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obligations have nio other îvay or puttiiug off the
evil day wich. sooner or later must overtake tlîei
thon by sccuring as itiany nie% liabilities as possible.
lu their case aur cottînporaty is correct whieix it
states"I that te less ncew business the iiner ta the
receiver' s execution block ; while tic increase of niew
business increases te distance of te receiver front
the home office." It is the glory of "Iod Une"I or
level premium conîpanics, lîowcver, tiiot tley cati close
their doors at any tite ta uiev business, and carry
out tlîeir contracts ta the satisfaction of their last

The Expl ý coiilectian iai the oregoiuig,
TIlS k:zs,,& lte Insurance Age las pubtishied tn

inîerestinig ant houghtful article oit
the subject, iii strikilig contrast ta the superficial views
expressed by the advocatcs of the " business or bust "
flacy. Startiug witli a recognition of the niecessity
for econonîy, it concludes %witli sorte practici ndvice
to managers ta tlîat enîd. Anîongst other îîîeasuires it
recommends a minute investigation of tîxeir uleî biusi-
ness, to see wlaether it is profitable or nat, liaving
reýgard ta its cost and aiso its quality iu respect of per-
manence anid selection, and points out the %visdloin of
companies iaying theniselves out ta inaintain policy-
holders an their books. We cati hardly agrec, however,
wiîth sotue of the tlîeories advaîîiccd by Our con-
temporary, in reference ta the expense question. For
instance, the rate Of 7Y; per cent. af te renewal pre-
mîium incarne ailowed for the care of aid business is a
purely arbitrary oue, a fact %%vlîîch destroys lte value of
thre comparative figures quoted. Probably no two
offces devote thre sanie anrount of attention to ret-iîning
their existîng business, and it is evident front their
greater success in Ibis direction that sante are more
active than others in ,their efforts ta maintain policies
in force, and are therefore clearly eîîtitled ta a larger
allowance of expense. Agaitn, iu our opinion the ques-
tion for managers of Large life offices ta cousicier is ualt,
IlWhat cati a company afford ta pay for- ils business ?"I
but IlWhat is new business worth, and Nywhat anuint
of it is desirable in the interests ai the policy-iîolders,
considering ils cost and valne? " As our conteniporary
observes, 'l<life assurance is a business," and it should
be conducted on business priniciples for tire advantagc
of the assured aloiie. Regarded front a puirely public
point of viewv, af course life assurance lias a betneficent
mission, aird we siîouid like ta see ils protection
exteuded ta as many people as possible ; but thgl viewv
of it would not justify a manager in coutinuous1y
spending the policy-holder's profits in securing icew
assurants, even if the rate *of cost wcre reasonable,
although in a sense the conipany could Il afford " ta, do
sol, Thre heavy initial expeuise wlîicli it is iiecessary
to mecur ta, obtain new business mnust be bornie iii a
large measure by the existing policy-hoiders, and it is
obvious that a proper regard for their interest wouid
necessîlate a limitation af t12e arnoulit, so as not te
subject lhem ta, a continuously bea~vy drain. Tlxi
applies more particuiariy ta, an* aId conîpany, foi

althotigh a youlig institution tnay enidauger ils exis.
telice by building toa illii for the future, it is îc-
sary for that existence that it should have a l>rond
basîs. A %veil estnblislied office, hoc-vever, lias no sucit
excuse for any costly extension irbicli reduces ils
«profit-produicilig power ; it aiready lias an assured
fouindation.

Th nnkofFlgttl(1Il'rîzîie Old Lady of Trlireadneedle
'1ii fi&k t ~~IKlttStreet"~ lias beeti celebratitig lier

2o0thi birlhday. Unilike we uortals,
S1l. lias relnewed, lier youtx about every twenty yecars
silice lier birth On 27th JUlY, t694, lier charter liaving

bee recwe tti nie siic fist ssud.Altiîaîîghsci.
ence declores that Il ont of nothinig, lnothilig conles," tie
Bankr of LEnglantd arase ont of less ltanit otinig; it
was the crcature ai debt, liavinig becît organized 10
inicet the inccds of the public rreasury, wliicli liad
gaI miai severe straits frot the finanicial irregularitits
and national disorders folloviiîg the troublons day-s of
the Stuart dytnsty. 1'o provide fle Crown %vill six
millions of dollars, anc Paterson, a boid, daring adven-
turer of Dlarien faie, underlook, to raise this suiii. He
succeeded, the ternis being interest at 8 per cent., a
very bigi rate eveii iii tiiose days, and $2ooo a ycar
for nmanagemient expenses, te lenders being granîted a
charter and iincorporated as" II Te Governor and Com.
pany of the Banik of 1-nglandc," a tille it still reîaits.
Its powers were of te IIbianket"I order, as it liait
aulhority la purchase " any kiud ai possessions," and
Il ta purcliase ail sorts of goods and chattels." No
dividend could be paid"I save ont of profits," and cvery
vote in tlie maiagemet was ta represent not les titau
$2,500, bath provisiotîs indicating the canservative
polîcy wvhich hias given the Banik iLs unrîî'allcd lioid on
the wvorId's conifidence. The Blank ont severai occasions
lias suspended specie paynieiits, the first trouble of the
kitnd being in 1696. But in regard 10 tliese events it
may be saîd that sucir steps w'ere ixot caused by lthe
faulî t :i management, but oviîg ta the wlhole finan-
cial interests of lte counîtry centerilig ini aud resling
upoî the Bank, sa that Ibis ane institution iîad to bear
thre slhock of tic statutis tlial have arisen froin pro,
loiiged ;var expeuditures, national alarms, and coin-
mercial disorder. Il' 1745, for instance, te lroops of
lte Pretetider beiing at Derby, ail I]:nglaiid fancied 3
revolution %vas at liand. To check tire deutaud for
gold the Baulz began paying ail clainîs iii shillings
aîîd sixpences 1 111 1797 tire Banîk wvas ordcred bY
the Governiiienî ta, stop specie payîne:its, and a miet-
ing of utercliants %ias lield la assure tihe Bankr of pub-
lic confidence being utisiakei. Ouîr space will 'lot
admit cf more titi a glance at thre history af thieBank,
which is full of interest. Natlîing succeeds like sue
cess. The Bank cf Englatid systein lias beu de-

* xounced in tans cf pamphlets and actes of articles, but
there it stands, thre only ane NVhose ilotes are cuitent

*tbroughout thre worid. Adam Smithi said, "'Sue acts
nal oiîiy as an ordinary baukz, but as a great enigine Of
State." Iliat is stili truc; Thre B3ank of Eugland

*is thre sysix»I and bhc syuîonym for fiuanciai stabilitY.
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