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the dominion bank.
Petersburg bank When their clients, the fire in­
surance companies, sold securities and drew upon 
their balances, and asked for drafts <<n New York,

A SKETCH OF ITS HISTORY SINCE IT WAS E ADLISHED 
IN 1871.

The IE minion Bank was organized 1870-71, 
Business was commenced on the 1st Fchr- ry, 1H71, 

small office on the north side of King St., neat 
Church, which had been so very economic I y fitted 
up as gave no sign of future prominence 11 • ;c ranks 
of Canadian banks.

The new bank was ushered in without any de­
monstration, it took its place quickly, but met with 
a considerable degree of public confidence from 
the first day. The founders were wealthy citizens 
of Toronto, who had built up extensive mercantile 
establishments byt business capacity, energy and 
honourable dealing, aided by prudence and habits 
of economy and thrift. On these foundations they 
designed to erect the new bank, and probably they 
budded I letter than they knew for, in after years, 
the late Hon. Sir Frank Smith, when pn -ident of 
the hank, expressed his great surpri-e at the un­
precedented success which had crowned their en­
terprise and paid a generous tribute to hi- ptrdr- 
cessor, Mr. James Austrn While the pre-tige and 
support given by the founders was so valuable the 
high reputation and talents of the first general

Mr. R II. Beth 11 ne, were of distingm bed -rr 
curing public confidence, not in 11 ronto 

only, but in a wide district in Ontario, where 1 
nuinlx r of branches were o|iened and met with much

the banks had to supply them; and to provide 
funds in New Y< rk to meet the drafts they had to 
ship gold The participation of London in the 
Russian loan was quite unusual. Russian loans 
have not found favour in England for many years, 
partly on account of English dislike for Russia, 
and partly lierause of Russia’s not very good cre­
dit. It is sup|wised that there arc several reasons 
for lending a hand with this loan. I he first is 
political All the F.uro|xan nations are interested 
in a settled Russia. To re-tore quiet and order, 
money was necessary, -o all the great nations ex­
cept Germany who was piqued by Russia’s non- 
supp rt of her at Algeciras, joined in the loan. 
Next, .1 desire to help out Paris probably played 

in inducing British co-operation The

in a

a pa rt
French influence has been quite effectual in bring­
ing about a more friendly state of affair- let worn 
England and Rus-ia East, but not least, there is 
the probability that .1 large part of the English 
p rtion of the loan will le expended in England 
in the purchase of warships Ointe likely this was 
stipulated before participation was agreed to

I hm afterwards, when the new American de­
nial!-

ager, 
vice in -1maud threatened to up-et I < ndon, Paris, comes to 

the assi-t.inve with offerings of gold. Paris, or to 
speak more definitely, the Bank of Eranee, is not 
usual!x vi ry sympathetic with great bull operations 
in tin Wall Street market. It does not willingly

favour.
The first meeting was held on 1st M iy, 187:, 

when it was announced that net profits situe com­
mencement, 1st February, 1871, had been r. allied 
f, r $107.488 Out of tins two dividends had lute 
paid of S pc each. The balance of $50,00 was 

tablish a reserve fund which ha- grown

Berolei-e its gold to facilitate such iperation- 
fore lcttmg it g to Amirica it wants to he satisfied 
that a real need for the money cxi-ts. 1 lie San 
Francisco earthquake and lire, and the subsequent 
liquidation in the Now V ork stock market furnish­
ed the nee. s-ary p-<«.f, and the Bank of France 

It should lie remembered that,

used to os 
so remarkably.

The Dominion Bank broke the record by paying 
a dividend of 8 pc. hcf. re the first year 
Iilote, and a second one for the few months elapsing 
liefi.re the accounts were made up for the first year 
The organizing expenses and outlays in e-tablish* 

the business were insignificant, as judged by

conus to 1 be rc-cw
apart Ir m the in ur.ii cc h s-es, the American p wer 
to draw g. Id from Europe ts conditioned upon 
J.uropean h ois 1 11, and purchases of American sc- 
curitii s I h • l .urop an financiers can stop tlv flow 
at their will unless prices of American securities 
drop t. .1 level to entice exceptionally heavy pur­
chases by Eur. pi an investors and speculators, and 

then the movement could lie checked by rais- 
But it is siippixsed that the New

was com­

ing
a mtdern standard.

At the meeting held -’Sth May, 1S70, tin direc­
tors with charact» ristic prudence exprcs-cd the 
view that, It is advisable to keep as much of the 
banks funds as the rest amounts to inw-ted in 
Gi vernment -ecurities. F he rate of inter 1 will ,
of course, be less than what might lie mad. ut of 
ordinary business still there would be no risk and 
the amount would lie always available."

even
mg mtvrc't rates 
Y. rk demand lor gold is about satisfied.

Mnwuxii.iT.vN 1.1 n lit a nix. t-TllW: IlMlll’TllK# 1*1 
ins on -till all . txi-'.’.l a re,oluttnn.ln whl.h the late Mr 
John A M. fall was referred l«> as having rendered slg’.al 
xervl.-e 10 the in- of life Insurance The tx.ar.1 further 
expriwued |la high estimate of the hue quallliea of mtud 
an.1 heart which madi him < onupkuoui; deplored the fa t 

j admirably equipped for usefulness could not 
longer «pared to the world, and extended 'ta 

artnuathv and «..row to his widow and family, and to all 
with whom he was allied by the ttea of kinship and 
afY«vt on

DEVEI.OI’MENT OK THE HANK, 1871 TO lo t
<• Vital Fund. 11" mI>f|M*lth,
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