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- agricultural policies ,
- transportation reg,41ation,
- subSidies ,

Canada`s domutic_ preparations for international trade
negotiatïons must includé a discussion of barrièrs .to ïnternal
trade. as they aff.ect international traide, the willingness of the
provinces. to reduce such barriers and ways of arriving at a
c arrimi txn ent that. wiil sati~fy the, provinces as well as .Canada's
trading -partners and be sufflcientSy bindir~.g to. ensure
conipliance.
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Descriptio n

TNs: study. exarninqd probable change& in foreï .g.n direct
investrrient wkhin Canada* by multinational enterprises, .(MNES') .
The examiriation soqht .answèr~,to three questions about MNE
responses to reductions in trade barriers . . First, will the level of
foreign cotxtrol *over domestic3ndustries change sig6iflimhtly?
Second; will foreïgri-owned. firms change tl•ieir Canadian
strategy? Third, what is the . impact on our trade with the
United States. of-'varïous econotni~ ~efermrnants and policy
de.terminants that az'e.,ind~p~ndent of forqign direct i .nvestrnent`?

Hi*ghlights

The level of forei~n control over dornestie industries could
irifti'allÿ dirninish during the medium term after trade barriers
are reduced, but over a longer horizon technically advane .ed
foreign investmentand'fb~eign control could iricreàse :
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