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Success in managing our domes<is= economies will —
net only strengthen world econcmic gTowth but also contribuce !
o success in four other main economic fielcs o which we .
now fuIn = Balance of Payments in Financing, Trade, Znezqy,
and North-South Relations. Progzess in these £ields will =
in tusn contsibute o world ecomomice Tecoverv.
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For some years to come oil-importing nations, as
2 group, will be facing substan+cial payments deficiss and
importing capital =rom OPESC nations t0 Zizance them. The
deficit for the cur—en: Year could run as high as $45 billion.
Czly through a recuction in our dependence on imsorted oil -
anc a Tise in +he capacity of oil-producing naticns =o izzore

can that delicit be recuces.

This deficit needs o be g&i tTibuted among the
cil-conscming nations in a Patlern compatible wisth +theis- . -
&bllity to attrace capital on a continuing hasis. The neegd
Zer adjustment to this pattern semains large, and it will

take nmuch internmational co-operation, and determined acsiocn -

by surplus as well as defiecit countries, if continuing
BTOGIess is to be mage. Strategies of adjusiment in the
deficit countries must include emphasis on elimination of
domestic sources of inflasion and improvement in intermaziopal
Sost-price relationships. It is important that industrial
countries in relatively S&Song payments positions should

ensure continued adeguate expansion of domestic demand, -

within prudent limies. ¥oveover <hese countries, as well as
other counetries in Sewong payments positions, should promote
increased flows ol long~term ecapital exXports.

The International Monetary Fund muse Blay a
Prominent role in balance of payments Zizancing and adjust-
asnt. We ther-efore s<rongly endorse the —ecen< agreement
of the Interim Commistes of the IMF <o sesk adsitiocnal
sescurces Jor that organization and +o link I lending to
the adoption of 2pprepriate stabilizasion Pelicies. These
added resousces will StTengthen the abiliszy of the INF <o
eéncsourage and assist member countries in adoptine policies
which will 2imie payments deficits and warrant sheir finane
cing through t£he Drivate maskets. These Tesources should
be used with the conditionality and Slexibility recuired
=S eacduTrage an apgropriate pace of acdjustment.
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