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Venice summit 'a big yawn' for stock markets 
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Bell Gouinlocli "The: "Investors Were Jaat 
holding off buying or selling.'"  • • 	• 

The lack of Interest in equity investing W88. . 
reflected in the Dow Jones industrial aver-
age's leas than I% advance, which came de-
spite the six-day string of record highs poet-
ed by the Dow Jones transportation Index. 
Viorse yet was the flat line etched out by the 
Toronto Stock P:xchange's 300 index as inves-
tors awaited this week's federal government 
tax reform package. 

"The %lice summit last week was a big 
yavm," says Yue. "It was more political than 
it was economic and there was nothing con-
crete on (co-ordinated efforts toward fixing) 

. interest rates and currency levels." 
Before the stunmit, investors hoped that 

positive economic news would result from 
the summit. "But it was just more of the 

.4ame," says John Ing, president of Maison 
Placements Canada Inc. in Toronto. 

The lack of news from the economic sum-
mit left investors with little to think about but  

the future direction of inflation and interest 
rates. "It left the realization that the infla-
tion bug-a-boo is raising its bead at a time 
when people thought inflation was  dormant,".  
adds Ing. 

Inflation concerns, however, helped boost 
international bullion prices late in the week. 
That. in turn, pushed gold and metals stocks 
higher and saved the TSE 900 index from 
posting a loss on the week. 

"People are back buying the gold stocks," 
some of which look attractively priced  alter 

 correcting about 25% from their recent 
highs, says lag. In fact, late-week interest in 
the commodity-related "companies boosted 
the TSE's metals and minerals index 3.38% 
and the gold index 2%. Those were the best 
weekly advances posted by any of the TSE's  

14 sub-indexes. 
Meanwhile, the TSE's biggest losses went 

to the financial services and utilities groups. 
Both indexes fell more than 2% on the week. 

Market watchers say fears that the divi-
dend tax credit will be eliminated or reduced 
took a bite out of the prices of high-yielding 
stocks. In addition, Yue says the banks con-
tinued to suffer as investors viewed unfavor-
ably the soft earnings reports, which mostly 
resulted from writedowns on offshore loans. 

This week's tax reform package created 

other worries as well. Some analysts specu- 
late that a temporary surcharge will be 
placed on corporate profits or a business 
transfer tax implemented on currently un-
taxed financial-services; as the goverrunent 
tries to raise revenues to offset losses caused 
by lowering individual tax rates. 

"After (Finance Minister Michael ) Wil-
son's speech, we might see some action in the 
Canadian stock markets," says Yue. But for 
now, he adds, " people just don't know what 
to do." 
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