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BONDS and MUNICIPAL CREDIT
State, Massachusetts, sold large loans in London. A great 
proportion of them were on a 3 per cent, basis and were after­
wards repurchased in the United States. »

“Permit me to call attention to the well worn subject of 
the decreasing purchasing power of the dollar. We must see 

. _ its effect upon municipal bond values as upon flour, meat,
Commenting upon the suggestions of Mayor t,vans, cotton etc etc., because bonds are the merchandise of

Winnipeg, regarding the marketing of mun.apal^nds ^ ^ m’arket.-.
reference to which was made m thet Monetary I rnies last Messrs. J. M. Robinson & Sons, bankers and bond deal-
week, Mr. Oliver E. Hurd, of Montreal, writes the Monetary ^ St johnj N B., agree with Mayor Evans that muniri- 
Times as follows;— , , . f palities are often forced to sell their securities at inoppor-

“In reply to suggestions made by the mayor of one 01 ümes but they add, we do not think they can place
the most important, and rapidly growing cities m t,anaoa, as bonds to advantage themselves. Calling for tenders
to the marketing of municipal bonds, I beg to state tnat $eem$ tQ ^ the ^st method of procuring the best price, 
firstly : He does not cite any instances of his plans having ^ mu$t ^ remcmbered that municipalities are invariably 
been put into practical use. We will probably-agree tnat wholesalers of securities and have not the organisant» 
there is nothing bran new in any of his suggestions oti1er neces t0 carry on an extensive, and successful retail
than the one regarding the making a new form of security to bu$in bor would it be practicable or advisable for any
be known as ‘Canadian Municipals. There is nothing municipalily to acquire such organization for its own ocea-
practical or of any use to any city or country in the worm in si<)nal issu as it can obtain the services of a dealer m

"this suggestion. For just as closely as a g°°d bank manager securitics at a very reasonable commission,
scrutinizes every current account in his bank and treats 11 „ jbere are many points that could be taken up by the
separately, so does the municipal bond buyer whether he is Municipa]ities Committee to the advantage of all concerned, 
the bond merchant or investor, finally absorbing the bond, am(mg whkh we would suggest .....
examine every detail of a municipality, and just as particular- Uniform system of accounting by municipalities,
ly does he treat each one separately. Commercial credit is Provision of sinking funds for all the bond issues,
largely based upon character and reputation, and so is a No munjcipality should invest its sinking funds-ia
municipality considered in figuring on the value of its bonds. its own bonds but rather in the bonds of other muni-
Would Have to Consolidate Debts. cipalities. , , .

“A consolidation of the debts would be necessary before <3) Bonds should be engraved and fithographed and not
anv such new form of security in the world’s markets to be printed as in many cases.
known as ‘'Canadian Municipals” could be undertaken. It 1 (4) Coupons should be made payable at a financial

incredible that such a thing should be thought of by centre as well as at the treasurer’s office of the
municipality of issue.

(5) Bond holders should be allowed the option of con- , 
verting the bonds into stock or vice versa.

should be made fot the registration

MARKETING OF BONDS.
Public Tender, After Advertising, is Best Way—Some 

Further Criticisms.

seems

3t§i1|plKS5S___
“Thirdlv —As to life of loans : 30 or 40 years bonds fire (ion on the municipality until paid off.

nonular and best marketed. And as for-docal improve- « We consider that the United States method of allowing 
ment loans they should never be made for a term longer than municipalities to issue bonds only to a small percentage 0. 
the life of the improvements. Any other eourafewould injure ,beir bonded debts is a good one. United States muma- 
heir standing, and also the credit of the municipality. Such j bonds sell higher than Canadian bonds becau®e 5,f. t^ 
oans ought JÔ be treated separately, as short term obl.ga- broad market, which includes the savings banks whurh inves 
ions sold locally and at a slightly higher rate of interest. largely in this class of security How many municipal bonds

nons, soio ‘J- * are held by the Canadian banks in proportion to the large
««V-üTihlv__As to "the form, or manner of marketing amounts of money on savings bank deposit ?
• . inLr Whether large or small : Experience has “ The market for municipal bonds in Canada «not larger"?,P?L the best method >s by public tender, after adver- enough to take care of all the bond issues and the ^cts,”—?zssStrii^

General,’1 extensive advertising, beyond our own borders is SSf.SU WO-M.be
Call^T°rd«!y accompaniedr*bv’certified bank] cheques for found We believe that the people of Canda are neglectingZSTS £ cent.^according to'size of loan, municipal bonds for investments in more speculative seam- ^
are best to aU concerned buver, and sellers, in the long nin tie,.”

. It shuts out irresponsible bidders. Also if it becomea matter 
of generally accepted information that a city of good stand­
ing sells at regular intervals of one or more years, it tends 
to popularize that city’s loans with the dealers. ®ur friend.
the mayor, is clear and correct m this latter respect, and also ____
as to what he .Mil Aen^T&tT^ The sales of municipal bonds in Canada and thé United

ErEààbiiir”" '•’* p,"od’ *" -sst «
Canadian and united Katie Canadian

“Finally as to there being a difference between Canadian , , resoectivelv This contrasts with

home market in ih. U.t.ed Ka.et fti. .here ™*i” *tCmSS» table, ,ho„, the aggregate, for Septa»

durance TSSSnTJSSS SJT& m», ™, ' he, and ,he nin, month, for .e.era, gear, 
the larger cities in the United States, St. Louis, and as a 1” 169

34,$3i,8i4 
47,947,077 
8,980,418 
9,825,200 

10,694,671 
8,762,079
9,179,654

14,408,056

FERRY BONDS.

To Be issued By North Vancouver—September «alee— 
Montreal Finances.

S

Nine months.
$262,390,621

43,241,117
199,722,964
153,152,345
141,021,727
197,921,657
iii,745.993
117,678,855
99,324,00»

1909
1908CONSULTING ENGINEERS CONSULTING ENGINEERS 1907
1906
1905
1904
1903
1902
1901

EDWARD B. MERRILL 
Lawlor Building. Toronto 

T AIRD MURRAY 
612 Continental Life Bldg., 

Toronto

BARBER * YOUNG 
k 57 Adelaide St.. East. Toronto
/ GAGNE A JENNINGS, 

Lawlor Building, Toro*1*0
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