THE

BANK OF OTTAWA

Proceedings of the Annual Meeting of Shareholders—A Highly
Satisfactory Report Presented—The President's Remarks
Mr. Charles Magee Retires from the Presidency
—Mr. George Hay Elected President.

Ottawa, December 10.—The 25th annual meeting of the Shareholders of
the Bank of Ottawa was held in the Board Room of the Bank on Wednesday,
the 10th December.

Messrs. Allan J. Roberts; Ballantyne, James
, James: Brigham,
. J.; Bryson, Hon. Geo.; Bryson, Jus. W.; Black-
Cunningham, J. F.; Edwards, A. H.; Egan, H. K.
i Fraser, J. D.; Fraser, J. B.; Hay, George: Gemlill, J. D.;
Mather, John; Murphy, Denis; Maclaren, J. B.; MacLaren,
Albert; Mag:e, F e P.; Magee, Charles: MacLaren, D.; Murphy,
J. L Odell, W, 8.; Perley, G. H.; Rankin, Colin; Russell, C. E.; Sweetland,
Sherifft; Tradwell, C. W.; Wilson, P. J.; W J.G.; Wilson, G. J
The President, by resolution, having taken the chair and the General
Mannger Jhaving been requested (o act as secretary, the following report was
submitted: -

A

exan:
Henderson, G.

HWEPORT OF THE DIRECTORS,

lhe Directors have pleasure in presenting the Twenty-eighth ‘nnual Re-
t, showing the resuit of the Bank's business for the year ended 30th No-
mber, 1902

balance at credit of Profit and Loss Account on the 30th of Nov-

mber i 5 $ G865 67
Net profits for the year ending 30th November, 1802, after deduct-
g expenses management, and making necessary provision
for interest due to depositors, unearned interest on current discounts,
and for all bad and doubtful debts...... .. voey  asnsssnsassRHEY

Approprinted as follows:—
dividend No. 52, 4 per cent, pald 2nd June, 1902 ....
Dividend No. 55, 413 per cen’, payable Ist Dec., 1902
Applied in reduction of Bank premises and furniture .
Carried to Rest Account... ............ ; 5

Balance carrled forward to credit of Profit and Loss Account ....

The balance at credit of Rest Account is now

In order

vantage of the improved condition of business in the
Northwest, the Bank have heen established since the last Annual
Meeting at Emerson, Man., and Prince ask. Branches have also been
spened in Ontarlo at North Bay, and Maxville. So far as your Directors can
Judge, satisfactory results are promised at each of these points.

As the figures submitted show, the business of the different offices of the
Pank for the year has been profitable, and the Hank has participated to some
extent in the prosperous condition of the country generally.

At the An ing in 1897 your Directors were authorized to Increase
the Capital Stock to $2,000,000. This authority was not availed of untii 1599
During the three years which have elapsed since, a material expansion has
taken place in business throughout the Dominion, necessitating increased
banking facilities.

Your Directors think it advisable to usk for authority from the Share-
holders at this meeting to issue new stock to the amount of $1,000,000 to be
to time, in such amounts and at such periods as t. e Direc-
cessary.

y deem n
ference was made in the last Annual Report to the accom-

COMMERCIAL

Dominion and Provinclal Gov-

ernment securities . L. 4425277 461,252.77
British National War Loan

an s . 26462767 600,636.00
Canadian  Municipal  Securi-

ties. or_Forelgn or Colontal

Public Securities other than

Canadian sovaparer 389,214.89 494,419.04
Rallway and  oth Honds,

Debentures and Stocks .... 766.607.40 538,6%9.90

em———— IR0 $ 5,003,170

Call and short Loans on

Stocks  and  Bonds, In

Canada ... N 725.766.00 1,1,972.1
Current Loans in Canada 11,826,119.24 11,/78,762.4
Overdue Debts (estimated loss

provided for) - B . 49,384
Teal Estate, other than Bank

romises ... 70764 7,008,
Mortgnges on Real

hy the Bank . 11.46.08 40,880 ¢
Bank Premises 150,000,00 185,000,

979,600.82 $17.856.840 .

GEORGE BURN,
General Manager.

PRESIDENT'S ADDRESS,

Mr. Magee then sald:--The report submitted to-day ought to be consi|
ered satisfactory by the Shareholders. The net earnings are $20,921 les
thun last year, due chiefly to the fact that during the year we have cor
sidered it good policy to hold larger reserves -

On the lability side of the general statement there Is an increase |
deposits as compared with last year of §1,454,283, and a decrease of $663,2
in balance due to other Banks in Canada and the United Kingdom.

On the assets side the increases are:— cle and Dominion Notes, $407
774; balances due from other Banks in Canada, $71,171; Canadian Municipn
“oreign and Colonial Securities, $105,204; British Consols, $336,108; Ran
emiscs, $86,000; and in Call Loans, $455,206. The decrenses are: Rallw
and other Bonds, $227,917; Current Locns, $447,366; Overdue Debts, $24.50
These figures show that although our resources are greater by nbout or
million dollars, the Current and Call Loans together are about the same

omparison of kome of the principal ftems in the annual statement «
1892 with the figures submitted to-day shows remakable progress, and Is
follows: —

Capital. Reserve, Deposits, Circulation. Loans.
$1.385,410  § 7 $1,060.857 § 6,057,6¢
2,000,000 1,865, 1874169 12,969,701

In 1892 we had six branches, and at present we have thirty-four.

Of the Increase in the reserve $445,000 was paid In by the Shareholde:«
during the period as premfum on new capital subscribed, and it is not er
tirely fair to compare the ratio of increases between 1892 and 1902 with t)
previous ten years as the business of the country as shown the retur,
of exports and Imports, as well as by the increase in deposits in Banks, h: s
advanced much more rapidly In the last decade.

Last year I directed attention to the inconvenience most of the Bani«
experienced in regard to circulation, and indicated how, in my opinion, ti
difficulty could be surmounted, but I have not learned that the Bankers' Ass
clation have made any representations to the Government, and Mr, Cl
ton, the President of the Assoclation, at the last annual meeting, re:
mended an Increase of capital as the only practical means of obtaining reli. (
The three large Banks that had a surplus of circulation last year are no
owing to the great expansion of business, finding that they are also nearin:
the limit, and they cannot be rclied upon to supply the needs of other Bank-
We are, therefore, face to face with the problem of how to find the necessa'

R
modation needed by the Staff at the Head Office, and to meet the growing
wants of the business at the principal office in Ottawa. The changes then
referred to were completed during the year, and have added greatly to the
efficient carrying on of the Bank's business,
The offices of the Bank have all been Inspected during the year.
to the

The Directors willingly bear and

to meet the wants of our business, and the only remedy we c.n
suggest I8 to Increase the capital of the Bank, and If you pass the by-law |
be submitted to-day, it Is altogether likely the Directors will issue and allt
half the amount or $600,000 in the proportion of one share to four as soon =
the consent of the Treasury Board of the Dominion Government is obtaine!
‘The Bank Premiges account shows an increase of $35,000, caused by 1)

zeal of the Staff of the Bank.
All of which Is respectfully submitted.

ERAL STATEMENT OF LIABILITIES AND ASSETS AS ON 30TH

NOVEMBER.
Liabilities.
1901, 1902
Notes in_clrculation.. 1,968 966,00 $1.874,196.00
Deposits bearing interost . ... :
Deposits not bearing s P —
Deposits made by, and bal-
el rtes die 10, other Bank )
in Canada 205,900.00
Balances_due (o Agencies of
the Bank, or to other
Hanks or Agencies, In ;
the United Kingdom............... e

Caplital (fully pald up).
Rest

=B
= E2

7E 28

2 58 2 88

vidend ‘414 per cent.
le st December).

b
Former dividends unpaid..
Reserved for interest and

8E -
3 28

change
bate

Rebate on_cur
Balance of Profit and Loss
Account carried forward.

OB 4072
16,979,650 82 $17,85,840.58
Assets.
343,908.9 § 74648
890330, 100462850
noto circulation ... %0000 100,000.00
Notes of. and Chequés on other "\ ) ety
Depost '
Banks in 267.490.00 33,0700
Balances due from
of the Bank, or
D"Mh Run't‘.‘ ur'rl
Isewhere an
and the United Kingdom.. 7.96.40 318,20.39

v of some of the new and other impi under wy
at the beginning of the year. With the exception of two of the new branch s
opened recenily all the branch offices occupy good bulldings, and are equipp. |
with the most modern fittings,

has been a gratifying Increase in the number of shareholders, of
sixty, during the year. At the last annual meeting the list showed there wer
303 shareholders, and now there are 363

The country has again been blessed with bountiful crops and businc:s
continues to be prosperous. This Bank has, 1 think, received its full shure
of the Increase consequent upon this continued prosperity.

The recent Intimation that the Grand Trunk Rallway Company were
going to extend thelr line to the Pacific has been heartily received by tne
Press and Public of the Dominfon, as the most fmportant announcems it
since the construction of the Canadian Pacifie Rallway.

The completion and opening of the Canadlan Northern from Port Arthur
to near Prince Albert, in time for the moving of the crops last season was of
great assistance to the farmers of the West, and if the Grand Trunk is exten-d
westerly from North Bay on the northerly route suggested, it will give a third
outlet for the products of the West, and more particularly of the Saskatchew in

alley.

The vigorous presecution of this work, and the opening of this new t r
ritory, wlll':'llmlllu';r the business activity of the whole Dominion, add larg Iy
to our population, and tend to prolong the prosperous period we are now
oying.

w #hllnl or a visit to the Branches in the Northwest with Mr. Matier
and the General Manager, In September last, we were much struck with he

rapid development of the country, and no one who has not gone through i
Western Land in the harvest time can realize the enormous growth and .«
pansion that is taking place, and if this Rank will judiclously extend ts
operations on the same conservative lines it has been doing in the P”' to
meet the requirements of l;r new (e;rllory ll‘)‘ be opened up, it will, T m
sure, ad atly to its influence and prosperity.

" e_med.m y' the Bank were never in better or more liquid form t)an
present, and Its resources never more capable of taking up 1w
which is constantly being offered. .

And now, Gentlemen, I think I need not make any further comment on
the report, but 1 have a few remarks of a personal nature to make.

At the regular weekly meeting of the Directors, held on Monday las'. 1
informed the members of the Board that 1 had decided not to allow my ni me
to be submitted to the Shareholders for re-election to-day. You have sho«n
your confidence in me by electing me a Director every year since the I\ nk
was established in 1874, 1 was Vice-President from 1874 to 1892, when 1 ¢
elected President. During all these years T have endeavored to do my « ity
to the best of my abllity and judgment. I have been able to work harm nl
ously with my fellow Directors and the General Manager for the advancer
of the Bank, and during this time we have never had any serfous differe ces
of opinfon on matters of policy. It Is owing to this harmonlous working to-
gether as a board that we have achleved success. T became much interc ted




