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THE SITUATION.

A retaliation bill has finally passed both

Houses of Congress, at Washington. This

result bas been arrived at by the House

accepting the bill of the Senate. The

House Bill proposed to break the Connec-

tion of Canadian railways, at the frontier

by shut-ing out Canadian cars and their

contents; the Senate Bill, to which the
House bas reluctantly agreed after formally
objecting to it for some time, stops short of

this. The administration was in favor of

the more sweeping measure. It will be in

the power of the President, after he has

signed this bill, should he see cause, to shut
out Canadian vessels. An expression of

opinion, on what founded we know not'
comes from Washington, that the President
will pigeon-hole the bill. Lord Salisbury

is reported to be considering the question

in a conciliatory spirit, and in the hope of
reaching some conclusion by which irrit &.

tion and trouble may be avoided, during
the coming season. That he may be suc

cessful is devoutly to be wished.

The re-enacted bait bill of Newfoundlan
has been vetoed by the Crown, the objec
tion to it being that the great change whicl
it introduced came so suddenly that French
interests must suffer by it. This is carrying

the principle of good neighborhood far ; to
far in the opinion of Newfoundland, Si

Henry Holland,scolonial secretary, remark

that,in spite of the complaints made, it ha

not been shown that theBritish fisheries i

Newfoundland are unremunerative. No

that notice of such a measure as that dis

allowed has given the French timely warn

ing of what they may expect, it is probabl

that next year a Bait bill would receive th

royal assent.

Before it was known that the secon

Bait Bill had been vetoed, two membe

of the Newfoundland Government, th

Premier and Sir Ambrose Shea, set out f

England to try to obtain the royal asse

to it. They took with them an a

dress to the Queen on the subject, unau
mously passed by the Legislature. Th

address je pitched in a high key, which

the excited legislators the occasion seem

to demand. "Foreigners," it says, "have w
no rights in Newfoundland's fisheries, and V
Newfoundland does not propose to sacri- t
fice her rights or to have them sacrificed." B
It is no doubt a hardship to have to fur- b
nish a rival with a weapon which, with s]
the adventitious aid of a bounty, en-n
ables him to undersell you in the markets a
of the vorld. But je not this talk about pi
what Ncwfoundland vill not do or permit,
slightly ludicrous ? She cannot help her-
self ; and the threat of annexation te the t,
United States she is in no position U
te, carry out. The sooner alb titis S
fuse, blueter and bravado are got rid of the d
botter. They only make those who in-A
dulge in thern objecte of ridicule te ai ri
soqer-mindod people. A union with
Canada je spoken of hy sorne Newfound.
landers, as a remedy for the prosent statea
of thinge. le it not too ats ? Canada vante
no partuer with the temper that Newfound-
land displaye, We have enough te do te,
reconcile differences arnong the present1Q
membore of the confederation. Canada
vould sympathizo with Newfoundland if

she had a chance ; but the temper of

that Province je scarcely one that can on-0

liet syrnpathy. Neverthelese vo vieh herv
eafoby over the economic pressure, under a
which ehe unfortunately sufers.

As spring approaches the question -bf the

w

reduction of canal telle again cornes up. The

reduction of last year muet ho held te have
been justified by the event. A large in-

Screase o! traffic followed, The Boards of

trade of Montreol, Toronte, and Kingston
agree in askiug for a continuance of the

reduction. If retaliation becorne the
order of the day, this traffic would sufer
extinction. But even if the Arnericans
carried ont a eystem of retaliation it doos
not fobbow that it would ho vise in Canada

f to copy their exaxnple. The Kingsten
- Board of Trade asks for a reduced rate o!

twe cents a ton, to Ilromain in force until

-Parliarnent shall legilate the abolition o!

telle on Canadian canais." But mean-
vhile, vhat have Kingsten forwarders

cl donc te facilitate this trafflo ? What de-

5grec of elevator power have thoy called
hi inte existence ? If thoy had imitated, in
ht a remoe degree the energy of Buffalo for-

g varders, the position o! the trafflc might
ýo have been somevhat different. What are

r they nov doing te improve the facilities of
s the traffle besîdes calling on the Govern-
.s ment te lover the telle ? Pctitioning je
In cheap, but it je not alvays a mark o! the
w greateat enterprise. Still on the vhole,
a- the reasons for reduction prepondorate.
n.

le The anti-chinese feeling, in British
le Columbia, has borne its legitimate fruit, iu

the for of an outrage on Chinamen vho

whad gene teVancouver t oork. The vie-

rs tirns vere maltreated, but fev, if any, of

ithel d:seriousy injured. The Legielature

'racted vith promptitude and in a vay te

sl preearte the honor of the Province.

t- ProSpty, in a singe day, it usponded the
ai city charter, veted authonrity over the

u place in the Govenment sd got the bill

no rne wi Witth tee thame aN nity a

ead splays, fore vave enough ino ad ato

ith batons and revolvers, sent off to
ancouver. Ringleaders among those who
ok part in the outrage were arrested.
ritish. Columbia does not love Chinese,
ut she does not intend that lawless men
hall subject them to outrage with impu-
ity. In the line of action taken, the
uthorities of the Province have the sym-
athy of the whole Dominion.

There is little probability of the new ex.
radition treaty between England and the
United States being ratified by the Senate.
Strange to say the proposed surrender of
ynamitards is the obstacle in the way.
A reusal to surrender ordinary political
efugees we can understand; England
would insist on it not less than the United
States. But dynamitards should be treated
as the enemies of mankin 1, and be allowed
no right of asylum anywhere. When
he Chicago bomb-throwing precedent has
been acted on a few times, possibly the
Senate may come to a better state of mind.

Again there is a shrinkage in the reserves
of the New York banks, which, if continued
will, as the Shippitig List points out, "neces-
sitate a greater degree of caution in making
loans, and render the market liable to be
influenced by manipulation from operators
seeking to cause an artificial stringency."

The Treasury was causing a drain, not
counteracted by the redemption of bonds
and the state of domestic exchanges pre-
vented shipments of money from the west
to the east. Still money was abundant for
ail mercantile purposes, and the prospec-
tive advance of rates has been chiefly used
as a "bear" argument with stock operators.
Call loans at the Stock Exchange and bank-
ers' balances have been available at 8 @ 4
per cent., with temporary flurries that car-
ried the rate up to 6 per cent. First-class
indorsed bills, with sixty or ninety days to
run, have been taken at 4e@ 5 per cent.
discount, four monthse at 5 @ 6, and good
single-named paper at 6 @ 6J.

The French wine crop of 1886 is not only
amall but poor in quality. The quantity
was less than that made in any year since
1880, with one exception. And the officiai
reports pronounce the quality "generally
bad" France muet make up for the defi-
ciency as best she can. Mediterraneansup-
plies will be drawn upon, and Australan
and Californian, to some extent, Ail sorts

of French brande are being counterfeited,
in California; but the deception, though

it may work its purpose at home, will not

take in Frenchmen, The Vine thus mis-

labelled is genuine ; the fraud consiste in

calling French that which is Californian.

The victim will be chiefly Americans.
There is no reason- why California should

not make good wines, and she does herself

great injustice in passing off her wines for

what they are not. Germany is acused of

doing the same thing, and no doubt with

truth. French wines are the best; but
other countries can produce good wines,

J and they would do best in the end by
a standing on their own merits, whatOver
dthey may be.
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