IX.—Washington Surtazes.

23. The Foreign Office and the delegation are agreed that the levy of the

Washington surtaxes should be authorised without further delay. During March,

ere was still a Chinese delegation in being, the conference, after six

' i third of the proceeds for debt consoli-

administrative ex nses, and failed to

ing the levy of these surtaxes. The

attempt to agree on “ purposes and

e implementing of the Washington

Treaty, that an opportunity should be taken of accepting the Chinese offer and of

authorising forthwith the levy of the surtaxes without imposing conditions or
exacting guarantees,

24. The

Out of an estimated surtax revenue of 36 millions, 9 millions to be used for
abolition of coast trade duties and allocation of transit pass fees to the
pgo;igces); (these measures being preparatory to and in the nature of li-kin
abolition).

Nine millions to be paid by the Customs Administration to the Chinese
Government.

Eighteen millions (the balance) to be accumulated by the Customs Administration
and earmarked for the unsecured debts.

This is the afgrement referred to in section IV, paragraph 10, above.
25. After this agreement had been accepted %y the Japanese delegation, and
ign Governments recorded, the J apanese éovernment
sisted on amendments deletin the provisions as to
and transit pass fees (to which we attacheg special importance)
and impounding three-quarters instead of one-half the revenue for unsecured debts.
The way for this démarche was prepared by an intensive J apanese press campaign
to spread the report that the British were responsible for the breakdown of the

conference. _
. Macleay announced at a meeting of foreign

Majesty’s Government were of opinion
the foreign delegates continuing these
ng a closer degree of agreement at the
preferable to await resumption of the conference

e Chinese proposals,

X.—Present Position.

27.  No further progress can be made until the Chinese dele ation, which has
entirely vanished, is reconstituted. In that event the delegation will, it is presumed,
renew the attempt to arrive at an agreement, on the lines set out in section IX,
paragra%h 24, ag)ove, defining “ conditions and purposes ” in regard to the levy of
the Washington surtaxes.

28. The Foreig

banks in Shanghai.
instructions as to how the new revenue was
order it to be remitted to Shanghai ;
proceeds of the surtaxes for themselves,
Canton and Peking to settle their own diffe

29. The Customs Administration could also stand aside, for the Inspector-
General could instruct the Commissioner of Customs at Canton to yield to fore
majeure, and hand over the surtax revenue to the local administration, whiyg
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