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Affairs in LondonOur excellent New York contem- 
Lmm ob Life porary, the Insurance Age, has lately 

been devoting attention to the qitcs- 
tion of loans carried on life policies, 

to which subject, also, there have lately been referen­
ces in our own columns. In the case of live of the large 
New York companies, our contemporary finds that 
these loans which were about $ 116,500,000 at the end 
of 1905 had increased to $200,500,000 at the close of 
1910, having thus considerably more than doubled in 
the live-year term. In fact, while the five companies 
detailed have gained only about $0,500,000 in out­
standing insurance in the period, their loans have 
grown almost $150,000,000. "Viewed from any 
angle.” observes our contemporary in commenting 
upon these figures," the policy loan is unfortunate and 
to be most earnestly resisted. It was published far and 
wide how, in 11)07, tins and that cramped business 

rejoiced to find that lie had one collateral 
which lie need not offer to doubting and scared bank­
ers, for it was cash on request. Thus many a man 
got into the habit, just as many an unfortunate has 
got into the morphine habit by innocently touching 
the drug in a time of stress in sickness. The misery 
of it is that the relief from jarring nerves and money 
cramp is so grateful at the time that one is tempted 
to repeat it. No money is so hard to raise as money 
for wiping out a loan. The same stiffness of -elf- 
control which licgins premium paying and continues 
it, at the cost of self-denial, is required to keep hands 
off after the policy has acquired a tempting loan 
value."

Fire Business in 
the United States.

{Exclusive Correspondence of The Chronicle.)
Policies.

Effects of the Blrkbeck Bank s Sw.pen- 
am! the Troubles of the Lon-

Causes and
slon—Newspapers 
don Market.

The city was startled on luesday evening by 
newspaiicr placards officially announcing the sus­
pens, on ol payment by the BirkU-ek Hank. At r-t . 
It was passed over as .1 ncwspa|KT canard, but tin re 
followed shortly after, the following official state­
ment : —

On considering the balance-sheet for the _
March at last as audited, the directors flnd‘*'tul,,s 
.Unary depreciation 111 the market prices of the «e"ii lK * 
h.1,1 by the bank. Including gilt-edged securities, r«i 
scats a sum which they feel, does not Justify them 11 "in 
Hulling the banking business of the society without .1 ie 
construction of Its »nam lal position The directors con- 
slder that the deficiency between the assets and Uabtmtes 
does not exceed r.Tô.non. against which the society holds 

which. It Is anticipated, will realize at hast

man was

guaranties
"Mr"'Pleader, of Messrs. Pelnltte. IMender. t'.rimiUs b 

Co., who has Investigated the accounts, considers t 1.0 u 
detidency would he more safely put by adding the sum 
of annroxlmately ttOO.UOO to the above amount.

Owing to the Act under which the society Is constituted, 
the reconstruction can only take place under 1. » '"l "«■-V
order of the Court. A petition has accordingly ..... . pie-

whli’h all nt'rvHsary st»*pa will hi* t;»k«»n 
ami avoid lossv.s to creditors andsentfHl to-day undvr 

to protect the assets 
members.it Is anticipated that arrangements can he made by 
which creditors can receive an Immediate Instalment of 
at least Vis In the pound.

It will be seen that the affairs of the depositors 
bad position. An eventual pay- 
the £ is expected to be made.

and

At the recent meeting of the 
National Hoard of Fire Un­
derwriters held in New York, 
several interesting facts were 

devchqied from the address of President Damon, 
of the Springfield Fire & Marine Company, and 
the reports of the various committees. It was 
shown that during the year njlo the fire under­
writing profit of all the companies represented in 
the National Board was only 4.80 p.c. This profit 

premiums aggregating $284,520,645. It 
also stated that the fire underwriting business 

of the past ten years, which includes the con­
flagration losses of Baltimore and San Francisco, 
shows a loss of 101 p.c. on total premiums of 
$2,297,952,087, the actual net underwriting loss 
on the ten years' operations being $23,266.188. 
The companies who are members of the National 
Board, it was shown, have contributed no less than 
$500,809 since 11)04 for the purpose of investigat­
ing fire hazards and the fire protection facilities of 
the United States. The injustice of the present 
system of taxation of fire insurance business was 
set forth, figures being submitted to show that the 
taxes on premiums, less losses, during the last fixe 
years, reached a ratio of 6.44 p.c. lhe premiums, 
less losses, for the years 1906 to 1910, inclusive, 
reached the sum of $54*fi 183,825 and on tins the 

required to pay taxes of $3S.-

arc not in a very 
nient up to 18s. in
The point which is of much more importance 
is practically national in one sense, is that a "anK- 

institution, which has conducted business tor 
tv years, has successfully withstood two serums 

"runs,” and lias generally carried on its business 
in a conservative manner, has had to close its doors 
owing to depreciation in gilt-edged securities, or 

official put it to-day. "owing indirectly to
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Lloyd-Georgian finance.
In its leading article this morning, lhe I mi s 

.wants out that the plea of the directors is certainly 
justified "They held 1.0 less than three millions 
sterling of British and Indian Government securi­
ties, Bank of England stink, Metropolitan \\ ibr 
Board stork, and Fort of London stock while they 
held nearly two millions sterling of ( oloiiwl Gov­
ernment and Corporation securities and nearly a 
million sterling of English, Indian, and < "Ionia 
railway stocks. Most of these must In- regarded 
as securities of the very first water, but, as every 

to tlicit cost, tin* water fias ri- 
During the 

Consols have do­
th m 10 

>f similar
Class w.u. .......................... the land taxation Hu y
of the Government have ln-en other th.in detriiii. nta 

the llirklierk Hank, whose

one knows, many
centlv Iteen seeking a very low level, 
rule "of the present Government ' 
predated in value by considerably 
l*-r cent., taking down other securities « 
class with them. Nor can

more

companies were 
184,022.

* * to such an institution as , .
business was partly that of a budding societ> . . 
had lent something approaching three quart, r- <>t 

million sterling «11 mortgages and in loans on 
real estate, and among Us assets ground-rents

SIR Donald Mann, interviewed in London this 
week, stated that lie anticipates the completion of 
the Canadian Northern’s Montreal-Toronto line in a
1912.
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