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is something of which we may feel proud, demonstrating as it
does, not only the popularity of the company, but the energy
aned zeal of its representatives throwghout the extensive field of
its operitions. Bt in Fire Insurance, as in most other mattess,
quantity must be regarded as a secotdary considention to
guality. and the haudsome hakce which s showa on the
credit side of the revenue 1ccount at the close of a year whicls
ftas been, generally speakng, saything but a favorable one to
Fire lusuratice compantes, desonstrates, better than any wards
of mine coukd do, that sound judgment and care are exercised
by the manager, officers and agenits of the Company m the
selection of risks atid the supervision of ws busmess | in fact, the
report which yon have just bieard zead, with s accomuin.ying
accounts, presents so cler and at the sane time what 1think
sust he considered <o satisfuctory an extibit of the past year’s
transactions, that I need do no more, in moving its adoption,
than comsend the figures 10 your careful consideration,

Before restuniuge my seat, lowever, 1 uay pechaps be allowed,
in view of this being the twenty-seventh anmversary of wmy
election as a director, and the teuth annual meeting at which 1
have bad the honor of filling the president’s chair, to refer
briefly to the past history of the Company. In looking over
the anpual statements which we have submitted to the share-
Lialders for the twenty vears, from 1873 to 1892 mclusive, [ find
that our tetal income durw *hat pedod has been 325,833,756,
and our expenditure for 1osa » uttd expenses £23937.470. Omt
of the profit balance that remained, we have paid in dividends
£1,015,000, and carried tieariy £906,c00 to our reserve fund. It
must e remembered, however, that some mdividual years of
those twenty, which as a whole show such favorable cesults,
were unprofitable ones, and this must impress upon ns the
wisdom, or rather the necessitys in suclt a business as ours, of
increasing our rveserve fund in favorable years, so that regular
dividends may be maintaned i less fortunate seasons.

I might also point out tlt during the twenty years ending .
3ist December last, to which I have referred. our sharcholders

have receiverd an average retirn of twelve per cenl. per anuam
upon their paid-up capital.  This capital in 1873 was $200,000,
antd since tliat date we have, from e ta time, as the {ucrease
in our business seemeid 10 ¢adl for i, made additions to it, vntit
we have reached our present position witlt $609,000 paid up,
while nur stock standson the share tist at o premivm of seventy
per ceute So much for the past; and now a word as to the
future. A< you lhave beens advised by cirvenlar, the directors
think that the Gwe has come when, it regand to its paid-up
capital, as well as in other respects, the * Western ™ should
take its staud amony the *‘mlionaire ” companies of the
cotntry. The husitess has now attained such proportious that
we think—basing our judmnent upon the past experience of the
company~—tlat we my safely assume the responsibility of
earming and continuing to pay satisfactory dividends to share-
holders upon the wcreased capital. If the resolutions are
adopted which are to be sulitted to you to-day, to complete
the issue of the capital wh ch is provided for by the company’s
charter, namely, £2,000,000--{ifty per cent. of which will be paid
up, thus giving us a cash capital of One Millinn Dollars—this
action, we feul confident, will wiaterially aid us and those who
are to come afler ws, in maintaining the position of the
“*Western” in the front rank of the companivs doing business
on this continetit.

The prestdent then referred to the relatious which hiad bueen
recently established between the « Western™ aud thie British
Auterica Asswranice. Company, aml explainted at some length
the adeantages which mught be looked for from these two
Toronto cumpanics workinyg iu harnony. parsticularly in the
managenent and supervision of their business at the wore dis.
L agencies.

Mr. Geo. A. Cox, vice-president, 1 seconding the adoption of
the repost, said :—

1am glad to hiave the opportunity, Mr. President, 10 second
the adoption of a report that must, 1 am sure, be eminently
satisfactory to the sharcholders.
yourself and to the sharcholders my congmtulations upon the
utagnificeut record that you fav e given us, showing the result

af the company’s business for the Iast twenty vears,  Aun aver.

age annual dividend of over twelve per cent. for twenty conses |

cutive years, notwithstamding the vicissitudes aud serious con-
flagrations thnt have overlaken the company during that long
period, is cestainly very reassuring ; hut to return to the state.
ment under coustderation, it is the wore gmtifying to he able
to nicet our sharcholders with such an exlisbit as has been made
hiere ta-day, when it is cevident from the reports published thus
far that wmany fire insurance companies m Canada aud the
United States, as well as in othier parts of the world, have found
the year 1892 an unprofitable one.
In cowprring the figures of this report with those prescnted
a year ago, it is encouraging 1o find that the ratio of lusses to
sremiuns is consideralily lower in 1892 thau it was i 1891, and
st is perhaps still mote important to observe that while, asa

1 also desire 1o extend to !}

result of the lurgely fncreased business, the  gpregate attiount
paid for general expenses is in excess of simlar chagpes in the
ecedng year, the actoal percentage of expenses 10 preminm
income 18 2.37 per cent. below that of 891, This saving i
iteelf is equal 10 a profit of some &31,004.

In regard to the proposed increase in the capital of the com
pany, 1 beartily concur inall that the president las said as to
the advisability of taking the final step to briug onr capital up,
10 the authorized amount. It may be sald that our present
assets are quite darge cuongh to command public conlidene,
bue there are few, i€ any, companies 1o day doing the wmoma
of businiess which the * Western ™ transacts ont a smaller cash
capital thau Steov,000,  In refletence to the price at wliich it 1.
proposed to atlot the new stock to Sharcholders, ¥ would point
out, that taking into account the present low rale of intercat
obtainable ont investments, and beariuy in mind that the Dired-
tors desire 10 maintain the present rate of dividemd, 140 nmv
be considered a faverable price to shareliolders. This new
issue of stock, besides increasing the cash eapital by 400,00,
will, it nmst be borac in mi. uadd o further 3160,000 10 the
surplus funds of the Company.

I'he vice-president also @ully cadorsed the views expressed Ly
the president s to the advantages likel, o acerue from the
connections which have been establistied belween this company
and the British Awerica Assurance Company.

The report having heess unanintously mlopted, it was movad
by Me. W, B, MeMurrich, scconded by Mr. Robert Thomspsan,
and carried, that a cardial vote of thaunks be passed to the pre.
sident and board of directors for their services Hnd atteation to
the interests of the company during the past year.

Mr. J. B Robertson aud J. K. Niven haviag been appointed
scrutineers, the cleciion of directors for the ensning year was
praceeded with, which resulted in the unanimous re clection of
the old Roard, viz. :—~Messts, Al M. Smith, Geo. A. Cox, Houn,
S. C. Wooil, Robert Beaty, G. R R. Cockburn, M.P,, Grorge
McMurrich, H. N. Baird. W. R. Brock aud J. J. Keuny.

At the close of the autual mectitg the question of fncreasing
the capital stock of the company to £2,000,000 was submitted
(as required by the cc.arpany’s charter) to a special meeting of
the sharctiolders, and nuanunously approve:d; the new stork
(£500,000) 10 be issued at a preminm of 88 per share (forty por
cent. on the amonnt catled ap), and allottad to shareholders in
the proportion ar two shares to cvery three held by them on
15th March next, and payable in five equal instalments of 3360
per share each on the tst days of April, June, Augnst, October
and Decentber, 1593, respcclivcl{.

At a meeting of the hoant of directors held subseqguently, Me,
A. M, Smith was re-elected president, and Mr. George A. Cov
vice-president, for the cusuing sear.

FEDERAL LIFE ASSURANCE COMPANY.

The Annual Mecting of the Sharcholders of this Company
was heldat the Company™s hiead office in Iamilton, March stiat
1 o'clock paan, and was well attended.  The President, My, Ju
H. Beatly, occupied the chair, when the following reports were
sulitnitted s~

DILECTORS’ REPORY.

Your Dircctors have pleasure in submitting for your con-
sideration the Eleventls Asuual Report of the Company, inchd
ing a statement of receipts and dishursements for the year, and
of assets and labilities on 315t December last, to which is
appended a report from your Auditors.

During the year, 1,233 applications for assurauce, to the
antount of 82,113,000, were received.  On exawination, 1,364 of
these applications were aceepted for £5.916,000 of insuranve:
the nthiers were declined becanse the risks offered were not up
to the standand required by the Company.

The now assurance written is of a most satisfactory character
Leimyg nostly on our investment plaus, which have continnel to
grow iu favar with applicants and hiave targely increased our
premium income. The premiums for the year amounted 10
£254,195.32, an increase of §29,613.50 over the preceding vear

Claims by death during the year amounted to $200,264 (res
insurance deducted) wider 37 policies.  In addition {o which
two endowment policics matured for 7,000, The claims by death
were £17,600 less than {n the year precedinge.

It will he seen from 1he accompanying statement that yovr
Directors have, as heretofore, practised cconomy in the manaye
ment of the Company, while having due regaed for its wellas,
in the promotion of legitimate husiness.  Iu_ pursuance of this
policy a reasonable amount of assurance has been swritten
{157,000 in excess of the previous year) ou carcfudly-sclected
lives and on plans helieved to be the best in the interest of the
policy-holders and aof the Company. i

Tl results of the year afford much gratification in the o
portant items of premivm income, interest income and in sur-
plus of assets over liabilities, all of which show a marked im

.



