
Iiudiag Lotion 011 sÎ1er.
Tise closing cf Lise lodiau Gevernîsiout'a

mnts te tie iriec coinaga ci silver for private
acceunit iras Lime ovealadoiig fissanciai event
cf thse week. Pscdictiens lmad beau freely made
that sudsi a sLelu would be taken, tise noticn et
tise ailver marktL, sud more aspeoisîliy tIse mnar-
ket fer rupee aier, (as Lihe silver obligations
cf tise lsudion geverameut ara called) givimig a
tangible indicationi ta that affect. Lu spite cf
tii Lise nanouncomont caine as a surprise.
This is due to tise fact that the lîreseutation
and discussioneof the report of Ls)rc Rlersî..heil'a
committee on tho Indianucurrcncy viasexpecta
La lîrecede auy aLuaI useasures te change the
situation. Thse cleeing cf tise inits or thse
e8tablishmesst ef a, flxed exchauge value cf thse
rupe. e bil bcou suggcsted as witbin tise prob.
abilîtias, but accompauyimsg sncb ruiera %vete
other Intimations timat an action cf that nature
would probably bc made conîtingent upen tise
decision cf tise Aineric2an 'Cengres lu reg erd
ta Lise Short-non Act. It iras altc snpposed m.bat
the British Parlianient would bc cailedl te pase
upon tise q uestion,. thse genaral impression be.
iog that basty action was tise tost likely of
possible contingencies.

Theso imupression% have uew proved ta
bo erroucous. Seldein lias a Blt)p of suaIs
vital inîpartance anti deep import Le the
finiauciat wcrld becu Laken witb tsuch suddeu-
nase. Tise victeoy cf India, Lord Lntcdoîvue,
la quoted as sayiug tisat tise administration ef
thse country Lave net made tise --bauge witlî
lght beartts. This May ho iiîtcrpreted as in.
dieatiug net only tisat tise decielon met witis
hoe appjroval o! tise Britishs cabinet, but that

thse lssrschell conmittee reconisended its

adopion as tise result cf Liseir investigation.
Tise part payed by thle Herachel committee
dotes not, hlowerer, appear very plainly, uer
bas it beeu rnentionied lu thse publie disîsatchos.

The uuaxpected elemnt in the transaction
is t'nat the India Ceuncil, as Lise supremo
legisiatiî'a authority, bai taken tisa initiative.
Thse simplo ausmomnceînent iras cabloil from
lîsdia on Monday lant that tise Blombay aud
Caleuttà mints hoa beau ciosed ta tise free
coluage cf silver rupees for p-ivate accounit,
foilowcd by the iurtherstatemeut that rupees
coiued fer goverumnent account wc)uld hoe ex-
chariged for gala at tise rate of 16d per

s. Sovorqigu are te ho rcceived aL tise
rpbic treasuries lu payint cf goeorumeul
duos uit the samne rate, aud it 'vas britil
added that tise intenstion was ta estabîlish a
gala standard aL sema future date.

VIS POSSTIOŽ<; OF IsolIA.

A usatter o! sudsi far-roaching importauci
eau bsrdly ho rmade Lise aubj-*at cf gesseraliz
atieus rit presonit. Tise sîsbjmct naturally di-
vides itseif under Liro heada-tse effict cit
In.lian fininces and trade and tiso influenti
it bricgs te bear lu conuection Nvitis th
setteoment of Lise silver probiai. Ileferrin!
te tise firat of titane, Lise polic'; anaintLeus
Lions o! tise Indisu governmaîmt are ver3
cleatly expca by a statement issuec
by the vicerey, in wii ho sys lu subi
stance th.t Lise iscynota cf tise plan is t
preveut a furtiser fahilu onxcisangs rates ratisc
%isuan ta ite thse valua cf thse rupea. 'Tie fi%
ing or Lise provisional, rate cf orchaugo at la -1
preivide n au tssmtis menris o! prQenting tis

cloing of the mints frein voilcntly îiistmrbinî
excsargerats.Tho xatuo oexchaue bas becs

fixed ii enougis te reliera tisa goverimnt o
!te macot pressing necetes, whiile il, in wol
witisin the init of reteint flucttuations. IL i:
net proposed te substitute gala fer silvar cur
rancy. No attesxpt in to ba made at preseuL tc
fix a lcgal-tcnar pricet fer gala. %Vile ths
ratio cf valise waa mentined it iras ouly pro
visioual. I..rè L.ansdcowne lu conclusion *ais
tisst bu bopcd s sufficicut reservo cf gala woulc
bo accuisnuiatod ta mahke an effective gold staud
ard possible.

This statement shows that IL was tise insta
bility cf exchauiges wbici ferced the issue
Tisere seoins te ho no fau of a depreciation ei

the internat value Of the rupeo. On tho cther
baud, hewever, the fait &t silver and the cun
etaîit iowering of exchauge created an inoreas.
ing drain tipon the revenues of the goverutont,
and furnised abundant cause for disturbances
lu tho externat tradte of the country. Thse
interest charges of the ladiano govertimeut pay.
uble in urette li gola arc very heavy. iemount.
log lust year ta aboust R9.220,000.000. Tcheso
payments are inot either by the sale in Usudon
of India Council droite or by sterling buans.
Thoe sale of Lîmese drafts for the entrent year in
e9titmnatedl at about H.170,000,000, ontl in the
Indiae budget for tine ycar thora le a deficit of
Rs. 10.03t,0Q0 attributed directly ta tihe fLt in
uxclsamîge.

la theory the sale oi council draftse shoula
central the market for Iodia exehange. In
lîractice the condtition of thse silver market ha's
fgavcrLied the price obtained by thse government
f r its exchai.ge. Iudis la a credit country ii
a hilance cf trade iu its faver. Iti expo-ts for
thie fiscal year 1892 93 were valued ut Rs. 1,-
065,150,000, agaiust importe vaIsued at Rlt. 6-26,-
180,000, au apparent balance of Ri. 43e,970.-
000. Iu the saine period thse net imlirta -if
silver werfi about Ri. 120,0010,000. Iu other
words', remittauces te pay the balance of traite
due to India coulti bus met cither by the pur.
chuse cf counicit drafts or by thse asipient of
silver bulioi, whicli eluce 1835 lias bean sub.
jeot te free coinage at the minte. Owing ta
ibis arrangement the silve'r market coula ai-
ways be phtyed Oflf sgainst the rate of exehange
and the latter haseteadiiy gravitated downward
tilt the govertmeut cotild this winter bsreiy
"peg" the price of couttcîl drafts rit ls. 2a 1
against a normal value for the rupee of 2,?. Tuse
goverrsmeut, therefore. simpiy endeavera ta
eliminste this alemeut, and by tiking the
seiguierago on future silver colinage bopos te
give a tixed excisauge value or lu. 41 ta the
rupea.

TIuE 2FF5ECr 0!; VIE SILVSIR %SARKY~t

The ultimate effants cf the mat'er up:in the
bilver msarket and on lodla cxchange are, of
courue, impossible to farence. Ica lîimediate
influence has beau, bowever, in keeping witb
the tbaory ou which rte Iodla Couccit'is action
,won predicated. Iodla emebange and rupos
piper have bath atrrn:1thenied in the Lond on
market, the latter risiug iin-iiedistely alLer thse
auuouncesnent to 71, white the nlio:menti cf

t council bills on WVodnesday ware made ar 16 Lu
15id pu rupea. At the saine Lime it
aboula bc naticed that ansicipations of the
Ilericheti report boa caued coesidersble
spcu atiestvt nht eieue u
Indiais secutities, giviug epportuuity for a slight

areoctin, reue palier at Ltse close cf the wcek

The samesp2ul.ative ciemtent aise apI)?ars iu
tbe action of Bilver lîrices Severa as nie fluc.

a tuations cf the metal ba%re beau during thse past
a two days, the violence of its fait front 37id te

30id per osuce int London snd frons Si to 612e
iu New York in not only excccdiugly violent ln

rits effects, but bringsasilver Le the lowest pries
1on record. Tiso idea that India, hitherte the

. Iargest naturai absorber of silver, muet b e l t
a eut of accoant ln tihe distribution of the %ço.dti

r pcoIucL is suffizzient ta accent fer this remit.
.Nevertbele!às, it woul 1 stems chat other circuit-
1stances have iuteusifedl Lihe depressien and de.
e moralzitiou To sity cotbiug cl Lthe preuusp.
;tion that Cylon, the Str4its ssii otber poises.

a Bieus in the tant w111 at once fullew Iîsdia's a%.
f ample, iL in urged that tise disturbance cf trade
t in China and Jpou will leud a further element
s of demcralizitiou, ivhicb tise rep:al cf1 thse

Sherman Actwsould render cemplce. At tise
ssaine Lime it is recogniz.-d thut tho position

a probably appears worse than iL rcslly le. The
. uddenss cf the couticitVs actiou not boiug ex.
1pected, thera baid been for soea wcee,1xa ptit a
amovement te absorb silver on Lise part of lediau

bance sud mcants, resuitissg ln au avante
iu Lise piaof bats frein 371d te 3Sl I. Large
stocks had bneeu accumui.itcd on the theory that
due notice weuld bc giçen cf auy chauge in Lhe

il India coinage regulations, sud Lhese accumula.
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Lieus boing monderait practically useiess, the
depreciatio in 15 ucessariiy aggràvatud. Thse
Most is .essitq questrionss auddseed to thse British
cabinet luin lrlisînuit have tinti referecu te
this phase cf thse aubjear, and tîmougi Mfr.
Gliadstone nd bis colleagues hsava [heen slow La
commit theînielves or the la li taaetorities te
auy lino cf action, it lnascar-cely possible that
provision will net bu masde for important inter-
cats which hava beeu 80 profotiudly affected.
IL bau, however, been staua by the uliiis
premier tisat Lise autbority o! Lthe Indiati gev.
cernet to coiu rupies is unquestionabIu, and
the presuimptien iu thaL the goverumount iL.
self uvitt now bezorne a purebaser cf sitver,
tsosigi on a mederate suit. ltialization cf
tid fict inay, modify tise disturbiug influences
wisieh have at flrist becu aroused.

THEs LPFISCr OF SILVERI 5Ol53eO.

AI)rt fromnt tis relations cf the move ta
tish, le problo.in l general, and Le Lise
Sherman nct lu parLiculir, L-a most impor.
tant of iLs affecte iu tise United States re-
fera te tise silver.miuiog ansd ent2ltiug indus.
tries, la this quarter the impression bau
beau profouad. '£ie drap lu the valne of
thse preduat woutd necesearily tend to stop tihe
operatious of low gade mines, and has iL
would Boomarsd ffcedts amalting con-
cern, in spite cf LIse fact that ths purcuvees
cf ore are msade f romn day ta day ou tise basis
cf current selver prices. Soins of the largeél6
concerna are underatood te liave speuded pur.
chase pexsdiug tise demoril zition, cf sitrer
valises, white a more important stcp ln content-
piated by soute cf the, lirgest i hnt cwuera.
Denver dispatches indicito tisat a conferance e!
biiver-sniuiug interebts bas actusslly decided on
an immniiate and subataotial suspension cf
p cauction, on tise gratnas tisat its
continuance at this inutaure wouid bo
aimpiy ruinous. Thse influence cf sncb
a stcp upon geucral business nuit rail-
rosd isutarests lu distric*s whert miukgoand emelting is Lise principal industry muet é.
oexceedingly se,7ere, and îvould be calculàteil te
agý,ràvaf.e a situation niready trying lu tise ei:-
trenme. While the average cost cl silver pro.
cluction le anu nsettled point, il would stout
tisat 60o pcr atroe in regarded. a% oct f r from,
tise truc ligure. 8ilver bas noir reacbcd L!sis
point, sud uindar the circunistauces, aven if thse
larger and higis grade intes do nct adcpt sncb
extrce ma maures, an enorinous enrtailaient ef
production scores inevitable, which Muay have
saone effict in bringing about the resicticu
which is net uniikely te cu.Biuqec'

Mcesn of 1Moats .&broad.
Thse N-lew Yonk tVattml PMoieioner Baya-.

"TTis meat markets cf A'nenica and Europe
prescut anie peculiar anomalies junet Dow. Iu
London mueat in cxceedingly ciscap, sud cattie
arc beiug sent Le merket ta be sold at auy pries,
fer the reasun chsat it îlots not psy te keep
thein, tisa coet cf fccd beiag se higis. Tis
higis price bas heen ueaeioad by drotith. The
drouts bas aiso affeceî the me rkets cf France,
sud la Paris thse populice lias bacn up in arns
and mnade au appeai te tise municipil antboritics
isocause the butcsens bave nlot ro'inced thoîr
lînices iu Lise ratio o! tis numuber of tate beiug
sent in. Herc lu America thiugs are alEc at
sires sui savons, sud, despita ehe*ackuowledged
fact Lisat there le a shortage bothin luiogs sud
cate, thora bas beau extracrdinsry muns of
both, particulariy catie, on our markets lu Lise
pist fows wecke."

Nooocf thse lower province refinarà a- a ciler.
ing gransîlatoi augtra, a àys a Turonto oxchaugo
o! July 14, sud oîsiy yellowa that happent te be
consigec. Tihis 15, no doubt, preptratoiry Le
tise aiag.tmation cf tisa Lhrac refluces. Tiso
markest bere 'vas stcady te day. N1eNv York iras
telegraphed 1-16 isigiser cn re:ined. Lical de.
msnd is fair, sud prices romain at 53 Le 5îe for
grauulatcd, sud 48 te Sir for yellows.


