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Our excellent New York contem-
Loans on Life porary, the Insurance Age, has lately
Policies. been devoting attention to the ques-
tion of loans carried on life policies,
to which subject, also, there have lately been referen-
ces in our own columns. In the case of five of the large
New York companies, our contemporary finds that
these loans, which were about $110,500,000 at the end
of 1903 had increased to 8200,500,000 at the close of
1910, having thus considerably more than doubled in
the five-year term. In fact, while the five companics
detailed have gained only about $0,500,000 in out-
standing insurance in the period, their loans have
grown almost $130,000000. “Viewed from any
angle,” observes our contemporary in commenting
upon these figures,” the policy loan is unfortunate and
10 be most earnestly resisted, Tt was published far and
wide how, in 1907, this and that cramped business
man was rejoiced to find that he had one collateral
which he need not offer to doubting and scared bank-
ers, for it was cash on request. Thus many a man
got into the habit, just as many an unfortunate has
got into the morphine habit by innocently touching
the drug in a time of stress in sickness. The misery
of it is that the relief from jarring nerves and money
cramp is so grateful at the time that one is tempted
to repeat it.  No money is so hard to raise as money
for wiping out a loan. The same stifiness of self-
control which begins premium paying and continuces
it, at the cost of self-denial, is required to keep hands
off after the policy has acquired a tempting loan
value.”
At the recent meeting of the
National Board of Fire Un-
derwriters held in New York,
several interesting  facts  were
developed from the address of President Damor,
of the Springfield Fire & Marine Company, and
the reports of the various committees. It was
shown that during the year 1910 the fire under-
writing profit of all the companies represented in
the National Beoard was only 4.80 p.c. This profit
was on premiums aggregating $284,520,045. It
was also stated that the fire underwriting business
of the past ten years, which includes the con-
flagration losses of Baltimore and San Francisco,
shows a loss of 101 pc on total premiums of
$2,207,052,087, the actual net underwriting loss
on the ten years operations being  $23,200,188.
The companies who are members of the National
Board, it was shown, have contributed no less than
$500,800 since 1004 for the purpose of investigat-
ing fire hazards and the fire protection facilities of
the United States.  The injustice of the present
system of taxation of fire insurance business was
set forth, figures being submitted to show that the
taxes on premiums, less losses, during the last five
years, reached a ratio of 6.44 p.c. The premiums,
less losses, for the years 1000 to 1010, inclusive,
reached the sum of $346,183,825 and on this the
companies were required to pay taxes of $35,-
184,022.

Fire Business in
the United States.
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SR DONALD MANN, interviewed in London this
week, stated that he anticipates the completion of
the Canadian Northern's Montreal-Toronto line in

1912,

Affairs in London
(Exclusive Correspondence of The Chroni le

Causes and Effects of the Birkbeck Bank's Suspen-
sion—Newspapers and the Troubles of the Lon-
don Market.

The city was startled on Tuesday evemng by
newspaper placards officially announcing the sus-
pension of payment by the Birkbeck Bank. At l|n~l.
it was passed over as a newspaper canard, but there
followed shortly after, the followmg offictal state-
ment :

On considering  the balance-sheet for the year ended
March 31 last as audited, the directors find that the or-
dinary depreciation in the market prices of the se nrities
held by the bank, including gilt-edged securities, repre-
sents a sum which they feel, does not justify them in con-
tinuing the banking business of the society without a re-
construction of its financial position.  The directors con-
cider that the deficlency hetween the asscts and labilities
does not exceed £375,000, against which the society holds
guarantees which, it is anticipated, will realize at least
£200,000,

Mr. Plender, of Messrs, Deloftte, Plender, Grifiths &
(‘o., who has investigated the accounts, conslders that the
deficlency would be more gafely put by adding the sum
of approximately £400,000 to the above amount,

Owing to the Act under which the soclety is constituted,
the reconstruction can only take place under a winding-up
order of the Court. A petition has accordingly been pre-
sented to-day under which all necessary steps will be taken
to protect the assets and avold losses to creditors and
members.

It is anticipated that arrangements can be made by
which creditors can receive an immediate instalment of
at least 10s in the pound.

It will be scen that the affairs of the depositors
are not in a very bad position.  An eventual pay-
ment up to 18s. in the £ is expected to be made.
The point which is of much more importance and
is practically national in one sense, 15 that a bank-
ing institution, which has conducted business for
sixty years, has successfully withstood two serious
“runs,” and has generally carried on its business
in a conservative manner, has had to close its doors
owing to depreciation n gilt-edged securities, or
as an official put it to-day, “owimng indirectly  to
I.loyd-Georgian finance” -

In its leading article this morning, The Times
points out that the plea of the directors is certainly
justified. “They held no less than three millions
sterling of British and Induan Government securi-
ties, Bank of England stock, \Metropolitan Water
Board stock, and Port of London stock, while they
held nearly two millions sterling of Colomal Gov-
ernment and Corporation securities and nearly a
million sterling of English, Indumn, and Colonial
ratlway stocks.  Most of these must be n';_;.lnln'tl
as securities of the very first water, but, as every
one knows, many to their cost, the water has re-
cently been seeking a very low level. During the
rule of the present Government Consols have de
preciated in_ value by considerably more than 10
per cent., taking down other securities ol simlar
class with them. Nor can the land taxation pohicy
of the Government have been other than detrimental
to such an institution as the Birkbeck Bank, whose
business was partly that of a burlding society it
had lent something Jll}\r'nll}llll;" three-quarters of
a million sterling on mortgages and m loans on
real estate, and among ts assets ground-rents
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