
THE WESTERN HOME MONTrHLY

Progress of Canada,
Interostln addrue by the Presdent and Guioral Managr of the

Canadien Bank of Commec.e t the Auil
Moeting of the Bank.

*We have grow aeccetomed te look te
Si 4n"dWu kr' ade a t the an-

mial niffling of The. Canadian Bank of
Commerce for a comprehensive review ot
the. hietory ot the year, and Instructive
eommnent upon prevailing conditions..In
hie îeoent address we note the followiug

pasgsof general interet:
Il hahnet apologize as I did a year

&go for asklng you te devote your at-
tention te, the matérial affaire of Can-
ada at a time when the Empire and ite
Alle& are flghting for the greateet of
mil causes-the liberty ot the world.
Canada has ln that short time mc in-
Iarged her spiiere of action that only the
blind oould tail te se. that every detail
of oui national lite which aide or hin-
dora oui power te serve lu the great cou-
ffl.tla et supreme Importance.. In the

terribe winter et 1914-15 we , did net
réalise that our aid* vaa to count for
much ln the struggle, greatiy as we de-
ulred te, help. We did net really bc-
1ev., despite the- warning et Kitchener,
tthte war would still bc -ragng lu
1917 wlth the. end not nearly lu siqht.
Now *e do not talk et any definite aime
tor the. end; we only know that thelaet
man, the last pin, the last dollar, mae
b. nueded, but that %ve shall wiu be nd
any perâdventure if the people lunalrthe
Alied countries eau be made te under-
stand what la required et them.

Sxzports ExcoeelImporta
uTurlilg at once te oui trade with
aâ countries, that belug the beet in-

4on ot the tendency cf affaire at
' lnment, we mid that, leaving out
the ashipmente of goid and bullion, both
luwarda and outwarde, our experts for
the. fiscal year ending 3lst Marchi, 1916,
exceeded our importe by $249,088,274,
aud that for the six menthe ending 3Oth
September, 1916, the exeess was $141,-
100,898. We cannot keep in mmid toa
learly what 1has bappened since the. end

et oui period ot expansion iii 1913, and
a repetition etftth. figures given iaet year
will aid us te do se
Fiscal ar.

ô mon. ending
september ..

Importe.
$688,515,536
635,383,222
497,376,961
530,211,796

405,901,765
-Exçess

Experts.
$377,068,355

455,437,224
461,442,509
779,300,070

547,002,663
Exeis

Fiscal year Imiporte. Exporte.
1912-13 ...... 309,447,181 ...
1913-14 ...... 179,945,998 ...
1914-15-------35,934,452 ...
1915-16.... ... 249,088,274
6 Men. ending

September.. .... 141,100,898
"The Improvement tram year to year

in as toilows:
1913 to 1914......... 129,501,183
1914 ta 1915 .......... 144,011,546
1915 te 1916---------- .285,022,726

1913 ta 1916......... $558,535,455
"For the six months cf the presentyear the gain over the astanisbing fig-

ures fer the flut hait et ast year is
neaîly another 100 millions.

"The gain of 285 millions in oui for-
eigu brade as compared with March, 1915,
je aimoettail due ta the increase in the
value oft the experts, the increase In the
importa being only 32 millions.

Effective Economy
"If we are ieaily te exerciee an f

fective economy we sbould be very jea-
loue as ta the nature cf any importe not
necess ary for the production ef-war sup-
plie rftroicr national existence.
There is smre imprevement in this re-
spect, but lb is net pleasant te sec about
10 millions sent abroad for motore and
about as much more fou eilk goode and
velvete. The chiet increases are in iren1
and steel bais and goode, and in iron1
ores, lu machincîy, in weol, cotton, andi
jute and in goode. made theuefrom, lnu
raw rubbei, lu varions chemicala, oila,1
explosives, etc., needed for ffaking mu-(
nitions, la v&grious articles for the armyà
and riav-v, and to a considerable extentt
in foed8tqiffe, ne that a*pparmnt1y the -

ehief inereases are lu necessary articles
aithough we regret that many of them
were not made in Canada. There is a
large increase lu oui exporte under ev-
ery general heading, eepecially under
manufactures, miniug, agriculture and
animale and their producte. The total
et ou! importe sud exporta ot merchan-
dise lu tii fiscal year ending March,
1916, .wae 1395186 against $241,-
025,360iun189, that being aise a period
cf exces exporte. This enormous for-
eigu trade le et course coincident witb
a great decline in ail domestie trade not
connected wlth the war, and le swollen
largely by purehases et steel and other
material imported freon the United
States te b.e used here in making muni-
tions; the. money result le abnormai bc-
cause ot the. high pre et almoat every
known cemmodity. I arn not putting
torward the figures, however, as a guide'
to what may b. possible atter the war,
I amn putting them torward as an indica-
tion et what may b. accomplishled wheu
we are spurred by great events. nhe
financiai ideal for us at the moment lu
te pay lutereet on oui toreign indebted-
nese, te previde oui share of the. coat
of the war, and te lend as mucb as pos-
sible te Great Britain te pay for muni-
tions made for ber by Canada. We are
apparently accompliehling this, but in tbe
absence of figures we cannat estimate
what amomit -et profit tram oui home
trade le eventually iuvested in war se-
curities. We are, however, being helped
ta accompiish this resuit, in a maliner
whicb may deceive ils, by tbe large mar-
ket iu the United States for aur securi-
ties, and aIse by the mnany subscrip-
tiens received tram oui wealtby neigb-
bore when issues et our own war loans
are made in Canada.

Agricultural Production
"éThe only direction in which the tîdecf prosperity in the United States is

not at the fuîll i la agricultural produc-
tion. In a year when the world iq tac-
ing the highest prices et recent times,
the great decrease in the wheat crep, the
moderate yields cf corn and oate, the
smail ylelds cf miner products, and
the adverse effect et high-priced feed an
the live stock situation, are mattere cf
deep cencern.. The individual producer
may becempensated, at least partially,
for thé low yield by the higher price. but
ne cemfort for the consumer, weary cf
high prices, can be fcund in a world short
ot food and et almeet every commodity
that enters into hie daily needs.

"A matter of supreme importance te
Canada, and for the frequent reference
to which no excuse le needed, je that we
muet as far as passible provide the cost
cf the war at home.

Coat of the War
"«At the end et October the war had

cost us a littIe over 350 millions and at
oui present rate et epending 300 millions
more may be added durinýg the coming
year. Fîom the excescf revenue over
expenditure wve may at the end of the
fiscal yeaî have 50 millions, or even
more, te apply on war charges. To pro-
vide for se great a proportion cf the
total costof the war in thie manner re-
flectse geat credit on those who are re-
sponsible tai Dominion finance. We have
managi d to finance the remainder cf the
cost tustai partly by an accounit with
the Imperial Gevernment toi oversea and
other di8buisenients, and partly bv boans
fioated la Canada. Oi-er 100 millions cf
the ameunt due the Imperia] Government
bas been funded peimanently, and most
ot the balance je offset by paymcnte on
Great Britain's account. Some loans for
ordi nary capital expenditures wbicb
could net b. deterued were made in New
York ini 1915. Ia March, 1916, a second
boau was placed lu New York amnountingéto 75 millions, of vhich 25 millions was
lise(l to take up a corresponding ainount
of thîe 45 millions borrowed in Juhi-,
191.5. lit September. a second boan in
Canada "'as offered. Titis tMe the. Fin-
ance Minister asked for 100 millions and
the. subscriptions excSeded 200 millions,
the beuk4 ruiving nothing on thoir un-

dsrwritin ot a portion of the liss.
These are sueh notable aîchievements
that I amn mure they cannot have es-
caped the memory of any Canadian, but
I mention them for the benefit of the
very large number of people outeide
Canada who -read oui annual reporte.

War Finance
"In this review of the finances of the

year it is neceseary to recaîl that; the
proteede of the firet war loan of No-
vember, 1915, 100 millions were ueed
mainly, if,- not altogether, in the year
1916. There is one feature in Canadian
war finance whicb differs in a marked
degree from tbat of Great Britain. Our
Finance Minister bas ais far as possible
funded the, debt~ as it bas been incurred,
with maturities neither so long as to in-
volve prestent rates of intereet for too
many years, nor se short as to trouble
the Government during a period of soule
years beyond any probable duration of
the war. One of the disturbing features
of the finance of Great Britain je the
enormous quantity of treaeury bille
wbieb muet be renewed at very short
intervale.

Thrift for the Empire
"Thrift for the individual ie excellent,

but juet now that is of minor import-
ance. Tbrift. for the sake cf Canada,
.4brift for-tbe sake of the Empire, thrift
to win the war ebould be tour cry. We
ebaîl not fail for men, difficuit as enliet-
ment may be. We shall not fail because
of inability to make or ta procure war
supplies. If we fail it will bie because
we have wasted on unnecessary things
the money that would bave won the war.
The man or woman wbo works bard at
making see may take mucb comfort in
helping to win the war, but the man or
woman wbo, in addition, sèves a part
of tbe present higb wages due te tbe war
and buys a war security, or helpes a bank
ta do soa, bas helped twice, and the sec-
ond kind of belp je tbe moat vital. The
manufacturera of tbe United States will
make war supplies for money. We are
doing better only if we supply tbem on
credit.

"la addition ta tbe credits for muni-
tions, tbe Canadian banke are at the
moment giving credits ta the British
Government for the purchase of wbeat
ta the extent of 20 millions, but the
transactions are for a shorter duration
than the obligations already mentioned.

Bank Depouits
"The total of the deposits cf Canadien

bankseat 3Oth November laet was $1,-
521,340,000, as compared witb $1,288,-
985,000 at the samne date in 1914, an
increase cf $232,364,000. Our deposits
wvull, wle trust, continue ta increase, but
the extent cf the increase will depend
on the results cf the campaign cf tbrift,
and only te a proportionate extent shahl
we be able te lielp in the way which we
bélicve most vital in winning the war.
We must, cf course, bear ln mind that
the war securities héld by tbe banks are
only a part cf the resources wbich are
being iised for war purposes and that the
boans made to every manufacturer cf
wvar supplies have ta bie included te in-
(licate the total extent te whicb their
î'csources are s0 used.

Prosperity Generai
"Thle reviewv cf business conditions

. hich accompanies our annual report
records prosperity beyond anything we

haeever known in alrncst every part cf
Canada. This results tramn the existence
of a mîarket wvhich neede almost every.
thing we produce and which must pay
aimost anything the seller asks. If it je
true that ninety per cent cf the exporte
of the United States are a recuIt cf the
%"ar, mucli the eame muet bie truc cf
Canada, and in addition a large part cf
our home consumption is due to the re-
quirenients cf the Canadian arnly. As
il. dividuals, almost all are gaining by the
'ar, except thèsc with morte or less fixed
icornes and without power to adjust
the sanie wlhen prices arc high, and those
who arc engaged in, business net con-
nected with war supplies. The nîoneyl .
miade by' the individuai, hcwever, bhas,r
o far ~ the nation is eoncerned, te ber
rovided lbi' a wvar debt incurred partlv
1) Canada'and partIy by Great Britaiîî. t
%Ve do not. like the*IUnited. States, re-r

ciegold in exchiange for a large part i
f oui products, wc aven horrow froin i
lip United States part rtf hIleet), of thea

The DokR aieavd
"If we could free qurselves from the

habit of thinking of eommodities merely
in the terme of their money value, we
should discover that what we are doing
je to provide material to help our gallant
sons and their fellow Britons to win the
war, and that there is no one to pay for
this material ultimately but oureelves
'and the Motherland. Therefore, ini the
monthly lettere ieeued by thie bank we
have constantly preached thrift ini order
to discourage people from epending that
which as a nation we cannot afford to
epend. We repeat once more that every
dollar any Canadian saves, whether he
buye a war bond therewith or indirectly
enables the banks to do so, je one dollar
more of power to win the war, and that
particular dollar no one else can provide
if he faile to do so. We are told by
every one who visite England, and es-
pecially by those who have also seen the
battie line and the conditions there, that
in Canada we act as if no war existed.

Extravagance
"I have referred to the uiotors and the

silks, but they are only examples of an
extravagance which is observable in ev-
ery direction. We should undoubtedly
forbid, or at ail events heavily penalize,
the importation of ail luxuries; munici-
pal expenditures should be further cur-
tailed and ail projected improvements
firet eubmitted to the criticism of Pro-
vincial commissions; we ehould not
think it amiss if the expenditures of in-
dividuals at eating places are legally re-
strained and meatless days are institut-
ed. I am not endeavoring to say in what
directions economy ehould be enforced in
Canada as it bas been in England, but
beyond a doubt it muet be enforoed in
many directions if it is not voluntarily
adopted by our people.

Production and Pricea
"It is not easy to conjecture how far

the proeperity of Canada is due to the
activity in production of ail kinde, to
the ready market and high prices, and
how far to the grain crop of 1915, a
crop so extraordinary that it exceeded
some estimates by seventy million bush-
els and our own by flfty-seven million,
but it ie well to remember that our
prosperity was due to both causes and
that the crope this year have not been
good. If we have throughout Canada a
fair average result, that je the beet we
can say of our agricultural and pastoral
production. High prices will make up
for this to the producer, but notbing cain
mnake up to the nation for the ehortage
of foodstuff s at sncb a time. The liquida-
tion of debts following the great crop
in the West, thé improvement in the
,towns and cities of tbe prairie provinces
and British Columbia, the growth in
bank deposits, the marked improvement
in railroad earnings, and the increase in
the figures of every *clearing bouse in
Canada, are ail things so directly de-
pendent upon the great crop that we
mnust expect a lesser degree of pros-

pcrity in the West in 1917.

War Purchases
"Tîhe purchases on Imperial account by

the Department of Agriculture for the
year to 23rd December, amount to 186,-
000 long tons of bay, 450,000 tons of
oats, equalling nearly 30,000,000 bushels
and 187,000 tons of flour, tbe amount ex-'
pended in this way being over $37,500,-
000.

"Among the purchases of the British
War Office Purchasing Department at
Montreal for the past year, are tbe fol-
loiving items:
Cottons and w ooîlens........ $1,000,0()o
Foodstuffs - cheese, canned

meats, vegetables, etc-...20,000,000
Miscellaneous merchandise of

iron and steel............. 1500,000
Dther miscellaneous merchan-

disec.. ................... 1,500,00

$24,000,000
"Tiiere are, of course, thousandé of

articles 'lot 'nentioned licre whicb are
made in Canada, the, cost of whicb rep-
resents rnany imillions; indeed it is a
inost gratifv ing fact that Canada bas
been able to produce ncarly everytbiing
required by our arrnv, the exceptions be-
ing binoculars. ijiachine guns, revolvers,
11otor trucks, and soine lesa important
a rticles.

~Since the ar be.gan w. have I e
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