....... 828,&o0
japan...................... 3,230,8W0
Other foreign counitries...............

Total................. 58,252,000

Total for first half-year. Ît 1o,343,600

2,08<),700
6,127,200

26,000
3,941,500

15,093,400
414,900

2,520,100
205,000

9,0931500
712350)

9,302,6W0
6,883,400

250,000

£57.032,600

The large total for Mexico is required chiefiy for railwaysand oil. The United States total is much smaller than usual.None of the Penusylvania new issue is included in our figures,although somne of the stock is hebd over here, and the newissue was no doubt taken up by the holders of the stock. 0fthe capital subscrihed for emploYment in Great Britain duringthe last quarter, £3,100,000 was for armanuent companies, whoruired the' money mainly for the' purpose of erectiag worksabroad, so that it ought flot strictly to be classed as capitalfor employmeut at home.

The amount of Canadian gold being submitted to thet' e-fininir process at the Ottawa branci of the Royal Miat is in-creasiug year by year, and the government is takiag stepst0 double the capacity of the buildiniz and plant. The valueof gold refined last year was $1,688,823.


