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iiTHE BANKING SYSTEM OF CANADA. ii!
hBut if the bank is so certified, it is legally ready to 

commence business.
A SKETCH OK TIIE CANADIAN BANKING SYSTEM 
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DIRECTORS.

The directors are required to hold stock as follows : 
When the paid-up capital stock is $1,000,000 or less 
each director shall hold stock on which not less than 
$3,000 has been paid up ; when the stock is over 
$1,000,000 and not above $3,000,000, each director 

: shall hold stock on which not less than $t,ooo has 
been paid up ; and when the stock exceeds $3,000,- 

each director shall hold stock on which not less

To give a complete description of the banking sys­
tem of this Dominion would require a treatise of 
considerable length. Such a work would comprise 
a historical statement of the growth of banking in 
this country, a resume of the legislation relating to 
banks, extended references to discussions in and ou* 
of 1‘arliainent, of conferences between bankers and 
the Government on several occasions when changes 
in the banking laws were under consideration, and , 
to render it complete it would be needful to give the llla'' $$-°°° as *en Pal UP- natural born
Bank Act and other act, in full which have a direct A °f‘he ‘h’" *
relation ,0 the business. A sketch, however, of our naturalised subject, of H» Majesty^Th be.nng 
banking system, though lacking in detail, will give a of ,hli uPon'hc Proposed acqu.s.t.on of a verylarge
general idea of the power, and privilege, it confers. in the caPilal 1 Canad,an *
and the liab lities and limitation, it imposes upon the fore,Kne" *» «ident- The directors may make by-
organizations known as Chartered Bank, in Canada. »•">** ?*lch « "° .'Tll,

Bank Act or laws of Canada, touching the manage-
ORGANiZiTtON. ment and disposition ol the stock, property, affaiis

. ..... I- • . ! and concerns ol the bank, and touching the duties
The banks are joint stock. The prehm,nary step, and conduct of the officers, derks and servant, of the 

for obtaining incorporation arc similar to those , 
usually required for trading associations based upon !
stock capital. The capital stock of a new lank must directors may appoint as many officer,, clerks
be not less than $500.000 divided into share, of $.00 ^ $ervants with $uch salarics and allowances a,

they deem necessary, and may appoint a director or 
directors for any branch of the bank. The latter 
regulation therefore legalizes what is reported to be 
the future policy of one of the banks, that is, the ap­
pointment of local directors for some one, or more of 
its branches. The Act gives each shareholder one 
vote for each of his shares held for 30 days before
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bank, and all other matters appertaining to its busi-,»1
n

teach. So soon as a sum not less than $$00,000 lias been 
btma fidt subscribed and a sum not less than $250,- 
000 thereof has been paid to the Minister of Financei 
the provisional directors may, by public notice, pub­
lished for at least four weeks, call a meeting of the 
subscribers to the said stock to be held in the place 
named in the act of incorporation as the chief place 
of business of the bank as stated in the notice. At 
such meeting the subscribers shall fix the date ol 
the annual general meeting and shaU elect directors ! 
who shall hold office until the annual meeting the A bank has power to increase its capital stock 
year next succeeding their election, after which the when approved by the Government Treasury Board

and a certificate issued to that effect. Any of the
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the meeting, and voting is by ballot. tl

sc CAPITAL STOCK.

functions of the provisional directors shall cease.
The bank shall not issue notes or commence buii- original unsubscribed stock may be distributed prt 

ness until it has received a permissive certificate from wa amongst the shareholders, but no premium
thereon shall exceed the percentage which the Re­
serve Fund then bears to the paid-up capital. The

the Treasury Board, and such certificate shall not be
given until the Bank Act and Act of Incorporation 
have been fully complied with as regards the pay- j capital may be reduced by a by-law pissed by the 
ment required to be made to the Minister of Finance, shareholders if approved by the Treasury Board, 
the election of directors, the deposit for security of 
the note issue, and no certificate shall be given except transferable at the head office or at any branch or 
within one year from the passing of the Act of In- I in the United Kingdom, or any British colony as 
corporation. If no certificate is obtained within the 

,year specified, the rights, powers and privileges con­
ferred by the Act of Incorporation cease and are of 
no force or effect whatever. In such a case the de»
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Eli Bank shares are personal estate, assignable and

w

the directors may prescribe. The directors have 
power to make calls alter due notice, no call to ex­
ceed 10 per cent, of each subscribed shaie. Such 
calls may be sued for and collected, or forfeited if not 
paid, The shares ca rry a " double liability," that is,

i

f! posit made with the Finance Minister is refunded.
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