
PART II

ArmTixL III

National Treatment on Internal Taxation and Regtlation

1. The produeta of the territory of any contraoting party imported ii
territory of any other contracting party shall be exempt from internai Vax
other internai charges of any kind in excess of those applied directly or ind
to like products of national origin. Moreover, in cases in which, there
substantial domestic production of like produets of national origin, no couVi
party shall apply new or increased internai taxes on the products of the
tories of other contracting parties for the purpose of affording protection
production of directly competitive or substitutable products which are nol
larly Vaxed; and existing internai taxes of this kind shall be subject Vo negoi
for their reduction or elimination.

2. The products of the territory of any contracting party imported il]
territory of any other contracting party shall be accorded treatment n
favourabie than that accorded Vo like products of national origin in resP
ail iaws, regulations and requirements affeetîng their internai sale, offeri
sale, purchase, transportation, distribution, or use. The provisions of this
graph shall not prevent the application of differentiai transportation el]
which are based exclusively on the economie operation of the means of trw
and not on the nationality of the produet.

3. In applying the principles of paragraph 2 of Vhis Article Vo interrnal
titative regulations relating Vo the mixture, processing or use of prodiu
specified ainounts or proportions, the contractîng parties shall observe th
lowing provisions:

(a) no regulations shall be mnade which, forznaliy or in effect, reqiuir'
any specified amount or proportion of the produot in respect of
such regulations are applied must he supplied f rom domestic ou

(b) no contracting party shahl, formally or in effeet, restrict the I
processing or use of a product of which there is no substantial l
production with a view to affording protection to the domestikP

ion of a direetly coenpetitive or substitutable product.

4. The provisions of paragraph 3 of this Article shall noV apply to:
(a) any measure o>f internal quantitative control in force in theoe

of any contracting party on July 1, 1939 or April 10, 1947, atth
of that contraeting party; t>rovided that any such measure whc
be in conftict with the provisions of paragraph 3 of this ril
noV be modified to the detriment of imports and shall be ui
negotiation for its limitation, lîberalization or elimination;

(b) any internal quantitative regulation relating to, exposed cin 9O
films and meeting the requirements of Article 1V.

5. The provisions of this Article shall not apply Vo the prceul
goe Vmnal agencis of products purchased for governentalprosiIl
fo pesl r use in the production of goods for sale, nor shal heypee

Vamn o doniestie producers only of subsidies provided for under Atcs


