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CANADIAN BANKS IN NEW YORK. HOW NEW -BANKS ARE FARING.

Operations in Foreign Exchange and Stock Exchange Comparison of their First and Latest Statementg't4ý,

Loans--Not Allowed to do a Discount Business. Government-Another Soon to Start BusineM

Six Canadian banks have branches in New York, viz., the Another chartered baný, the Bank of SaslzntehewslLe
Commerce, Montreal, British North America, Merchants, Nova shortly commence business with headquarters at Mooge
Seotia and Royal. These, according tu the Wall Street Jour- This institution obtained its charter seine tirne agi)
nal, have shared in the good business that appears te have organization is practically completed.
been the portion of the general run of banking institutions The Bank of Alberta is being formed at EdniontDlt',ý
last year. The Canadian banks are by far the most important application will be made for a charter at the present 04
of the foreign banking corporations doing business in the of parliament. Aside £rom these, three newest b
United States. In fact, in the elass of business they do seine the list are the following:-
of them compete closely with the national banks and trust Bank. Coinmenced b;
companies. Bank of Vancouver ................................

W eyburn Security Bank ............. . .... .....
But se diversified and extensive bas the general demand

for credit accommoda;tion been last year that it was possible La Banque Internationale ..........................

for the Canadian banks te reap their harvest in different fields How They Have Fared

of opération te those in which the New York banks have had It is interesting te soe how they have fared. T110.
a profitable year. These banking institutions have benefited ing accounts are culled ftom the bank statements in W

from the active commercial demande and the discounting of various banks fret appeared and from the statement Of
ber, 1912:-paper for mercantile bouses. They have gained little from the Bank Of ValleOUv

more or less high rates for money that have ruled on the Stock June, 1910.
Exchange. The Canadian banks, on the other hand, do net
do a discount business in the New York market. They are Authorized capital .............. $2,0,00 ' 000

forbiddon te do se by the state banking laws. Their principal Subseribed capital ................ 61lî500

opérations in New York consist in loaning on the stock market Paid-up capital ................... 291,995
Reserve fund .....................and in foreign exchange, and in both of these lines they have

doue a good business. Dividend
Notes in circulation .............. .......

Liquid Assets in Wall Street Deposits on demand ............. .......

In Wall Street eall loans a large 'part of the Canadian Deposits after notice ............

banks keep their liquid assets. This is for two remous. In Total liabilities ................. 3*5,

the first place, A is the best market for this class of business Call loans in Canada ............. .......

on this side of the Atlantic, and in the second those funds Call loans elsewhere ...............

are available at a moment's notice. Gold eau bc ivithdrawn Current loains in Canada ......... 43

in New York one day and received at Montreal the next. Current loans elsewhere ..........
Bank promises ................... 659

The Canadian banks,. on occasions, have had as much ELS Total assets ..................... 336y735
$200,000,N0 in loans in New York and London, principally Loans te directors ............... .......
New York, says the Journal, but for reasons referred te below
they have bail considerably less than that in New York this Weyburn Security Bank. La Banque Interlit.Lti

year. At the end of Novoinber the official statement showed Jan., 1911. Nov., 1912. Oct., 1911 iz
$1,00,0,000 $10,000,000

$142,000,000 in loans elsewhere than in the Dominion. The
loans in New York, as already said, are principally on Stock 602,600 630,000 10,0'N,000

301,300 315,000 1,026,940
Exchange collatéral. 15,000À .......
Foreign Exchange Market 331,785 168,360

The Canadian banks are also a considérable factor in the 541 598,4M 311,424
foreign exchange market and thoir transactions last year were ýid1« * *

154,433 266,681 127,525
on a large scale. There is no proper market for exehange in 431,292 1,252,195 6Q7,355
Can.ada; hence the greater portion of the Canadian bills drawn 50,000 281,000
againist grain and other commodity shipments te Europe are
sold on the New York market. Net only was this heàvy last
year, but there WaS a constant flow of capital into Canada ùï, 8 9» *3 0

..... .. ... .. ..
froin. London and the United Statesto finance the development 36 106412 ........
that bas been going on in all commercial lines in Canada,
Against the capital that bas been seeured in Euxope much of 745y599 1,561,384 1,657,562

the exchange transactions have been earriûd on in New York. 4,726 45,481

This developinent bas been going on for the past two years
in Canada, regardless of the predietions made at one time that Raorgamized or Absorbed

it would be short-livedand might end disatrously. It is ho- , La Banque Internationale wM either be

cause of this commercial prosperity at home that the Can- absorbed by another chartered institution withiii 0

banks have less in 10aus Outside-the Dominion now than tively short time. The Weyburn Security Bank, Prier
they have bad in former YearF-. a private banking business as the

Company. The three institutions have branches

Bank. No. of branc

SCHWAB, GAB«T AND CAP«ýMGIE QVOTED IN I>BoBppýCTUS Bank of Vancouver .............. 13
Weyburn Security Bank ........... 10 Sasks

La Banque Internationale ... ------- 12
How the naines of Messrs. Charles M. Schwab, E. H. Gary Thore are now 25 banks. With the Bank 0£

and "Mr. Carnegie," were used in literature aciv in Opération and if the Bank of Alberta gets its
Canadian mining claira promoted by Juliau Hawthorltilîi"l.giaý shall have 27 banks.Quinq, Dr. William J. Morton, and Albert Freemaii, was shown
in evid:enee Offered by the goverriment inthe trial at New
York of the four men for allegod fraudulent use of the mails.

The Canadian Pacifie bas piaced an order With.l
Opinionà given by high aulthoritîés," Messrs. Schwab wanna Steel Company for 30,000 tous of steel'f8ile«ý

and Gary end "Mr. Carnegie," coneerning quality of iron
ore obtained front raites controlled by foremost steel inter. The offleers of thé Ne* Westminster bank eles.

pets, aré purported te be quoteà in a letter written in May tien will bc. Mr, G. B. Brymor, Bank of Montre""
iglo, te Julian Hawthorne by Oeorge J. Seay, a banker, of' Mr. IL R. Davidson, Canadian'Bank of Commerps,
Riebm,)ndVa. This lettér is alleged te 'have been sont out as àd- dent, Mr. J. Gracey, :Bank of Terente, secretarylltre

vertisixig for the Wilbur miné, & Hawthorne Property, with a M&nagèr.
persorial lot-ter by Ha-ýithorne.introdueing Seay as "incident- The Honorable S. N. Pareint, eh aiTman Of the
ally one oif the largest stc.ýkholders1'1 in Hawthorne mines,. Works Commission, whîch bas ýre-ëout1y-%ad its uâ

Mr. Schwab is quoted in the letter as statý»« that (the te the Québec Streama Commission and bas lheon
out

average ore being brQught; dowýn by the Steel, Corporation from the powers of a corporation in Order te Ca
the Superior région is 49 Per Cent." of construetin a large storage roservoir On

Maurice, for >t9e " Ose of regulating the 110
The goverriment o1ffe10dý the testinlonY. of John W. Astiey, for generating eleetrieity, is in Quebeeîn conlà

& miring ce, that ho reported » the Hawthorne OlUes In work. The ana of the proposed roservoir
New 9k% st bis. examinationoi the Wilbur ýmine,-oizowçd 800 squwe miles and the amount of water te
him tbat the lyon ore averaged 35 per cent, and wgs ILot about 180 hillioiý cul;ie fêet.ý It wUl drain. a-,
pr«ooM in sufficieut . quentitioa in RDY Gn0ý- Place te Miaku the than sixteen thouumd ijqým»-zniles in

in of it 18»y or ipAtable., Judge Ga'y fs feutkned iUths :RQW Of 18,WO oubio f«týper seeond iM'r
a"yfetter ao teotlfying te -the quality opf.,ircir, on in ýq0&n&da. place,

fil


