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managing dlirector. Here are sonne interesting extracts
from the Articles referred to.-

(13) The whole of the commnon stock of the company
shall be issued as fully paid, and shall be owned by,
allotted to, and vested in FredericlcIH. Malcolmini terms
of this memorandtim and articles of association of the
company.

(32) The organizer, founcler and incorporator of the
company is Frederick H. Malcolm, aforesaîd, and his in-
teret and holding in the company ie the five thousand
shares of common stock of the company as herein pro-
vided. The. said shares are iesued to himn fully paid,
subject, nevertbeless, to the preference interests of al
the other shareholders of the coinpany. Thus, no divi.
dend shall accrue andI becomne payable upon any of these
shares of common stock until ail the preference sWaes
of the cornpany have been paid dividends at the rate of
ten per cent. (io%.) per annumn, after which a dividend
at the saine rate. shall be paid to the holders of the corn-
mon stock,, and after payment of the ten per cent.
(10%) upon both preference and common shares alike,
then ail further profits shall b. paid to ail classes of
shares alike in equal proportions.

(ýj.) To acquire froin the said Frederick H. Malcolm
al] bis right, titie, interest and goodwill in and to certain
concessions, franchises, or other special considerations
owned by, promised, or actually acquired by him or for
thec said company. AIso all interests andi goodwill in
and to options over lands or other comniodities afore-
said. Tojgether with such real estate, lande, buildings,
eascments, tenements, machinery and appurtenances as
may b. conditionally contracteti or agreed for, or other-
wise acquired by option, agreement or otberwisc thei
consideration for saine being the common stock of the1
company issued fully paid and non-assessable, subject
nevertheless to the termis and conditions pro'vided in
Clause 34 herein.

(IAi Tl-~ znr Prepirk Il Tý,aIrolmoe and here-

dered; but whetiler it is for these or- the nebulous con-
siderations enurncrated ini Article 3.1 Mr. - Malcolmn re-
ceives $400,000 in shares, it is difficuit to say, not
having seen the general books.-

It appears that the allotment of î,ooo shares as a
bonus to the founders would flot avail against the credi-
tors of the company, and does flot free thein front their
liability to pay the fuît face value o! the shares.

.Under Article 30 of the Articles of Association the
directors must bc chosen from among the founidation
shareholders, their qualification being the holding of one
share. Any such large subscriptions as that Of $20,ooo
proposed to the city of Medicine Hat would not, there..
fore, carry even nominally the right to representation on
the board without sonne special provision. It is to bc
noted that, 1under Articles j- and 17, the shares of the
common stock -are to haeequal voting value with the
preference shares.

The Western Canneries may amalgamnate with any
other companyv; it may buy, acquire, and hold shares in
îbe capital stock of anMy mining comipanies; and under
Article a.ý the comipany bas power to issue bonds to the
nominal amnount of its capital.

It is an interesting fact that one of the most promi-
rient actuLari firmis of the counitry, who obtained a report
of this company for a client, state tbey wcre not allowed
access to the general books of the company, or even a
view of the trial balance sheet, which, of course, was
essential, so that the figures showri by the subsic1iary
ledgers might be confirmed.

Mfr. Mlaloolm thinks that our criticisîns are more
witlhin the sphere of a commercial than of a banking
journal. WNe wvould remnind hum that the title of thi~s paper
is the 'Monetary Times, Trade Review, and Inesurance
Chronicle. -The colossal versatility of some criticisms
is stupendous andi truly appalling," be says. But it does
not require stupendous versatility to criticize, with good
cause, suchi a concerri as tde Western Canneries,
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