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= o Loprovemenl in the nodest real demand growth is focesaen.

- the excess capacity overhanging the aatket will persisc unless producer
action occurs co withdraw capacity and equigmenc s scrapped ot
exporced.

- wmoderaization f{n supporc of peoduccivicy laprovegeat {s likely to
iacrease capacity ia the segment.

-~ naothing oan che horizon guggests &ny change in the role of the coantainer
as che lowast~cost protective shipplaug package Ln the world's
distribucion systens. :

= highly coopeclitive priciag will pecsist in Quctacia and Quedac,

- 1lapcoved wargins will likely be possible oaly by saking the preducc for
less i.e. cost reduction will be {(acreasingly necessary.

- while lowar material cost is a victai costc veduction requiremaenc, ic s
difficulc :o:contemplace any s{goificant degree of success being
achleved oa the basis of Canadlan suppliers. .

- the major raw aatarials {krafc linerboard and semi-chemicsl medium) are
produced from a loweyiald pulping process using high <ost fibre.

-~ oppartunicies for siznificanc aill pcice‘reductious are limited in the
case of eastérn atlls aad lower cost wescera wills zanmot =concmically
supply che eastern coatainer producers. )

- 1.3, producers wili continue to {mprove thair cost racios ind {nccaase
their cowpeclciva position in a liberalized {orth Amacizan wmackec,

Conpatitivensss Assegssent

- <{Canadian producers, oa average, ace noC compecitive in the U.3. 2or
offshore.

- Canadlan produycers, particularly ia Oacario and Quebee, ara noc fully
coapecicive agaiast Y.§. producers ian the Canadian zarkec.

- {2 che lacger voiume ousiaess, Oncacrio and Quebec producers f£craquaacly
hava 2o macch U.5. prices o cataln Canadiaa business.

.~ the rasulecing loas of =arzia has {wpairad capical formacion capabillcy.

- rcaw material cost advantages will continue to lie vich che [.§.
producers decsusa of i.S. Ffibre gosc advantagas.

- che MTX taciff reductious will be fully [mplecented by L Jaauary 1987 on
corrugacted coatainecs.

- the final Level {3 9.2 ger cunc and by {cseif would provide ilztle
procection againsc the coopecizive price levels of 4.5. producers
seiling into Canada.



