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WHY SOME TIRE COMPANIES HAVE FAILED.
indeed, -not one in many hundreds can cl. 
m> described. A mere registering clerk, 
Irom Ins stool in an old office to the 
in a

b< number of fire insurance companies that have
failed shov.s that the business is subject to 
mercantile risks Com|*-tition 
traders

1 to be
! motrdserious

manage, 1 chair
ne» one, may liecomc an expert sulo 

the change; but hr will do so at tin 
mipany. A company’s local 

has the most limited 
belonging to general 
mrnts of that kind have been tried, and 
with the same 
cult to draw

amongst individual 
I' wholly different in its results from rom- 

I' tition amongst such organizations as banks and 
insuranri

-m to 
’«I»'» this

rrpre nitatire 
conception of the I n,lions 

management. Y< t

companies.
When a merchant ,s run down by competition the 

mischief of his failun affi-cts only a very narrow 
nr< ‘ *,l,, w*,rn a hank faiK or an insurance com-
pan> there ar, large numbers of depositors, or 
|iolicy-holders involved in the collapse.

It is not in the public interest for competition to 

*' , lrri: '1 so far m insurance, or banking as to en
danger the extensive, the very serious interests of 
the banks and insurance companies. The trend of 

is towards lessening this danger by 
solid,.ting insura nc- companies and bringing about 

.igrn iiK nt amongst underwriters to fix 
a fair chance of being remunerative 

In treating tin question why so

vperi-
riahlv 

* dift.
a sufficiency of premiums fr.. u safe 

bes'ness, and accordingly speculates in hazardous 
a.i.l "fishy" risks. All this is done with. , lhf 
cognizance of directors, themselyes mcompet.nt t„ 
judge ; so they trust implicitly to the kin ,a ledge 
ami good faith of their "expert" until the fi,,.,I crash 
reveals the broken reerj. When that cata-.rtph* 

’* assumed to lie logical to assert that 
fire insurance business is unprofitable ; and that 
companies are foredoomed- to failure This

however, is defectives inasmuch as ,t 
fails to take -nto account the possibilities even of 
young companies, when they are blessed 
rarely are with honest and cap..’.)!
Sonic recent

in
result. The “manager" finds

the times
mn-

arrivcs, it
a mutual

newrate, that have
kind

many little com
panies fail, and always have failed, to achieve 
cess tin "Insurance Record" 
s, rterl without hesitation that

“It may be as- 
in only ,1 mere frac

tion of instances has their failure been due to in
adequacy of capital. There are many causes lead
ing to fadure, but insufficient capital might almost 
• h‘ fulcted from flip category

sa Vs : heyas t
manag ment

occurrences present a scandal, f.»r which, 
It would seem, the law does not provide nth r 
propriate remedy or punishment “to fit th ermie"

f such causes; and, 
evens,- for disaster, it hardly deserves to lieas an 

listened to METROPOLITAN CONVENTION.

Montreal, 11,-05.

I lie Nletropolitan l.ife Insurance Company of 
New \ork, held i s ninth annual com ntum 'n 
Moiitr al, , n Saturday the end inst., at th Place 
Vigcr Motel.

I
I adurc m.tv c«muprrhensively lx- attribut cl to the 

cutting of th coat without taking the cloth 
A company with

;
rinto

mall .1 share capital 
as i 1 oui might transact profitable business, -f it 
complied with three e, millions

account tso s
I
(

I III repression of any ambition to rush into 
greatness; ami the concomitant practice of strict se
lection

n
1 lie meeting attended by the superintendents 

assistant siiperint- ndenls and agents of the 
panv. in the Montr.-al, Westmount and Ville Man. 
districts, to the number of about 150.

In the afternoon a banquet was held at li. place 
\'iger Hotel presided over by Mr II.,lev I iskc, 
vice-president of tb company. Letters of r. t at 
inability to be present were received from Mayor 
Laporte and Mr R Wilson-Smith.

Muring the afternoon

was .1
mm- n

h "'"onony in expenditure, r nil red
*'bl<- f>v compliance with rendition ;

‘ N!ini 1111:111 limits on every ri-k no matter how 
how tempting may lie the rate, 

it I-, always poss’ble that in any year 
sh r misfortune may, at the moment, defeat the 
suer ess of these precautions; but, at all events, their 
adoption will furnish a company in its early stages 
with tin- best, if

f
a
Psal it 111,1 v "II 1 T ct If
t;
ll

very interesting " I 111- 
were delivered by Mi II,dev 

h'ske, Major IV R Corwm, Mr C. N Bove, .,„h.| 
of ,llr company at the head office; ( |, hn
Tilton Mr. A G. IV Claxton, Mr J. E Kav nagh, 
followed by the I, cal officers of the ,
Messrs C. Stansfield, R IV Ellis and I A 
all of which wer, listened to with gr -at into

I lie premiums for the past year in Cai da, of 
th- Metropolitan Life, were, industrial, $1 
genrral, $.<5°.1*9- I he net amounts of 111
in force

structive addresses Atli • only, guarantee of 
Mils iv entirely(a questmn of practical manage- 

mciit, hut the imsfortun is that d'ris tors, tli -ins-lve, 
iivxx tu tlic businc

n< >; success.
I*
I*
tr'S art* apt to accept a manager 

It often suffices for them that 
the official has, at one p riot! of his lift*, been 
rxttet! with some nl<l company, in practically any 
capacity Henc .hr is labelled an “expertand 
tak'*» at lus own valuation. Mor mischief has 
pn hahlx arist-n in an this laxity of selection than 
from any other

piny
rm.in,

t<• il his own estimate
in

con-

r.tnrtt
w« re, industrial, $>*>.7^1,481 ; gen • 1 $8,- 

So. as against $23,647,668 industrial, id $h,- 
(/k>75Q general in IQ03.
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A man who has served incause
th

an insurance company is not nevessarly an expert : ha


