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APPENDIX “1"

Extract from Memorandum prepared by the Auditor General

16. It is true that the crown corporations operating as they do along com-
mercial lines and therefore using the accrual basis of accounting (rather than
the cash basis used by government departments) do not present their operating
and capital estimated requirements to treasury board in the same pattern as
government departments. Nevertheless, the staff of the treasury board has to my
knowledge developed excellent operating and capital budget formats or layouts
showing clearly comparisons between past performance and future estimated
requirements. These are for the most part, following executive approval, tabled
in parliament at varying dates called for by the different legislation.

17. In paragraph 16 of my report to the House of Commons for the fiscal
year ended March 31, 1960, the following recommendation is made:

.. .consideration should be given to the form of the estimates presen-
tation with a view to providing more meaningful information, for ex-
ample, by:

(c) including both operating and capital budgets of crown corpora-
tions, even where funds will be forthcoming in full from corporaté
resources (thus giving parliament an opportunity to consider proad
policies associated with their operations);....

An example of the type of crown corporation budget which in my opinion
should be included in the estimates is to be found in the operating budget for
the Canadian Broadcasting Corporation for the fiscal year 1960-61:

Estimate for

1960-61
Artists’, speakers’, musicians’ fees,

copyrights, performing rights,

NanTSCLIPts. andipIays i, S5 ot e wiviere o s oo aabe die o s ar aia $19,669,000
Bt prirchases ‘and Tentali da it o sowiblos oot s fle e, s ioes v 6,376,000
N el Wwork TranSmISSIONT =i s b smle v s o atis ot o Eonlvss sl o sxurd s 7,490,000
Bailding 'rental and TOaMITenaNee /. s v dc v oo o ois storeiain vin i m s 3,449,000
Satartesand Wagas L Dl e B e A S e s 38,481,000
Unemployment insurance, pension

RO O D O I SO L A el o e ko s S o% o oy S a8 s Tvcm e e Vet 1,996,000
Other departmental ‘€XPENSES I. ;v s i s svis sisieavid elasiaiesos s 15,081,000

GEOEE BXPeN AT 27 ) o o i By s ke et sl o o 3 2 92,542,000

Less:

Expenditures recovered from capital
giant andiother Aepartmentss &« ovidi ok % b o aiaie o 1,944,000
Commercial revenue net of agency and
U.S. network commission payments
£, DEIVATe SETAtIONIS: B e ks st Ll WS, (L ) 28,513,000
Net Expenditure to be voted
|55 2427 D20 5T 0 g DRSSk IR RERe 0 S G PR R e o $62,085,000

Presentation of a budget such as above on the appropriate estimates class Paf;
should also provide for comparison of the estimate for the year in question wi ts
the anticipated expenditure for the current year as well as with the amour
that had been estimated for the current year.
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