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State~s coin. They wiltakce other gold coin
as bullion, but flot as coin. As I have said,
1 have recmitted once or twice witliin the
last five or six -efirs a, million dollars at a
time to N\ew York. I hnad to .-et United
States gold. 0f course, the gold lias its
value, but when you remit to New York in
panicky times, or a merchant pays is debts
In big financial transactions, it must be avail-
able îmmediately the day it reaches New
York, or, If it is not, tbey will charge interest
as if the debt had not been paid. You bave
to pay iaterest until yon are told the value
of your bullion. It may take a day or two
days for that. I bave biad lio experleace on
that point. Every time I remitted I bought
United States gold on the market, because
I knew very well that I could flot send
sovereigas. They w-ere flot legni tender.

Honi. Mi. DEVER-Wlere they takea at a
discount ?

Hon. 'Mr. FORGET-It is prncticaliy a dis-
count-tbe gold is taken ns bullion. I think
my bion. frlend froni Montreal (Hon. i.
Drummonid) will corroborate wliat I have
said.

Horn. 'Mr. DRUMM1'NO-ND-Yes, I do. When
you send gold to New York it is a case of
hurry-it must be at once. You mnust not
give the man who is to get it the option of
refusiag it. You could ilot do that witlh
aniything but United States gold. Your
gold is gold, and will be taken as bullioni
whien duly melted and assayed.

Hon. «M\r. FORGET-The move is a good
on±e. My hoa. fîieud fînîn Montreal bias
a large interest la banking. I have also,
indirectly. I believe this will initerfere %vith
the circulation of bank notes and still more
'with tbe circulation of Dominion notes. Lt
is not known generally by the public, but
we L-now it ln our business, that If you pie-
sent teni, flfteen or twenty-five thousanid
dollars of legal tenders at the Receiver Geii-
eral's office in MUontreal and demaad gold
for it, you cannot get it. The public sup-
poses that tbe goveramuent is obliged to re-
deeni its notes in gold. M'ell, they will flot
give you gold for it ; they say 'the notes
are legal tender.'

Hon. Mi. ADO L (P.E.I.)-Why 9

Hlon. Mr. F0116ET-I do not kaow, but it
is a fact. So if von want to mlake a circula-

Honi. 'Ur. FORGET.

tion 0f your gold you must redeem your le-

;gai tenders. You must pay any man wbo
goes to the Iteceiver General's office, in any
city of the Dominion, gold when hie wants
it. If you do îlot do that, as I have said,
the circulation will xîot increase. At the
first, wbile it is a new thing, everybody will
be glad to get the gold. Every one wouid
prefer to have gold rather than silver coin
iii bis pocket, but there is a limit to that.
After a few moaths you wîll find you wiil
bave to do sometbing-eitber amend the
banking law, or pay gold for your legal ten-
ders, to increase the circulation of the go]d
coi n.

Hon. Mr. DRUMMOND-The purpose of
the few remarks 1 have made is simply to
place before the government the fact that
this is flot ail plain sailing, and that they
ougbt to consider weil before they break in
on a systemi wbich experience bas proved to
be satisfactory and equal to, the demands of
the commuaity.

Hon. Mr. MILLS-M-%y hon. friend fully
realizes aiso tbat a paper circulation is a
promise to pay. The circulation of gold is
paymeat. You cannot have a dollar la paper
put ln circulation 'without some one incurring
a liabllity to that extent. If you have $415,-
000,000 in bank notes in circulation, some-
body la the country, or a number of persons
ln the country, must have incurred indebt-
edness to the bank to that extent. Not a
dollar of paper money can ho put la circula-
tion witbout incurring indebtedness and bor-
rowing money to that extent. That is not
the case with gold or silver put ln circula-
tion. The gold or silver is absolute pay-
ment. A bank note Is a promise to pay, and
is value only on account 0f the undoubted
credit of the person who has made that pro-
mise, In tbis case, It mny be tbat, when the
gold is coined, you mny stimulate the busi-
ness of the country so as to require a larger
amount of medium of excbange than you re-
quired before, and If tbat be so, the bank
circulation and tbe circulation of govera-
ment notes will hoe less interfered wlth than
might ho expected by putting a gold coin ln
circulation. But I bave no doubt of this,
that if, upon the experiment belng tried-
and it is a wholly tentative experiment-the
bank circulation, or the goverament note
circulation, is to anyv extent encroaclhed
upon, then there will be very mucb less coin-


