dled with a war debt of 250 millions of
dollars may be pardoned and pitied for
b eing cursed with fiat money. - It was an
involuntary act. In Turkey they have
adopted a system after the exact model of
Mr, Wallace and his friends, which has
been ¢ issued to such an extent as to be-
“come in the end of merely nominal
tyalue, and altogether refused in commenr-
“einl intercourse!  Surely the Turkish
Government is strong enough to male its
flal money current, if it were possible to
doso. In Russia there is little else than
paper money in actual circulation, and as
it is only about 20 per cent. helow its

‘nominal value, it may be inferred that

some limit is put upon the issue, In
Italy irredeemable paperis the conmmon
currency, the discount on which is 10 to
12 per cent. In Greece, as might be ox-
pected, they have an inconvertible paper
currency, made legal tender by Royal
decree, and consisting chielly of notes oy
the National Bank., In Austria, the
paper currency is inconvertible, and at «
large discount for gold. ~ The result is that
in those countrvies where inconvertible
paper money is used there is no stability
whatever, and the rates of disconnt vary
according to the amount in circulition.
As a rule this deteriorated currency has
been adopted from necessity, owing to
large military expenditure. 1t is generally
admitted to be an evil, and if' we did not
know the fact we should not believe it
possible that any intelligent men could be
found who would advocafe such a curren-
cy unless from compulsion, We shall no
longer detain our readers [rom ¢ the value
of paper money."

THE VALUE OF PAFER AlONEY,

You know that, practieally, far the groater
part of the business of the world is earticdl on
by using paper or credit instead of gold. OQnly
aninsig hificant fraction of mereantile payments
is mude by actually conuting out gold.  If
one merchuant has 10 pay another a thousand
dollars in gold, be simply hands him a check
for the amount, which the second merchant,
perhaps, passes over 10 some one else.  Iere is
u piece of paper, of no value whatever in itzelf,
passed from band to band just as if its value
were a thousnnd gold dollars,  How is this ?
Can we say with correctness that the check
has any real value? The unsweris elear and
simple. The value does not reside in the check
itself, but in the 28,200 grains (sny three pounds
avoirdupois) of gold to which the hioldeyr of
the cheek is entitled, amd which he kunows the
baunk is able and ready 10 pay him,  That igall.
1f the bank is not bound 10 pay the check, no
matier bow many dollars muey be marked on it,
no matter how heautiful the engraving, it is
worth nothing. If the cheek is nov puyuble in
gold, but in greenbacks, then it is worth not a
thousand dollars in gold, but only in green-
backs, So it is with all the commnéreinl paper
monuy of the world, which cireulates in such
enormous quuntities in place of money. Its
sole hasis is thut responsible men ave bound to
pay it, and its only value depends upon the
weight of the. gold to which it entitles the
holder, no matter whether it is called pouuds,
francs, or dollars, ’

Observe earefully that itis not suilicient that
the paper ¢ represents” so much gold, or that
the firm which issues it is very wealthy or pow-
erful. Theholder of the puper must have an
acknowledged right to the gold, which the
bank is not going to dispute. 1f there is any
doubt whether he himselt, or any one to whom
he may pass the cheek, will be able to get the
guld for it, then the chieck will be depreciated.
It it is certain that no one can ever get the
gold for it, its value will be just that of apretty
picture for the children to play -with, no
matter how strongly it may be declared to
represent o thousaud dollars. .

Now, with asingle exception, which we ghall
consider presently, the value or Government
paper money is determined in precisely the
saune way with that of mereantile paper, In
itself it ‘has no valie at all.  Congress mny
stamp it one dollar or one hundred dollars 5 but
unlessit entitles the owner Lo elaim something,
it is w mere piece of paper. 1f the owner can
actually get a g dollav with it, iU is
worth & gold “deilar; otherwise it will be
more or less depreciated in value, according o
the hope of future payment which the holders
may entlertain,  Of course Congress canmake
every one call it dollar and receive it under
that naume, but we bave seen in the first fesson
that this does not give it real value—that is,
purchasing power. If uny one is compelled to
take it, he simply puts up the price of everything
hie has 1o sell in proportion 1o the depreciation
of the paper, 5o thiet the result is the same as it
the paper passed at a discount.

We must now point ont a fullaey by which
the supporters of irredeemable puper money
often try to get rouud these considerntions. It
is said that the greenbreks, or their proposed
paper dotlurs, are to be issued ¥ on the eredit of’
the nution,” and theretore must huve value in
proportion to that credit, even i the nation
does not redeem them.

The word “ credit” is heve used in some
peculiar sense (which no oue can tully expluin)
wholly difierent from its comwmercial sense, In
the world of business, “credit” includes the
ubility and the obligation to pay all demands
in cash as they become due, A man or o firm
that cannot do this has no eredit, however ex-
ceflent it may be in other respects. Suppose
you should be travelling in a distant city, and
going to the caghier of your hotel for change,
he bunds you w ten-dollur bitt vn the banking
firm of Spread, Brothers, & Co,

“Are you sure this bill is good 77 yon in-
quire,

“Good as gold, sir. The lirm of Spread,
Brothers, & Co. is the greatest jn this State,
possessed of unbounded wenlth, and its opera-
tions extend over the whole globe.”

¢ Then,” you reply, “1suppose if I take this
bill to their connter, they will pay it ?"

“Payit!  Why, no, sir. You would be
hooted by the small boys in the strcet, and
laughed at by Spread's clerks. 'The credit of
the firm is 5o excellent, and all its debts go well
secured by real estate and bonds worth millions
of dollars, that both the firm and commnnity
conciuded, 1en or twelve yenrs ago, that there
was not the slightest need of their redeeming
their bills, and they are never going to do it

%[ don't understand that kind of credit.. In
my State, credit paper is something which the
party issuing is bound to pay when required §
and il e does not puy, he has no credity no
mattter how rich he is.”

“OF course twopeuny firms must pay. Buat
we claim that o firm so great, powertul, and
wealthy as that of Mr. Spread ueed not pay.”

“Well, siy” you would reply, “ I don't see
what ditterence 1t makes to me how wealthy
Spread's firm is, or how well their paper is
secured, it I can’t get any of - their wealih in
exchange for my bill. 1 always thought the
advantage of having the paper of a wealthy
firm was that it was surer to be paid; but if
the richer the firm, the less the necd of paying,
I would rather have the bill of some smsller
house.”

“ Ah, you know nothing about finance, [ see;
and Pll get you some foreign money rather
than arguoe further with you.”

-t

you, you wonld be a little puzzled to say
whether he wus joking or in enrnest.  And yet
great statesmen do argue in just that way
about our greenbacks.  There ave bills o thie
amount of four hundeed willions of dollurs
alloat, rending, ¢ The United States will pay the

bearer —— dotlars”  Yet it you should ‘take

ouc of these bills to the Government's counter,
asking that this promise be redeemed, the
clerks would langh at you. A year or two
since some one did this very thing, and the
newspapers speculitted on the maw’s sanity,
while & Treasury official thought he was only
trying to make himself notovious. 1 a polit-
cian tries to justify permunent non-payment,
he will inlk about the credit and wealth of the
nation exnetly ng the hotel clerk tnlked abuat
Spread, Brothiers, & Co. Now, it will hben ve
profitable mental éxercise if' the veader will
himselt what s meant by the promise, « 7k
United Stattes will puy the beurer ——— doliars :
and if; also, for ench ‘theory of the subject he
may form, he will consider how it will look for
a banking fivm 10 put that smne interpretation
on s promises. To give the reader tiwe to
think this matter over, [will heve ¢lose this les-
S0t

LIFE INSURANCE FOR NOTHING,

“Now, here is a eatehing title,” we
think we hear anr readers say.  Yes, we
admit it; it is intended ta eatel the eye
of every prudent man in Canada whe has
not made wnple provision far the futnre.
A greal many persons ave deferred from
entering upon such & provision for the
future, simply because of the fancied ex-
pense—the doubt of being able to nuin-
tain the yearly or half.yearly premium, as
the case may be. 1t is our purpose to at-
tract the attention of this large elass of onr
people to an important method of insur-
ing; o method which exhibits in a striking
and popular way what can be eflected by
the capitalization and redinvestment of
interest.

To speak of “life insurance for noth-
ing " will appear a gross exaggeration, and
yet it can be shown from the present point
of view that it is literally exact. A few
brief arithmetical facts will sufiice to illus-
trate and prove the truth of this state-
ment. - But let the writer talke it as his
own case, and adopt the “ego’” for the
nonce. 1 have a fairly regular amonnt in
salary or carnings, as the case may he, and
out of it T ean well spare $50 per annum
for any ¢ -yject I may have in view. [ can
invest t! is and get say 4 per cent. interest
for it, and this interest L can of course in-
vest ulso,  But I know something of my-
self by this time, and [ am tempted to say
that this is all delusion. 1t is doubtful
whether I should invest the $50, and still
more doubtful whether [should invest the

132.00 of interest. What man in a hun-

dred there is that does or would ? Ifow-
ever, if by rigid adherence to my deter-
mination I did invest my $30 regularly
every year at the assumed rate of interest,
and scrupulously invested the trifling
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