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THE, INSURANGE CHROINICLE.,
CANADA'S NEW INSURANCE BILL.

Amendments of Sub- ,Cominittee Approved-Act Wants
Now Only Ayes of Commons and Senate.

The sub-committee appointed by the Banking and
Commerce Committee to consîder the new Insurance BUi
made its report to the main commîttee on Tuesday. Th'le
main Commnittee accepited, with'practically no discussion
whatever and with fewi Changes or amendments ail the
amendments recommended by the -sub-committee. Thle
amendments were numnerous, and gave evidence that the
sub-co'mmittee had expended great care and muchi tim
over the Bill. The important changes in respect tu the
life insurance section are as follows:

Phoenix Assurance Company.
Provision bas been made to enable the Phoenix,

which took over the business of the Pelican and Britishýl
Empire, to transact a hIfe insurance business in Canada.
Under the existing Insurance Act it is not permissible for
a company tu transact two classes of inisurance, In the
Caàse of the Phoenix, under its British charter it Es So)
empowered; consequently it was necessary that special
permission should be secured if the company desiredt to,
carry on its life business. in Canada, and, as the Pelican
and British Empire had an honorable career in this
country, and likewise the Phoenix, it appeared only rea-
sonable and proper that the sub-committee's recommeiin-
dation be accepted.

Statement to Goverament.
Section 30 has been amended s0 as to permit a

~director appointed by the board, in the absence of thie
president, vice-president or managing director, to corn-
plete. a compaay's annual statement to Goveýrnmient.
lnstead of quarterly statements beiag required, dealinig
with the purchase and sale of securities, etc., half-yearly
statemnents only are called for. It bas been further pro-
vided that the new schedules to contain the details of
the companies' operations, shall first come into effect in
respect to the business for the year i910.

A statement flot beretofore required from life com-
panies is asked for, namnely, a "Gain and Loss Ex-
hibit," the object of wbich is to set for-th the sources of
the increase and decrease in the surplus of a company
during the year. British companies are also required to
furnîsb such statements; but where the periodical inves-
tigation of these companies does flot take place eacb
year such "'Gain and Loss Exhibit" rmay be based upon
an approximation. There are some life companies in
Canada which do flot transact an active life insurance
business, merely collecting premiumns and paying dlaims
under old policies. In such cases the "Gain and L.oss
~Exhibit" is pot required.

Superintendent of Insurance.
Section 38 bas been amended s0 as tu provide for a

diily qualified member of the staff of the Superinteaclent
of Insurance'to visit the head offices of companies to per-
forin ail the duties in connection with such visitation
as is now required of the Superintendent. Provision bas
also b-een made so that the Superinteadent may, in bis
diseretion, embody in bis annual report to the Minister
of Finance the result of any inquiries whicb lie may bave
mnade into the affairs of any company.

Amalgamations and Transfer.
In addition to all policyholders being furnisbed with

statements and details la connection with an Proposed
amalgamation, transfer or re-insurance of one companys
buiness with, or to, another company, such information

must ilso bc furnished to cach shareliolder. A new sub-
section wa.s added which provides that in the case of a
reinsurance by a Canadian company of the business of a
Company whicb is not, and never has been, liccnsed to
transact business in Canada, that is, some foreign coin-
pany which bias never operated in Canada, certain of the
provisions of the section referring tu the conditions under
wbich amalgamations, transfers, or reinsurances may
take place, shall not apply.

Limitations o! Expenses, Agents' Remuneration, etc.
The nlost contentious clause in the old Insurance Bill

hsbeen, entir-ely climinated, namely, that known as 53i
wýhich provided for a limitation of expenses of a life com-
panyý. XVhen the subject of limitation of expenses was

crulyanailyed and endeavored to bc made applicable
to aIl companies, a number of anomalies prcsented them-

scîes;an after a1pparently much deliberation it was
deemd prcticllyimpossible to framne a provision that

would bc equlitabl)1e to aIl classes of companies in this
coaecton.Wlifle the section bias been stricken out, the

Mfinister pointed out before the committee that in bis
opinion the gain and lo-; exhibit would probably be as

eeciea mieans of seuring economy as the proposed
limitation of expensres section.

Provision bas been made for a comipany to, make a
sliîng scale contract for commkîsion withi an agent for
a teýrm- not les!s thian one year, so as to, provide for bis
remnuneratiOn reasonably basedj upon the volume of busi-
ness of the agent for tble year. Section 55 was also
amiendied so asit permit tlic companies to make advances
to, agents for travelling expenses, andl for the commis-
si-ons on premniums for flie first year of insurance, noý
in respect of reniewal comsin.Section 56 was
amnendied so thaý't aIllrmnrto to dirctors shahl be
firsqt authorized by fihe saeodrand so that ail
salaries to officers and to other employees, such as
aigents, etc., whiich in any year amouints to more thari
$5,ooo, shaîl be flrst authorized by the directors.

Section Sc bas been amneaded by the deletion of
the provision that in the case of foreiga comipanies at
least two-thirds of the investments requîred to bc placed
in the bands of trustees for the beniefit of Canadian
policybolders shall be in Canadian secuirities. This
amendiient bias tbe effect of permitting foreign coin-
panies to continue the practice of placing ia the hands
of Canadian trustees such securities, whiether Canadian
or foreign, as are acceptable to tbe Treasury Board.
Another change bas been made by providing that ail the
provisions relating to investrnents shail not comne into
effec until the îst of january, r910. A few additional
amendaients relating to investments were also made,
namely, that a company may purchase debentures of
corporations whicb have been doing business for a termi
of not less than three years. The previous Bill stipulated
that sncb company should have been carrying on busi-
ness for at least five years. The requirement that no life
company shahl ban any of its funds to any director or
oflicer of a company except on the security o! the comn-
pany's own policies, was alsio inserted.

Policles, etc.
Section 85 was amended so as to leave it optional

for the eompany to embody la the policy the entire appli-
cation or the material parts thereof. The old Bill required
that the entire application sbould form part of the policy.,

The circulation of estimates bas been limited to
Canada. In the prevîous Bill it was made general.
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