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000 of thia amount wma paid up In

oath. From about 188S to ISIS, a
parlod of tan yean, a dividend of S

Iter cent per annum on $(5,000,000 woa
(uaranteed to the rtiareholdera by a
deposit of a aum aufflcent for that
purpoae with the Dominion (overn-
nrent.

In addition to thia dividend the di-

rector's added out of earninga 1 per
cent, ill 1885 and 2 per cent. In 1S91
and 1892. Taking the whole period
durlnrr which the capital remained at
$05,000,000, frotr 188B to 1901. 17 yeara.
the average rate of Intereat on the
nominal capital waa 4 per cent.

But It la Important to remember
that thIa doea not repreaent the rate
of Intereat upon the actual money
that found Its way Into the treaaury
of the company. It la a simple mat-
ter to calculate Juat whi* that 4 per
cent, per annum paid ipon the $65,-

000,000 «s nominal oiipltiil represented
upon the actual fash paid for it

—

$29,493,000. Such a calculation will

show the Interest paid on the real
money paid for the stock by the or-
iginal ahareholdera to be 12.9 per cent.

Enormoua Profita During Conatrue-
tion.

For the period ending 1884 inclusive
to the beginning ot the company's
career In 1881 mformatlon reapectlng
the dlvldenda paid to the company Is

difficult to get. There are scraps,
however, which Indicate that the
shareholders were by no means ne-
glected during the infancy of their
genuinely protltable enterprise. The
contract of 1881 required that the
company should have a paid-up capi-
tal of $5,000,000. The an-.ovnt original-
ly uiilh)iri2«Hl woa $25,000,000. No
aoone. . ho<vever, had the company got
on Ita t-i-l, or rather got Ita schemea
under way, than an additional $20.-

000.000 of stook waa issued and for it

only $5,000,000 found its way Into the
company's lerasury. Further stock was
authorized and $40,000,000 issued, net-

ted the ompany $19,493,000. The auth-
entic inrormatlon which Is procurable
aa to the amount of dlvldenda paid la

in a atatement nr.ade tr the Dominion
government In 1885 by the Prealdent
of the Canadian Pacific at that time.
Mr. Stephen, now Lord Mount Stephen.
He atated that up to the end of 1884
the amount paid to the shareholders
by the Company In dividends waa $5,-

S78,000. ThIa la 21.2 per cent upon
the actual cash paid In as capital up
to the end of 1884, whlc'.i according
to Sir Charles Tupper, waa $25,356,-
828.

Ooubt aa to Extant of Early Dividends.

On December 12, 1S83, Mr. Btaphan
stated that the company paid B par
cent, on the capital during oonatruo-
tion. The law permitted ( per cant.
Accepting, however, the atatement of
Mr Stef>hen to the effect that $5,378,-
000 waa paid in the form of dlvldenda
up to the end of 1884, the return to
the ahareholdera waa very handaoma.
It certainly netted conalderably moro
than the 6 per cent, on the actual
caah employed. In the abaence, haw-
ever, of full Information on that Doint,
the meager atatement made by Mr.
Stephen aa to the rate paid on capi-
tal during construction, and on his
statement aa to the amount paid up
to the end of 1884, will have to be ac-
cepted.

For the period, however, from 1885
to 1902. when the capital of the com-
pany remained stationary, and from
1903 tu 1912, when it was increaaed
from $65,000,000 to $198,000,000, the re-

turna to the shar;>holders have been
abnormal.

Promotara' Profita.

Fi-om 1881 to 1884, the flrat (our
yeara of the company-a e istence

—

during which it would have been rea-
sonable on an undertaking Involving
any risk, to have expected no dividend
—the shareholders were paid by them-
selves in the form of dividends, upon
actual cash paid on stoc'' the sum ot
$5,378,000—or 21.2 per cent. In addi-
tion thiy were paid from the ifund
deposited with the government to
guarantee 3 per cent, on the capital,

$65,000,000, the nominal amount cov-
ering water and caah—In 1884—a divi-

dend of 3 per cent, for the year 1884.

This amounu to $659,564. Added to

that paid direct by the company, a
total is produced of $6,037,664 in divi-
dends for the pericd of 1881-1884—or
24.2 per cent, of the paid-up capital.

During 1881 not more than $5,000,000
was paid up. The company was In-
corporated in February of that year,
and it is quite probable that the caah
was not put up until aome months
later. In 1882 the second issue of

stock waa made at the rate of 25
cents on the dollar. The $6,000,000
cash paid for the $20,000,000 went Into
the treasury that year. During the
first half of the period 1881-1884, not
half the amount paid up at the end
of 1884 waa employed. It would,
therefore, appear that even at this
early date the shareholders of the
company secured not leaa than 15 per
cent, per annum on their money. No


