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REPORT
OF ARBITRATORS, ON THE FINANCIAL

CONCERNS BETWEEN LOWER AND UPPER CANADA.

The Arbitrators on the part of the two Provinces, not being able to agree upon 2 basis for the dmswn of duties ; and a preliminary
decision by the third Arbitrator, having in consequence become mdnspenmble ; which decision has established that of the comparative
population, as the Dest criterion to be had, under the impossibility of ascertaining the comparatlve consumptlon.

The Arbitrator, therefore, for Lower Canada, under all thelcircumstances of the case, feeling the great 1mportance to both Provinces
of a definitive award now, in preference to a prolongation of the commission by adjournment to a period when it might be impractica-
ble for the Arbitrators to ré-assemble, consents that the present population of Lower Canada shall be considered and taken as amounting
to four hundred and fifty thousand ; but at the same time he retains his opinicn, that the comparatlve population of the Provinces does
ot furnish an accurate basis for formmg an estimate of consumption of dutiable goods therein respectively.

(Sngned) : JOHN RICHARDSON,

. ; Arbitrator on the part of Lower Canada.
onh'cal. 22d July, 1625.

A tiue copy from the paper in the possession of the Third Arbitrators “
(Signed) | JOHN MACAULAY,
| | Secretary to the Arbitrator for Upper Canada,

M.@o.—-—-—

WHEREAS, in pursuance of an Act of the Parliament of the United I\mndom of Creat Biitain nnd Ireland, made and passed in
the third year of His preseut Majesty’s reign; entitled « An Act to regulate the trade of the Provinces of Lower and Upper Canada,
and {or other purposcs relating to the said Provinces,’ the honorable James Irvine was duly appointed b) commission under the great
seal of the Province of Lower Camdn, bearing date the nineteenth day of July in the year ‘of our Lord one thousand erght hundred
and twenty-four, Arbitrator on the part of the said Province of Lower Canada, for ascertaining the proport-on {o be pald to Upper Ca-~
nada, for the four years next succeeding the first day ot July one thousand eight hundred and twenty-four, of duties levied in the said
Province of Lower Canada under the wuthorily of any act or acts passed or to be passed therein, upon goods, wares and commodmes
imported therein by sea. And whercas in pursuance of the said . act of the Parliament of the said United ngdom, the honourable
James Baby was duly appointed by commission under the great seal of the Province of Upper Ctmada, bearing date the ninth day of
September, in the said year one thouoand eight hundred and twenty-four, Arbitrator on the nart of the smd Province of Upper Ca-
nuda, for ascertaining the said proportion of duties hereinbefore mentioned. And whereas the smd James Irvive and Janies Baby, the
Arbitrators ‘aforesaid, not having agreed in the appointment of a third Arbitrator, the honourable Ward Chipman, an inhabitant'of the
Province of New-Brunswick, was, in further pursuance of the said act of the Parliament of the said United Kingdom, by warrant un-
der His Majesty’s royal sign manual, bearing date at His Court at Windsor, the twentieth day of Janudry in the year of our Lord one
thousand eight hundred and twenty-five, duly appointed the third Arbitrator for ascertaining the said proportion of duties hereinbefore
mentioned. And wherees the seid James Irvine having become unable, by reason of ill health, to discharge th: duties of his said appoint-
ment as Arbitrator as aforesaid, the honourable John Richardson was, in further pursuance of the said act of the Parliamentof the said
United Kingdom by commission under the great seal of the suid Province of Lower Canada, bearing date the twenty-ugnth day of June
in the said year one thousand -eight hundred and twenty-five, duly appomted Arbitrator on the part of the said Provincé 6f Lower Ca-
nada for ascerteining the said proportion of duties herein beforé mentionéd, it the rodm and stead of the said James Irvine. And where
as the said three Arbitrators, that is to say, the said James Baby, the Arbitrator 6n thé part of Upper Canada, the’ said John Richardson,
the Arbitrator on the part of Lower Canada, and the said Ward Chipman, thie third Arbitrator, met at Montreal in Lower Canada, on
the fifteenth day of this instant month of J uly, and proceeded to take into consideration the matter referréd to them, but the said John
Richardson, the Arbitrator on the part of Lowér Canada, cannot agree in opinion thereupon with thé said other two Arbitrators :2=
NOW THEREFORE, We, the said Ward Chipman and James Baby, being a majority of the seid Arbitrators, do lereby, in further
pursuzace of the said act of the Parliament of the said United Kingdom, make and eertify our award in the premises in manaer follow-
ing, thatisto say: We do award and determine that for the four. years next succeeding the first day of July one thousand ‘eight hun-
dred and twemy-four, one-fourth part of the duties levied in the Province of Lower Canada, under the authority of any act or acts
passed or to be passed thercin upon goods, wares and commodities, imported therein by sea, shall be paid to the said Province of Upper
Canada as the proportion of the same duties arising and due to the said Province of Upper Canada.—In Witness. whereof we have
hereunto set our hands and seals, et Montreal in Lower Cnnndn, t}us twenty-third dav of July, in the year of our Lord one thousand
eight hundred and twenty-five. -

(Signed) L . \VARD(ﬂHPMAN (L. 8)
(Signed) . | ‘ - JAMES BABY, (L. 8)

i

The undersigned  third Arbitrator having déliberatcly consideréd the answers of the Honourabie the Arbitrators for the respective
Provinces to the questions he had the honour to propose to them on the 15th instant, - and having understdod from them that nothmg fur-
ther is to be submitted on the part of elthcr Province, begs leave fo staté his opinion as follows : o .

The undersigned was désirous in the first place that the Arbitrdtors shoitld be furnished with evidence of the actual quantltles of
dutiable articles passing from the Lower into the Upper Provmce ; which evidence, if obtained, would have furnished data for deter-
mining with precision the plopomon of duties to be paid to Upper Canada. .1t is stated by both parties, that it is 1mpractxcable to ob-
tain such evidence ; it then becomes a; question upon what principle an estimate of consumptnon shall be founded ? The. honourable the
Arbitrator for Upper Canada mfuntams that the comparative population of the two Provinces'afford a proper basis. for this parposé.  The
honourable the Arbntmtor for Lower Cauada contends, that the division' of dutxes, accordmcr to the scale of populatnon, would be unjust
because the relative cousumption of rum, an wticle which is stated to be the chief source of the duties.levied at Quiebéc is uch greats
er in Lower than in’ Upper Cnnada, in which lstter Province the: spirits consumed-are clueﬂy of- domestic manufacture.

' On the other hand the honoumble Aibitrator for” Upper Canada, wlnle he asserts that'the importation of rum into that Provmce,
s s!)ll very (onsxdemblc, contends “that any’ suppo:ed dlsproportxon in'*the consumptxon of this aiticle, is. counterbalanced by.a greater
proporhonate comumptxon in. the Upper Provmce of other dutlable arncles. But here agam both partles n(kuowledge tlmt itis xmprac-
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