
}( DIKKtT COSTS "iK III! IKISKNT WAR

anticipate.!. The csptmlitiires t..r the ooiiiiii),' twelve mmiths

were e^liiiKitol at S?.(.(.3.-'/"l>.(K)() an.l revenue receipts were

expAte.l to >iel.l al^mt Sl,..51.<rf.(MKM). lea\ in^ the iKiiance ol

$4,311,Oll»,(Ht() to lie met by loans.'

The iinmcliate needs of the Trea.urv were met l.y the s;ile ol

sliort term securities. Treasury h\]U were i.sue.l in larj,'i.-

amounts at comparatively lou rates of interest, ami l.y June _M

the amount ..f hills (.iit>tan(lin« was $1.173.()0(),(XXt. It wa.

felt unwise further to swell the tloiitinR debt, and on this .iat.;

the second war loan was announced.

This loan consisted of 4'.. iit-r cent IkhkIs redccmahle in n
years and payable in 30 years. It was subject to taxation, was

unlimited in amount, and was made available to small sub-

scrilKrs in denominations as low as $_'5. I'rom this loan a total

of S_','>(.l,7_'3.("MHt was received by the Treasury of which about

half represented conversions of Consols and other prewar debt.

The proceeds of this loan sutticed to meet the exiwnditures of

the next three or four months, but war costs were mounting

up l>eyond all exjiectatioii and it was clear that a more vi!.;orous

use of taxation wou'd ha\e to be made. The progressive in-

crease of the war exi)enditures is shown in the followinj,' table:

W.\R EXPENDITURES BY QU.\RTERS, 1915-16

p.riod \o. ..Day- Per Quarter Per Day

Jan: lltrch 31. mi. . . .

:

^ 2.X7.20Sm ^2M00O

366 S7,7%,7<X).000 }2\..M<2.7()S

.\ccordingly in September drastic increases were made in taxa-

tion, cspecialb- in the income and sui)er taxes. An excess pnTits

ta.x was also introduced and various additions made to indirect

ta.ses. These proved tr, be even more lucrative than had Iven

estimated and the fiscal year closed with receipts coiisideral.Iy

1 Dfliatf^. CumrtKjns. Vdl. 71. ,1. KMW.


